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a tax on amounts includcd in t.he income of a resident of Canada witb respect ta a

partnerhip, trust, or controlled foreign affiliate, in which he has an intercst.

3. The Convention shal flot apply ta any company, trust or partnership that is a

resident of a, Contracting State and is beneficially owned or controlcd 'directly or

indircctly by one or more persans who are flot residents af that State, if the amount af the

tax imposcd an the incarne or capital af the company, trust or partnership by that State is

substantially lower than thc amount that would be imposed by that State if ail af the shares

of thc capital stock of thc company or ail of thc intercsts in thc trust or partnership, as thc

case may be, were beneficially owncd by onc or more individuals who were residents of

that State.

VII. -FINAL PROVISIONS

Article 29

Enfl into Fmz

1. ibis Convention shall be ratîid and Uic instruments of ratification shail bc

cxchanged.

2. The Convention shall enter into force upon the exchange of instruments of

ratification and its provisions shah have effect:

(a) In respect of tax withheld at the source on ainounts puid or credited to

non-resdents on or after tde day of Januaiy in t calendar ycar àex

foflowing tha in whièh the excbangcof instruments of ratification Uaies

place; and

(b) in respect of other tx for taxation years beginnng on or aller the flî%t day

of Jamuay In the calendar year n=i following that in which the exchange of

instruments of ratification turcs place.

3. flic Agreement for the Avoidance of Double Taxation on Profits derivcd fin. Stu

and Air Transportation constiuted by an Exchange of Notes dated August 6, 1949 shail

ceuse to bave effect from the date tItis Convention taites cifect in accordance with the

provisions of paraguapb 2 and shall tenrninate on thc hast date on which t bais eff=c iii

accordance with the féregoing provisions.


