
2.ECONOMIC ENVIRONMENT

e objective of roducing the inflation rate, the Mexican authorities implermented a
ation program, called the Economic Solidarity Pact, which featuros traditional
ty measures, entailing tight fiscal and monetary policies and unorthodox
ros, such as price, wage and exchange rate contrais. This program has been the
,toneo0f Mexico's economic policy over the past three years and has resultod in a
reduction of the inflation rate, from an annual rate of 159% in 1987 to 52% in
nd 19.7% in 1989. An 18% inflation rate is expected in 1990. Along with the
ie of consolidating the progress made in price stabilization, Mexico's
=cnomic policy in 1990 aimns ta reaffirm graduai and sustainod economic

ration, basically by establishing the necessary conditions ta encourage national
eign investmont. In 1991, the Mexican autharities oxpect ta reach an inflation rate
ont ta international levols and to relax prico contrais.

nestic product (G DP), aftor increasing 3.7% and 2.7% during 1984
ety, diminished by 3.5% in 1986. In 1987, it increased a moderato
anal 1.1% in 1988. Domestic economic activity recovered for the
iar in 1989 with a grawth rate of 2.9% ta reach $200 billion (1). With
ilation, per capita GDP is estimated at Cdn$2,550. During t he 1990-
~expected ta maintain an avorage annual growth rate of 2%-3%. In
,this represents an annual growth rate of 5.3% in the manufacturing
;ervices sectar and only 0.6% in the agricultural soctor. After several
public investment will grow 5% and private investment will also rise

economy, the Mexican Government
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