
now the gotieral eustoni ta date ntany
montha ahead. In faut competition of
lato, in tho dry gootis tmado particularly,

has been ia the direction of allowing long

cred.'ts, anti ane house lias vieti with an-
othor in extending tîje credit perioti. Tho
result of these long credits, tbgether with
the reolslesanen which bas beeu sbown ln
graiitiitg credit ta impropor persons, lias
cf course bôon dis-istrous ta muany bouses.
If sonte of these liouses hiat becs. content
with a much smallor business, the balance
sheot at the end of the year wvould do ubt-
less have showa a more satisfactory me-
tura. WVith four months' credit, anti in
addition ordors dated an tnany months
abieati, the wvholesater bas very littie
chance with tlîe defaultina creditor.
Uzti.r this systcm, beferei the retailer is
caloti upon ta pay for bis spming stock,
for instanuce, ho wvill have recoiveti bis
fall stock, se that ho is pra<utically a year
belîint ini bis payaients.

As already stated, the long credit sys.
tom la injurions ta the retail tratie, asw~ell
as extremely risky for the wholesaiers.
It leatis the retailer into the dangerous
custonm of overstocking, and otlier formas
cf reeklessness, andi net infrequently it
induces .dishonest action-. Conipetition
is increaseti on account cf the case with
whicb goads are obtainoti on credit. Cut-
ting in prices follows, thon failures and
slaughter sules of geetis, until the t rade is
utterly deniomaliseti, anti well establisîteti
anti solvent rotai! firms are matie ta sufièr
front the abuse cf the credit systeni.

'For titis state of things the wholesale
trade ia largely ta blanie. Many lieuses
are altogether toc anxiaus ta selI gootis,
in sanie, instances porbaps awing ta the
fauct that the 'wholess.le bouse itself is
overstoàketi. Thon new ventures are
encoumageti, anti gooda furnisheti ta sts.rt
stores in places wbere competition is al-
meady tac keen, resulting iu the .end in
loss te both the wvholesale. anti retail
tmade.

The wholesale tratie han it within iý,.
power ta greatly curtail this abuse cf
crodit, if dealers coulai be inducoti ta take
harmonicus action. What is requimet isl
an agmeement: anionz dealers for the short-
oning cf credit, ceibinoti wivih more .care
individually ii dispensing cretiit. It is
ta bc hopeti that the mavemnt at Tarante
among the dry geotis bouses, te shorten
up credit te the straiglit four niontits,
a.na do zway -%'îth te systent cf dating
aati> :vi(t héf Éýthfiil carieti out.

THE M'RAT SITUATION.
The Nviient question is ovor an important

ono to 'Manitoba, and ik is ami ivhich will
bear frequent discussion. T1îiqseason tho
wheat situation lias been an uinusually ini-
terestiîîg, andi at tîto saine tinte, a very
puiz1ing question. Thoso -%ho make a
study of the question have bati more than
the usual difliculty in arriving at conclu-
sions, andi operators bave beur. a gooti deal
at sea. This has been shown b)y the wido
fluctuations wvbich have se frcquently oc-
curred in prices, andi the feeling of un-
certaiîl.ty wbhich bans pervadeti the leading
marketsq.

Ear]y ini the season the disposition was
very bullishi ini the »rincipal Americaîî
miarkets, owing te the pessimistic view
taken of the crop outlook, and tbe prev-
alence of short crop theories. Untier
these conditions prices wverc 'worked up
to a point wbicb it has been found imnpos-
sible ta maintain, andi latterly the general
tendency lias been to Iowmer prices. Whteat
bas flowed in fairly freely, despite tho
estimates of short crops in the Unitedi
States, andi the iniporting countries of
Great Britain and Europe -have beeii able
te obtain abundance of wheat front otber
countries than America anti independent
of prices on this continent. Hence the
impossibility of kecping up prices boe.

The ativance in wvheat on Ibis continent
conimenceti witb the bpeginning of lant
year, baving its foundation in reports of
dainage to fall wheat. Durin" the first
fev ionthis of last year, the price of
wheat averagedl about 75 cents at Chicago
for cash. Under the influence of crop
damnage reports, prices were adivancedi ta
90 cents in the spring. Latc-r it was
fouid that the estiniates of dam age to fnll
wheat were excessive, andi nearly the
whole of this gain in prices wis lost.
Then caine the frosts in Augubt, which
accurreti througbout a large portion of
the spring wbeat country, anti led to
another «"boom" in*prices. This brouglit
prices; at Chicago up to about 95 cents.
The Hutchinson corner in the Chicago
mnarket was the next tbing in order, dur-
ing wbieh the speculative price of Sep-
tomber %vheat ivent up to $:) per bushel.
The succezsful -;orking of the corner
proved a great bull factor. Everythiug
was bullish for a tinte, andi prices kept
moving upward un'cii May wh-at reacheti
$1.22, about the last o! October. That
proveti the top noteli> andi prices have
since ruleti downward, owing to the hight

exports anti the awakening ta the faut
that importing countries wcre obtaining
ail the wheat thoy rcjuired, independeint
of tho <'boomn" prices reached. hore. Theli
ticclino front the top bas been about 2Q~
cents.

As to tho future of prices, thora iE,
great uncertainty. If iniportingcountrios
can keep up thoir supplies, largely inde.
pendent of this continent, it is difficult ta
sc how prices can ativance. This, how.
ever, is questionable at tho present tinte.
Russia bias a considerable quantity of
wheat in store, but thîis is practically
blockcd up for the winter, anti it will bo
nmore difficuit ta obtaio stocks of wheat
for tho next two nîontbs than it bas been
during the past. It is therefore probaLle
that the deînand for American wheat front
abroadinay lio considerab!y int-reaseti
during the noxt two inonths, anti prices
ntay consequently bc adivancedi some.
.Exports frorn tho continent front the b3.
ginning of the crop year on July 1 last
ta date are estiniateti at about 50,000,000
busbels, against 75,000,000 buishels for
the corresponding perioti o! last year.
These figures include îvheat exporteti iii
the fori of fleur, anti front botb the Pacifie
anti Atlantic coasts. Though exporta
froin tbis crop have beon hight, yet thoy
have been fairly large in proportion ta
the size o! the crop, as compareti with the
crop of 1887. The usual estiwato of the
wlipat crop of the Unaited States for Lffl
is now placeti at 138,780;000 bushels, or
about 25,000,000 bushels under the crop
of 1887. The faut however, that pricos
for wvheat are now ruling higher than fii
recent years, andi about 20 ta 25 cents
highor titan last year, would seemn ta be a
very godt reason wby farmors shoulti seil
their wheat, rathor thau holt in the hopt-
o! obtaining stili higlier priais It. is
quite improbable that the high pnies
ruling in 'Novenîber will ho reached again
on titis ci-op, though the unexpected sortie-
tintes happons.

One festure which has been developed
as a resuit of the higlior prices which have
ruled for 'wheat during the present crop
year, is the general. move te increase the
whoat ares.. lu the Unitedi States thore
la likoly ta be a very considerabie increïso'
lu the wvbeat ares. for 1889, especially in
the spring wheat region, and advices fram
Great Britain anti France report a very
considerable expansion of the ares. sewn
te fali wheat. This ivoulti indicate'that
wvitli an average crop liext harvest, pnices
for the next crop wvill ruIA lower.


