
THE MNONETARY T IM ES

There is a prospective demand, provided we obtain access to the
American market, as I shall hereafter mention, for 4,500 tons of coal
per day within a year, and in three years we expect to increase our
output to about 6,000 tons of coal per day, a large portion of which
will be converted into coke in our ovens, and within five years we
expect to have a pay roll of fully $10,000 per day, which will be suffi-
cient to maintain three important industrial centres in the coal district.

All business men will at once realize how important such a de-
velopment will be to the country at large, as mining camps are invari-
ably extensive consumers of supplies. Not only will there be the
direct employment of several thousand Canadian working men, but a
new and most extensive demand will be created for the products of
Canadian factories in the east, and the food supplies from the western
farms and cattle ranches.

It is only fair to you, however, to state that the present demand
of British Columbia for coal and coke would not justify any such ex-
penditures as we propose to make. This is self-evident when I state
that the present demand of British Columbia does not exceed 1,000
tons of coal and coke per day, and we cannot expect this demand to
increase in the near future, even under most favorable ccnditions, so as
to justify such expenditures.

in order that we may proceed with this development, it will be
absolutely necessary to secure access to the American markets by a
route that will put us in a position to successfully compete with the
coal and coke producers already in the field. If denied access to the
American markets, except by round-about routes, if delayed in our
operations by legislative obstruction, if prevented in any way from
cutting down the cost of production to the narrowest possible margin,
our success in the field will be proportionately cramped, and it will be
quite impossible to undertake the development now proposed.

Recognizing, therefare, the necessity of obtaining direct access to
the adjacent markets of the United States, an application has been
made to Parliament by five of your directors for a charter to build a
railway from the coal fields to the boundary, where it is intended to
connect with a spur liie from Jennings on the Great Northern Railway.

This is simply an effort to -secure an entrance, by the best possible
route, to an almost unlimited market for coal and coke, where we must
meet the keenest competition. And without this market any large
development of these British Columbia coal fields will be practically
impossible.

The fear has been expressed in some quarters that the establish-
ment of railway connection between the Crow's Nest coal fields and
the Great Northeru railway system will deprive the Canadian mining
and smelting industries of a supply of coal and coke, and that the
company may create a shortage in the Canadian supply to benefit
American smelting interests. These fears are groundless. From
geological reports, it appears that there are over 250,ooo acres of coal
lands in the Crow's Nest country, containing a supply of coal which is
conceded by all authorities to be practically exhaustless, it being esti-
mated thât there are in this area 20,ooa,ooo,oo tons of coal. This would
admit an output of o,ooo tons per day, allowing 300 working days
per year for over 6,ooo years. This is entirely independent of the
immense coal areas in Alberta and in other parts of British Columbia.

We are at present prepared to enter into time contracts with the
smelters of British Columbia to supply any quantities of coal or coke
they may require; but so far as the local supply is concerned, its
safety can be best assured by such development of the Crow's Nest
mines as will be made possible by the building of the proposed line.

Successful operation of the mines on a large scale would be im-
possible if our market were limited to British Columbia and it were
subject to the fluctuations we have experienced this last year.

With an immense coal and coking industry in operation, turning
out from six.to ten thousand tons of coal a day, the British Columbia
smelters now in.operation could close down or open up without notice,
as often as they might feel inclined, and the change would not be felt.
The smelters now in operation on the Canadian side only require about
300 tons of coke per day. If we are restricted as to markets, there will
be higher initial cost, risk of suspension through accidents, difficulty
in securing labor, and in meeting any variation in the demand.

Although there is an immense area of coal in the Crow's Nest
country that is of the best quality for coking, we should not harbor
the delusion that this district has all the coking coal on the continent.
There *ill be competition from the existing sources of supply-from
Cokedale, on Puget Sound, Pennsylvania, West Virginia, Utah and
Colorado. There are also immense coal deposits in Montana, Wash-
ington, and other places, which may prove, when tested, to be of good
coking quality.

To enter and hold this market, which means from 5,000 to 6,000
tons of coal per day, the Crow's Nest Pass Coal Company must have
the best railway facilities available, and that is why it is absolutely
necessary to build the proposed spur.

There is hardly any industry so universally beneficial to a country
as coal mining and coke making for export trade. The coal and coke
are both brought to the last stage of perfection before being shipped
out. All labor is expended on them in the country, and there is
nothing further to be done with them except to consume them. Not
so with logs, not so with lumber, not so with pulp, with wheat, with
wool, and with many other products exported. Every dollar that
comes into the country in return for coal or coke exports makes the
country just that much richer. The farmer, the rancher, the miller,
the merchant and the manufacturer will all profit. There will also
be an enormous direct revenue to the British Columbia Government
from the royalty. That Government is now deriving a revenue of
about $100 a day from our present operations.

In addition to the development of the coal and coke industry, the
proposed railway will open.,up a prospect, and an assured prospect, of
smelting development which will prove, from a public standpoint, of
the very greatest importance. .

The success of the smelting industry depends upon the ability to
assemble the various materials essential to profitable smelting at the
lowest possible cost, and if the proposed line of railway is built, con-
necting the Crow's Nest fields with the American railway systems, the
balance af advantage will be decidedly in favor ai the Canadian side

as the place for establishing a large and profitable smelting industry*
The Canadian people have but to improve their opportunity, toa
out of the way and let the good fortune in.

In order to illustrate what I have said, permit me to poin tOu
how suitable a place Fernie, or some point adjacent thereto, wolu oke
for the establishment of a smelting industry. There we have the cokt
without any charge for hauling, while to carry it to any smelting Pori
south of the line would involve a hauling charge, as well as an And at
can duty of 60 cents per ton. The limestone required is to be foun
Fernie, with no expense except the cost of quarrying. &

The lead ores of southern British Columbia are now 5 eking t
market, which is almost iiipossible for them to find, and those adjac.
to the coal fields could, at a trifling cost for transportatione 8
down at Fernie, or some other convenient point. The dry ores at
sary to make workable and profitable mixtures and blends are nOt
present to be obtained in British Columbia, but are to be fans
through the adjacent mining States along the lines and connections
the Great Northern and Northern Pacific Railways; and the ore
taking the coal and coke from the mines at Fernie to supply .thcr,
ways and established industries in these States, instead of comllg dry
empty, would, at a low cost for transportation, bring back thesedry
ores to such a smelter. There is no point south of the bOlIn l
line where a smelting industry could so easily or so profitably b'
established.

If a smelting industry were establishel south of the line, theo
would be, as above mentioned, the cost of transportation of the 00k
to the site of the smelting industry; the duty on this coke enter,"ritis
United States; the cost of transporting the lead ores fro dr ty
Columbia to the site of the proposed smelter, and the American of
on the lead ores entering the United States, which, upon the qualIty
ore found in some of the best mines in British Columbia would prob
be about 89.oo per ton.

Simply on the item of transportation, there would be theseti.
handicap of the ore cars bringing down the coke and ore from urs
Columbia to a smelter on the American side being compelled t.retiro
empty, and this would necessarily entail a proportionately biga
freight rate.ithe

Not the least important factor in the situation is the fearin
minds of American capitalists interested in the mining industrY
west that an export duty may be put upon ores by the Cbid
Government, and this would cripple any smelting industry estab 0 j
on the American side dependent upon Canadian ores as its source
supply- .rc

That this is not simply theory, but the mature judgment aOiC;
tical smelting men, is evidenced by the fact that we have the -,
positive assurances from a smelting man of large capital and es t
ence that if we obtain the proposed railway connection he Wr
once commence the erection of a large smelting plant inBft
Columbia adjacent to the coal fields ; and we have assurance 5
less definite from others of the establishment of three or fo11rits
smelting industries at other suitable points in southern Bflt0'b
Columbia, provided the proposed road is built. aoud

The prospect, therefore, for southern British Colunbl s
appear to be exceedingly bright. Once the charter for the railWt sg
assured, the construction of the coke ovens, the building of the h a
for the miners, and the virtual establishment of two new toan
southern British Columbia, will await only the opening of the es
Scarce more time will elapse, from the assurances we now haie, bef
more than one large smelting industry will be put under waY' tiis
hundreds of thousands of dollars will be invested in develop "E
important industry in that country.

With improved transportation facilities, as well as the inraprve
smelting facilities, which would be secured, a smelter could -co
freight charges and give rates for treatment that are now imposs le6it

It is hardly necessary to dwell at length on the resultant be'fits
to mining and other enterprises in British Columbia. These b8't
are self-evident. at

In every lead mine there are masses of ore that will inotptions
the present rate for treatment; in every camp there are profpsdollar
and mines just too lean to tempt operators or investors. Every dO
taken off the charge for treatment means thousands of tons
ore available, and proportionately swells the pay rolls of everYrwa of
Every dollar of reduction in smelter charges widens the pay st
every mine, and brings new mines within the paying class. a to

It would be a great misfortune to British Columbia andfailtbo
Dominion at large if this opportunity should be lost, through the
to secure adequate means of transportation. There are rival s-
south of the boundary. Immense coal -areas in the States O tie
ington and Montana are in process of development, and if the the
interested in these properties once secure possession and coatfoc0 ok
market in these States for coal and coke I fear the coal and ctro
British Columbia will stand a very poor chance of ever taking io
them. ratO

The promoters of this railway ask no cash bonus or land g o
any kind ; they simply desire the opportunity of expending theit.
money to construct a railway which will be of great public benutt it

We now have a prospéct of building up a city as large as.b t
the Crow's Nest coal district; and I cannot think it pOssble tis
either the Parliament of Canada or the LegislatureO o »lo'
Columbia will place any barrier in the way of the industrialay tbat
ment of our country, or will adopt a course which may te coi-
development half a century. I, therefore, look forward Wit,,elop'
dence to a charter being granted ; and, this being done, the.th. bt
ment which I have outlined, will be at once proceeded ' ot b
unless the charter is granted the development outlined Cao

undertaken. hic 9
The President moved the adoption of the report, w ny.

seconded by Mr. Jaffray, the First Vice-President of the Co Anad-

Mr. Elias Rogers, Managing Director, gave an interesthe
dress, detailing the past year's operations of the Cor nYi•of tbe
usual formal resalutions were adApted, and all the me" L>1

Board were re-elected far the ensuing year.
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