
Executive Summary
Over the last fifteen years, the funding done by the International Financial

Institutions has changed markedly. Today, more lending goes to 'policy-based' lending
initiatives, promoting either structural change or influencing the behaviour of an entire
sector of the economy. These funds have also been used as emergrency funding for
situations such as the recent Asian crisis. In 1999 policy-based funding accounted for
fully 63% of ail the World Bank's lending. This lending, while possibly more effective
for development purposes, may not provide as many opportunities for Canadian suppliers.
This is because the administration of policy-based lending happens outside 1HI
procurement guidelines, and instead uses the procedures of the borrowing country.

While funding for ail the institutions within the World Bank has grown over the
last fifteen years, those that lend to the private sector have grown much more quickly than
those that lend to governments. This emphasis on the International Finance Corporation
and the Multilateral Investment Guarantee Agency make these institutions increasingly


