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GROWTH 0F FEDERAL SPENDING SINCE 1960

The nature and size of the financial difficulties that

this Governinent began to face in June last year can

best be appreciated by a study of federal spending

levels over the past ten years. Between 1960 and

now, total federal spending nearly doubled in dollar

ternis as it rose froin $6 billion to $11 billion. Even

taking into account tises in price, because govern-

raents are victims of inflation too, the rapid increase

in spending-levels ini some of the major sectors is

astonishin g:
Spending on general governinent services has

more than doubled since 1960.-
Spending on foreign affairs has doubled.

Spending on economic developaient has tripled.

Spending on health and welf are has alznost

doubled.
The federal share of the cost of post-secondary

education has multiplied about 16 ines since 1960.

OUTLOOK TO 1975 IF NO CHANGES ARE MADE

Suppose governient revenue froni current taxation

levels were to tise in the next five years roughly at

the saine rate as the expected tise of the gross

national product. Suppose also that no changes of

any kind were made in the existing pro grams. Spending

would very quickly outspace revenue. We should be on

the road to financial disaster if nothing were donc to

brin g spendin g under cont rol:
Spendingon just the general goverlme2t services

that exist nov. would go up another 50 per cent by

First, there are the expenditures for whicft the
Central or Federal Government has direct responsi-

bilitv and therefore the direct ability to cancel or

reduce or freeze or increase . These include such

items as foreip-n affairs, defence, general goverament
services and the like.

Second, there are the federal expenditures made

- one way or another - to the provinces. These

include equalization payments, shared-cost prograins

like hospital services, the Canada Assistance Plan,

medicare, the operating costs of post-secondary

education. They are the Federal Governinent expendi-

tures for which the Federal Governinent does not

have direct responsibility as to their annual ma-grii-

tude. They are also the most rapidly increasing

parts of the Federal Government's' total spending
pro grain.

Under these circuinstances, it is obvious that the

provinces have to do. theïr share in the fight against

inflation even for the purposes of federal budgeting.

WHAT THE FED)ERAL GOVERNMENT IS DOINO

We are announcing today the set of expenditure

guide-lines that have been agreed tQ in advance of

the preparation of the 1970-1971 estimates. These

guide-lines were desi gned primarily to introduce new

efficiencies in governinent service, but they will also

help to contain inflationary pressure by limiting or
dicapping" government spending-levels. At the saine

CAN THE FEDERAL GOVERNMENT DO

y, somethiflg must be donc, and done at once;
.,..,iuthiq nroblem. we must realise that

Prime Minis ter Trudeau uses a graph
to ex plain budgetury exper&ditures.


