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Hail Insurance Report
The i [ report ef Ike Had lasers ace Ce 

ceerretiee ef Ut» V.F.A. by M. E. Sly ef Stralhmerr
el Ike i

la tit» hope IWl e tu m mar y oe hail 
iaearseev roadilioea may W of wee to 
IW awmbm IW following est recta, 
dealing with ieauraeer againet hail, Wvr 
bewa lakra from iW Bulletin of Economic 
eed Social Intelligence, end «bows how 
IW problem i« brie* handled in other 
countries Thi« report tbowe tWt in- 
•ursnee against Wil made greet adveaors 
la tW last part of tW nineteenth century 
eed this baa bewa continued up to the 
present date

"At tW beginning of tW century in 
mail reentries. after violent hailstorm». 
H wea «till nrrtamry for tW farmers to 
Wee recourse to begging or to appeal to 
charity, while bow there ere numéros» 
insurance societies through the activity 
of which thon sands are profiting. Hail 
does not strike tW same places with

XU free weary, eo, as no one knows on 
I leads or wWt crape tW blow may 

fall, one of tW essential conditions for 
every kind «4 insurance is realised, that i«. 
tW uncertain character of tW danger to 
be guarded against Further, thr damage 
tWt occurs ie absolutely independent 
of tW will of tW insured and thr possi­
bility of fraud or of abuse to tW detriment 
of the insurer le therefore excluded, end 
this circumstance greatly facilitai* the 
calculation of tW premiums necessary for 
compensation for losers

" It is stated tWt all attempts tWl have 
Wee made ap to the present to prevent 
the formatioa of Wil Wve been ineffective, 
or have not been tried often enough 
for their eBcieocr to be guaranteed. 
The main reason for thr great progress 
made ia this form of insurance is the 
seriousness and the extent of the damage 
produced by Wil. In a few mowsents 
IW harvest of a whole region may be 
completely destroyed end tW a usual 
average lorn caused by hail oa the hanks 
of tW Rhone alone, in tW south of France, 
is estimated at nearly 46,000,000. The 
object of tW insurance society is to laiee 
thr farmer from hie present uncertain and 
precarious position by guaranteeing him 
that if tW disaster occurs Just when the 
crops are reaching maturity he will escape 
poverty and, at any rate, ruin, by the 
receipt of their equivalent ia cash. The 
process employed for tW attainment of 
this end is the yearly collection by the 
i near anew societies of contributions or 
premiums irom all tW farmers exposed 
to tW risk of damage from hail, to be 
afterwards apportioned among the farmer» 
suffering by tW disaster.

“The calculation of tW premium* is 
generally based upon two fundamental 
points; tW frequency of the Wil in a cer­

tain locality, and tW more or Isas sasrep- 
tibdity ta da stag* oe tW part of the 
era* cnltirated, and tWt this part is 
well worked owt can W shown from sta­
tistics from Ire countries. Germany, 
Austria-Hangary. France. Italy and Hwit- 
eeriaed. where ia I WOT tW premium 
incomes amounted to S0.r75.07g francs, 
and tW -ompenselion paid to ••.<95,111 
franca. TW rapid progress of this form 
of iasuranca is byrd oa two causes; tW 
active competition between tW two 
kinds of organisations, insurance com­
panies limited by shares, and mutual 
societies and tW encouragements on the 
part of tW state With few exceptions 
the business is rairied oa both by com 
panies limited by shares, and by mutual 
societies

TW earliest mutual societies adopted a 
system of assessment. tW sum necessary 
for compensating losses being shared 
among the insured at tW end of the

Cr in proportion to tW premiums paid 
system gave rise to many difficulties 

as tW farmer cannot calculate in advance 
tW cost of his insurance end 4 his harvest 
is preserved intact he does not readily 
agree to pay premiums when tW danger 
ia over The societies lianted by share* 
had the system of Axed premium*, where 
tW farmer pays a certain premium in 
anticipation of disaster and in case of 
lorn immediately acquires a right to be 
compensated However, tW companies 
do not always compensate entirely for 
tW loss sustained and in the worst years 
tW reserve fund and guarantee are 
insufficient for compensation of the loeees 
and tW compensations are in such case 
reduced, which means that the insured 
themselves must bear a portion of the low. 
The mutual societies are now adopting 
the policy of collecting a provisional 
premium at the beginning of the financial 
year, calculating it upon tW average 
frequency of the hailstorms, the society 
reserving tW right to exact from its 
members tW payment of a supplementary 
contribution in case of exceptional dis­
aster.

In Britain and America
"In England the business is not a 

special enterprise, only five insurance 
companies insuring farmers against hail 
There are no mutual societies and statis­
tical data as to the operation of tW com­
panies are wanting. In the Argentine 
the business is also done by companies 
limited by shares. In the United States 
in 1908, there were about <,000 local 
mutual insurance societies occupying 
themselves with both fire and hail insur­
ance. In Norway in 1908, there was no 
insurance society for this Hass of risk.
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ia Balwtria by law an 
19*5 The owners of wooded lands, 
pasters grenade and tobacco plaatatwas 
MW sssrnM from tW ieeeraece asd tW
• as. and all farmor* are obliged Ie pay a
me «imam •uptdemeal ef * per reel Ie 
•ddstio* lo tW land tax, for Ike inswraacw 
of tkeir crops against Wil If tW pre­
miums collected do not aoffkn lot tW 
compensation of limes, tW rompe*»two 
Is reduced In proportion Ie IW amount 
of tW premium» received H. ee tW Other 
hand, the amount «4 Ions is leas than tW 
total of premiums. tW sarvos is pul to 
IW reserve fund TW retimalloa of 
damage do* la weds by a eewwlesh*. 
masiatiag of aa expert agricwllerol 
•neatiat, the mayor of the comma* and 
ea employee ia IW department of dilvrt 
taxai ton A special diviasoe for iaauraace 
ala* has been formed by IW minister 
<4 agrirulturv. TW state paid aa aaaual 
roatrihulioa of 590.000 francs lo the 
insurance fund from IW* to 190S. TW 
prwWMOaM mdlerted aasooated to f.M.f7l 
francs. IW state coal libation la 4.000.000 
franc*, and tW damage compensated to 
10.950.(75 fra*. I. tieevia tW tew of
November IS. 1905, created a special 
insurance bank with initial capital o< 
1.000.000 franca. It is not only the farm 
rev who are exposed to risk from Wil 
who are obliged to pay insurance pre­
miums. but all who pay direct taxes 
For this perpoee 10 rale* of premiums 
have been established: tW lowest con­
tribution it to centimes a year for those 
«W pay 10 francs ia taxaa, tW highest 
roelribetioe is <0 freer* for those who pay 
1.000 franca or more ia taie» Kitchen 
gardens and vineyards * yet providing 
nothing, lands ia tW immediate neigh­
borhood of tow* sithll as leads belong­
ing to tW state or local authorities are 
alone exempt from obligatory insurance

Government .Supervision
"la most other countries the govern 

ment ha» end*eased to aocoutagx this 
form of insurance and for tW attainment 
of this object Germany. Austria and 
Switscriand pursue a course tWt ia almost 
identical; 1. TW creation of certain 
state officers charged with the control 
of insurance societies. 1. TW estab­
lishment of absolute rules nith regard to 
insurance contracts ia order to safeguard 
the farmers* interests and to hinder the 
abuses of societies tWt offer little guaran­
tee. end consequently to increase the con­
fidence of the public in insurance gener­
ally. I. The grant of subventions or 
the creation of state institutions to 
compete with private insurance societies 
in their undertakings, only in case the 
said private societies are incapable of 
covering the risks in a given district.

"The German law grants the insured 
lour days in which to declare his loss to 
the insurer end while the valuation of 
the damage is still undetermined the farm­
er may only carry out such works as, 
according to the rules of the current 
agricultural economics, cannot be deferred. 
The farmer has always the right to be 
present at the valuation of the lose and 
to protest against it and appeal to the 
courts if be judges that it injures hit 
interests and does not correspond with the 
troth. Many of the German states have 
made further arrangements guaranteeing 
the insurance societies certain sums 
annually in the event of the premiums 
collected not being sufficient to pay the 
compensations. The same conditions pre­
vail in Austria, and the right of each of 
the contracting parties to demand that 
the valuation of the damage be deferred 
until the time of harvest is sanctioned. 
Further it is established that parties 
cannot denounce the end of the contract 
within the normal term of a month, but 
they must be considered aa hound for the 
whole period of insurance in course, 
that is to the end of the ngricultural year. 
In this way the farmers are sure that once 
the contract is signed, even if the hail fall 
frequently, the insurance society is bound 
to give them compensation.

"Switierland also provides for this 
protection and assures to the insured the 
full returns of his insurance. In France, 
Italy and Belgium the policy has been to
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» tW stuff tarn! mat eel sorirttes 
i limited by share» are regulated 

very Heart;. sad Wve I» pay a gwaraeter. 
depvadiag apon tW amount 4 thro 
capital, before they roe do bwstares 
A system of control * the «pot Ire all 
agvwwharal matual sortetirv ha» hsea 
organised The legtsâalwe is based oe 
the system ef pehbsfty; that K the pria 
««pal guarantee cstaMtihed by tW lew to 
safeguard tW rights ef the tweeted vaw- 
swts ia IW peWeatioa «4 the art of 
mutilation 14 tW insurance eeeietie*. 
their tele*. tW arts modifying tW sreietie* 
or their rates, sad tW pahliratioa of then 
financial statraseats

"la (he I'aited 84alee there is * «SI 
form legislation with regard to inaernare. 
the laws varying from stale to etalr. 
and this ia also true <4 i »a»«ta. where 
the lelerveetiu of the authorities varie, 
according lo the province

" Dealing with louses it is found that ia 
191». tW Blais last lints of luuraecw 
against hail, created by tW Be cotisa 
government shoes aa average of barer* 
«4 I M per real of tW sum iwared, and 
tW iastutute was able lo pay IW ireared 
IW P»» rent of their Urn la Austria 
a bill has been recommended for the 
compulsory insurance against Wil ia 
lower Austria, and according to thr 
proposer lht» system would Have the 
advantage of rtimalalieg a spirit of solid­
arity among tW farmers of tW different 
regia* obliging three wW inhabit die 
trirte 1res exposed to tW scourge to roam 
to tW assistance of tW farmers «sore 
frequently affkrted TW male private 
company ia Aestna was able to pay a 
•Ire,dead td T per cent after paying all 
torero for IW year, bat aefortUMtdy IW 
report drew wot show the premium 
charged for tW insurance In Italy 
daring tW year* 189* to 1909 iarlasire. 
the average premia*» Wve ran from 
4 0 to I t per cent and tW average of 
lorere from. 54 0 to 441 per cent Steps 
are being taken foe the establishment of 
fixed district* which can combine to­
gether for tW purpose of mutual aid la 
insurance against bail, tW tom nrcVarery 
for tW insurance being collected by the 
las roffeeturs. the proceeds being tamed 
over by the minister of finance to tW 
society ia the form «4 aa annual subsidy 
In other words a form of compulsory 
insurance where the premium is collected 
by the government and expended by wWt 
might be railed tW mutual society formed 
by a number id communes or municipali­
ties grouping themselves together."

The Alberta Hydra 
This information bas been gathered 

from the bulletin* to Wnd, and it would 
probably be as well to study conditio* 
in Alberta for a brief space At prevent 
we have only the one plan of insurance. 
tWt of government, and it can be said 
without fear of contradiction tWt the 
system as at present administered is 
satisfactory to no one. neither govern­
ment, farmer, nor business man

When tW business was first rstablisbed 
by the government the rate of premium 
was fixer! at 10 cents per acre for M 
indemnity. This was raised the next 
year to 15 cents per acre and this rate 
stayed in force for a number of yean. 
Then a demand was made for a graduated 

«'cm of insurance and at the same time 
the government announced that the cost 
of the insurance to the province was 50 
cent» per acre for S4 indemnity for which 
only IS cent» was collected, and that the 
rates would Wve to be raised.

The government was approached to 
leave the premium for 44 indemnity at 
15 cents, to arrange for further insurance 
at •• and S8 per acre at the actual cost to 
the province, that is 45 cents and 60 
cents respectively. This proposition was 
agreed to, but when the bill amending 
the Hail Insurance Act was introduced 
into the House instead of the proposal 
which had been made, the provision for 
premium was at <0 rents, SO rents and 
40 cents per acre. The loss that year 
was heavy, many taking advantage of the 
48 indemnity, and when the government 
was again approached on the matter 
the proposal was made a second time that 
the rate to be charged this time should be 
<0 cents. 45 cents and 60 cents respective­
ly, but again the legislature met and no 
change was made. The lots that year, 
1910, was heavier than ever, so last year 
the Act was once more amended, this 
time making only one class of insurance, 
that of 44 per acre, and the premium <5 
cents.

An Unsatisfactory System 
That the change was unpopular and 

unsatisfactory is apparent to all. and the
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