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There is a prospective demand, provided we obtain access to the
American market, as I shall hereafter mention, for 4,500 tons of coal
per day within a year, and in three years we expect to increase our
output to about 6,000 tons of coal per day, a large portion of which
will be converted into coke in our ovens, and within five years we
expect to have a pay roll of fully $10,000 per day, which will be suffi-
cient to maintain three important industrial centres in the coal district.

All business men will at once realize how important such a de-
velopment will be to the country at large, as mining camps are invari-
ably extensive consumers of supplies. Not only will there be the
direct employment of several thousand Canadian working men, but a
new and most extensive demand will be created for the products of
Canadian factories in the east, and the food supplies from the western
farms and cattle ranches,

It is only fair to you, however, to state that the present demand
of British Columbia for coal and coke would not justify any such ex-
penditures as we propose to make. This is self-evident when I state
that the present demand of British Columbia does not exceed 1,000
tons of coal and coke per day, and we cannot expect this demand to
increase in the near future, even under most favorable ccnditions, so as
to justify such expenditures.

1n order that we may proceed with this development, it will be
absolutely necessary to secure access to the American markets by a
route that will put us in a position to successfully compete with the
coal and coke producers already in the field. If denied access to the
American markets, except by round-about routes, if delayed in our
operations by legislative obstruction, if prevented in any way from
cutting down the cost of production to the narrowest possible margin,
our success in the field will be proportionately cramped, and it will be
quite impossible to undertake the development now proposed.

Recognizing, therefore, the necessity of obtaining direct access to
the adjacent markets of the United States, an application has been
made to Parliament by five of your directors for a charter to build a
railway from the coal fields to the boundary, where it is intended to
connect with a spur linie from Jennings on the Great Northern Railway.

This is simply an effort to 'secure an entrance, by the best possible
route, to an almost unlimited market for coal and coke, where we must
meet the keenest competition. And without this market any large
development of these British Columbia coal fields will be practically
impossible.

The fear has been expressed in some quarters that the establish-
ment of railway connection between the Crow’s Nest coal fields and
the Great Northeru railway system will deprive the Canadian mining
and smelting industries of a supply of coal and coke, and that the
company may create a shortage in the Canadian supply to benefit
American smelting interests. These fears are groundless. From
geological reports, it appears that there are over 250,000 acres of coal
lands in the Crow’s Nest country, containing a supply of coal which is
conceded by all authorities to be practically exhaustless, it being esti-
mated thait there are in this area 2¢,000,000,000 tons of coal. This would
admit an output of 10,000 tons per day, allowing 300 working days
per year for over 6,000 years. This is entirely independent of the
immense coal areas in Alberta and in other parts of British Columbia.

We are at present prepared to enter into time contracts with the
smelters of British Columbia to supply any quantities of coal or coke
they may require; but so far as the local supply is concerned, its
safety can be best assured by such development of the Crow's Nest
mines as will be made possible by the building of the proposed line.

Successful operation of the mines on a large scale would be im-
possible if our market were limited to British Columbia and it were
subject to the fluctuations we have experienced this last year.

With an immense coal and coking industry in operation, turning
out from six to ten thousand tons of coal a day, the British Columbia
smelters now in-operation could close down or open up without notice,
as often as they might feel inclined, and the change would not be felt.
The smelters now in operation on the Canadian side only require about
800 tons of coke per day. If weare restricted as to markets, there will
be higher initial cost, risk of suspension through accidents, difficulty
in securing labor, and in meeting any variation in the demand.

Although there is an immense area of coal in the Crow's Nest
country that is of the best quality for coking, we should not harbor
the delusion that this district has all the coking ceal on the continent.
There will be competition from the existing sources of supply—from
Cokedale, on Puget Sound, Pennsylvania, West Virginia, Utab and
Colorado. There are also immense coal deposits in Montana, Wash-
ington, and other places, which may prove, when tested, to be of good
coking quality.

To enter and hold this market, which means from 5,000 to 6,000
tons of coal per day, the Crow’s Nest Pass Coal Company must have
the best railway facilities available, and that is why it is absolutely
necessary to build the proposed spur.

There is hardly any industry so universally beneficial to a country
as coal mining and coke making for export trade. The coal and coke
are both brought to the last stage of perfection before being shipped
out. All labor is expended on them in the country, and there is
nothing further to be done with them except to consume them. Not
so with logs, not so with lumber, not so with pulp, with wheat, with
wool, and with many other products exported. Every dollar that

_comes into the country in return for coal or coke exports makes the

country just that much richer. The farmer, the rancher, the miller,
the merchant and the manufacturer will all profit. There will also
be an enormous direct revenue to the British Columbia Government
from the royalty. That Government is now deriving a revenue of
about $100 a day from our present operations,

In addition to the development of the coal and coke industry, the
proposed railway will open up a prospect, and an assured prospect, of
smelting development which will prove, from a public standpoint, of
the very greatest importance. - .

The success of the smelting industry depends upon the ability to
assemble the various materials essential to profitable smelting at the
lowest possible cost, and if the proposed line of railway is built, con-
necting the Crow’s Nest fields with the American railway systems, the
balance of advantage will be decidedly in favor of the Canadian side

as the place for establishing a large and profitable smelting indui:gé
The Canadian people have but to improve their opportunity, to #
out of the way and let the good fortune in.

In order to illustrate what I have said, permit me to poif
how suitable a place Fernie, or some point adjacent thereto, woul e
for the estahlishment of a smelting industry. There we have the coin
without any charge for hauling, while to carry it to any smelting Poe‘,i_
south of the line would involve a hauling charge, as well as an Amd at
can duty of 60 cents per ton. The limestone required is to be foun
Fernie, with no expense except the cost of quarrying.

The lead ores of southern British Columbia are now see‘::gn:
market, which is almost impossible for them to find, and those adj 1aid
to the coal fields comld, at a trifling cost for transportation, De
down at Fernie, or some other convenient point. The dry ores nef at
sary to make workable and profitable mixtures and blends are no and
present to be obtained in British Columbia, but are to be °s of
through the adjacent mining States along the lines and connectiol
the Great Northern and Northern Pacific Railways; and the ore rail-
taking the coal and coke from the mines at Fernie to supply th¢ ™
ways and established industries in these States, instead of coming
empty, would, at a low cost for transportation, bring back thesedary
ores to such a smelter. There is no point south of the bouf
line where a smelting industry could so easily or so proﬁtably
established.

there
co

If a smelting industry were established south of the line.
would be, as above mentioned, the cost of transportation of the
to the site of the smelting industry ; the duty on this coke enteﬂﬂrgiti oh
United States; the cost of transporting the lead ores from B doty
Columbia to the site of the proposed smelter, and the Amenca“.t ol
on the lead ores entering the United States, which, upon the quali ybly
ore found in some of the best mines in British Columbia would P'ob‘
be about $9.00 per ton.

Simply on the item of transportation, there would be the ’e“g:;
handicap of the ore cars bringing down the coke and ore from anﬂ‘
Columbia to a smelter on the American side being compelled to-f¢ het
empty, and this would necessarily entail a p’roportionately hig
freight rate. .

Not the least important factor in the situation is the fear 19
minds of American capitalists interested in the mining industfzn:d
west that an export duty may be put upon ores by the C lisb’d
Government, and this would cripple any smelting industry estab e Of
on the American side dependent upon Canadian ores as its 50U
supply. § prac:

That this is not simply theory, but the mature judgment © ‘l)no’t
tical smelting men, is evidenced by the fact that we have the i
positive assurances from a smelting man of large capital and €575
ence that if we obtain the proposed railway connection he g:'iﬁ
once commence the erection of a large smelting plant 11 cely
Columbia adjacent to the coal fields ; and we have assurances = ,re
less definite from others of the establishment of three or foul T .
smelting industries at other suitable points in southern
Columbia, provided the proposed road is built. N wo“ld

The prospect, therefore, for southern British Cv:;lumhﬂa_l w8y is
appear to be exceedingly bright. Once the charter for the ral home
assured, the construction of the coke ovens, the building of the 2 g
for the miners, and the virtual establishment of two new t0 eas0%
southern British Columbia, will await only the opening of the ‘befor
Scarce more time will elapse, from the assurances we now haveé: ™ oyd
more than one large smelting industry will be put under way ¢his
hundreds of thousands of dollars will be invested in developi®8
important industry in that country. . roV°d

With improved transportation facilities, as well as the imP* o
smelting facilities, which would be secured, a smelter cou ible
freight charges and give rates for treatment that are now imPos;leneﬁtﬁ

It is hardly necessary to dwell at length on the resultant penehts
to mining and other enterprises in British Columbia, These
are self-evident. ay

In every lead mine there are masses of ore that will not I;idoﬂ
the present rate for treatment; in every camp there are propo dollas
and mines just too lean to tempt operators or investors. Every
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taken off the charge for treatment means thousands of tons mc’mp-
ore available, and proportionately swells the pay rolls of every reak of
Every dollar of reduction in smelter charges widens the pay st
every mine, and brings new mines within the paying class. ato
It would be a great misfortune to British Columbia aP failur®
Dominion at large if this opportunity should be lost, through the rojects
to secure adequate means of transportation, There are rival 3
south of the boundary. Immense coal -areas in the States O pafnd
ington and Montana are in process of development, and if thel of th8
interested in these properties once secure possession and contro of
market in these States for coal and coke I fear the coal al it fro®’
British Columbia will stand a very poor chance of ever takifg
them. . rant
The promoters of this railway ask no cash bonus or .landhgei,
any kind ; they simply desire the opportunity of expending tne.
money to construct a railway which will be of great public bengutte in
We now have a prospéct of building up a city as large as.[;le that
the Crow’s Nest coal district; and I cannot think it PosSi¥pjrish
either the Parliament of Canada or the Legislature, ‘; geve!
Columbia will place any barrier in the way of the industrid that
ment of our country, or will adopt a course which may e 8y onf
development half a century. I, therefore, look forward w“develol"
dence to a charter being granted ; and, this being done, the ith put
ment which I have outlined, will be at once proceeded ;m,ot be
unless the charter is granted the development outlin
undertaken, hich ¥
The President moved the adoption of the report, W mpssy’
seconded by Mr. Jaffray, the First Vice-President of the Co ting 8%
Mr. Elias Rogers, Managing Director, gave an mter&:y. The
dress, detailing the past year's operations of the Com of the
usual formal resolutions were adopted, and all the mem

of

Board were re-elected for the ensuing year.




