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STHIOPIA'S ZCUNJIMIC PUTENTIAL CUNTINUSS TO 8€ HINDERED BY A NUMBER OF
FACTORS: INTERNAL STRIFEs INSTITUTIGNAL AND POLICY DEFICIENCIESs DROUGHT
AnD ECULOGICAL YAGARIES. THE ANNUAL PUPULATION GRUWIH RATE AVERAGED 2.9%
wiTA A POPULATIUN OF ABUUT 45 MILLIUN IN 1937; ETRIOPIA IS THE THIRD MOST
POPULOUS AFRICAN COUNTHY. IT IS WITH A PER CAPITA INCOME OF ABOUT 93 USt,
THE wuRLDS POUREST CUUNTRY,
AGRICULTURE IS THt OOMINANT SECTOR OF THE ETHIOPIAN ECONOMY CONTRIBUTING
ABUUT HALF OF GuPs 90Z OF EXPURT AND 807Z UF EMPLOYMENT. DESPITE EVIDENCE
JF ScCULAR STAGNATION AND THE TRAGIC 1984 AND 1987 DROUGHT AND FAMINE
THERE IS A SUSSTANTIAL POTENTIAL FOR DEYELOPMeNT OF AGRICULTURE, TO
INCREASE FOJO PRODUCTIONs IMPRUVE AGRICULTURAL EXPORTS AND PROVIDE AGRI-
CULTURAL RAW MATERIALS FOR DOMESTIC INDUSTRY. THESE OBJECTIVES ARE SET
FORTH IN THE TEN YEAR PLAN. (THE Ll.3 MILLION MT OF COMMERCIAL IMPURTS AND
FOOU ATD OF THE INTcRNATIONAL COMMUNITY COMPENSATED FOR THE FOOU DEFICIT
OF 1937-88).,
THE INDJUSTRIAL SECTOR, w#HICH ACCOUNTED FOR ABOUT Lp7.3% OF GDPy IS MAINLY
DEPENDENT ON LAKGE 5CALE GR MEDIUM SIZE STATE-OANNED ENTERPRISES WHICH
"DEPENU AEAYVILY UN AGRICULTURAL KAW MATERIALS. THIS SECTOR IS ALSO HAMPERED
BY LG4 INVESTHENTy HAEAYY IMPORTATION COSTS AND LACK OF SKILLED MANPUWER,
THE UVERALL ELONOMY IS PRESENTLY STAGNATING. THE ONLY MAJOR IMPRUVEMENT
CAN CuMt FRIM A DIVERSION UF HUMAN AND MATERIAL RESOURCES FROM THE WAR
FRONT. STILLe THAE ETHICPIAN GUVERNMENT HAS UECIDED TO IMPLIMENT NEW
MEASURES IN THE AGRICULTURAL SECTOR WHICH ARE SUPPOSED TO IMPROVE PRICING
AND AARKETING FUR AGRICUTURAL PRODUCTS. IT 1S ALSO REPORTED THAT
ADUDITIONAL REFUORMS ARE eXPECTED WHICH WUULD EASE TRADE AND INDUSTRIAL RES-
TRICTIONS WITh THe HOPE OF SECURING MUCH NEEDED INVESTMENTS.
THE SAENGO APPRIYcD THE CUUNTRY'S DEVELOPMENT PLAN AND THE NATIONAL BUDGET
OF 65043 MILLION BIXR (ONE UsS. DOLLAR EQUALS 2.07 BIRR) FOR THE 1981
ETHIOPIAN FISCAL YEAR (JULY 1983=JUNE 1989},
THE NEw BUDGET S5HUWS AN INCREASE OF Lls443 MILLION BIRR OVER THE PREVIDUS
TOTAL OF 44600 MILLION 8IRR, .
ETHIOPIA'S DEVELOPHMENT PLAN FOR 1933-89 ENVISAGES AS ITS MAIN OBJECTIVE
TRHE RAISING QF TAe GROSS DOMESTIC PRODUCT (GDP) 3Y 4 PER CENT, THE
PrODUCTIVITY UF THE INDUSTRIAL SECTGR BY 83,5 PER CENT AND THAT OF THe
SERVICES SECTUR BY 9.1 PER CENT.
A TOTAL OF 2,080 MILLION BLIKR INVESTMENT [S NEEDED FOK THE IMPLEMENTATION
OF THz VARIUUS ECJUNJIMIC SECTORS OF THe DEYELOPMENT PLAN. UVER ONE-FIFTH OF
THE INVESTMENT CAPITALy OR 2145 PER CENT, WAS ALLOCATED FOR NATURAL
RESUURCES DEVELIPMENTs 1344 PER CENT FOR INDUSTRY, 13 PER CENT FOR MINING,
1L PER CENT FJR TRANSPORT AND COMAUNICATIONS AND 10.2 PER CENT FOR ENERGY,
IN PRACTICEs HOwWEVER, MUCH GF THE TUTAL ALLOCATION HAS BEEN REDIRECTED TO
MIL1TARY PURPUSES (45%).
THE TOTAL INCOME OF THE CENTRAL GOVERNMENT FOR THE FISCAL YEAR IS SET AT
49328 MILLION BIRRy, OF WHICH 3,050 MILLION BIRR IS TO BE DERIVED FRUM
REGULAR SUURCES OF INCOME, 309 MILLION B8IRR FROM FOREIGN AID AND 972




