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debt which will involve higher general
municipal taxation, but rather to assist the
municipalities by means of an cxceptionally
low interest rate to provide those facilities
either by means of service charges paid by
those benefiting, or in the alternative, or
possibly in addition, hy the reduction in
maintenance charg-es wbich are now very high
on certain clamses of obsolete municipal
services in many municipalities.

The maximum amount of loan to be
provided by leffislation will be $30,000,000,
but there will be a provision that the governor
in council may fix a date after which ne
further loans will be made. The rate of
interest on the boans will be two per cent,
and the term of the boans will flot be longer
than the useful life of the project, with
complete amortization duriog tPe life of the
prc.ject. It ics impossible, obvieusi '.v to -ive a
,lrfinite teri for tht' Iran, tceiîîit' the lfo. of
one pioec t wil] differ frcni tue life of anether;
Pui the, intrntion is to brin-, about self-
liqiid(itinL, indcrt,,kiingýs.

1 o~cP f tlle purpo7e cf tPe boans to
fnînctPe, eonstinie-tien. iiaproveinents, exten-
i n ei- o i V (f Sr-Ilf-liqli(Ii tinig projrCts.

't ~ f ln' : pn' cicî i-ý one xxhich iill in-
ci' wl o i cime f tHe munieipatlity

folcen vt pay initert on tPe boan and
a tni oit i 7 t he ri n -ipal d n ring tPe usefu I Iife
of tPh(, ict Net revenue miay be increased
eitire 1P'v inwrc:xsd reecipts frorn those bene-
fiting fruiuo Hie '-ervice, or Pv (lecreasocl opor-
ating and miaintenance charges. Again there
must Pc demionstrated te the satisfaction of
the goveroment, first, the need for omploy-
ment, and second, an urgent need for the
projeet itself. The security taken by the
goveroment will ho the debentures of the
municipality. TPe boan, as I indicated before,
must be guaranteed by the province in which
the municipality is situated, and the preject
mîîst Pc approved by the goveroment of the
provine.

Mr. BENNETT: Will that constitute the
detormoination of the question as to the work
being necessary?

Mir. DITNNING,: No, net entirely. It will
Pc one cf the factors. TPe original con-
sitbcration is tPe need for the work in the
muiîncipality.

Mr. BENNETT: Who determines that?

M\r. DLTNNInG: TPe information must
corne to the 'Minister of Finance with the
iiforcmidio gathored from the provincial
geveionii(it indicating its approval anti a con-
firmation of the fats thwein stated. It is
propoýzeîl in the bill I do net think tPe

[Mr. Drinning.1

resolution deals with aIl phases cf the bill,
altbeughi I tried te, make it as complote as
possible-that the allocation cf the $90,000,000
among the municipalities cf the dominion
sPaîl bear the same relationship te S30,000,000
in each case that the population cf the muni-
cipality bears te the population cf the domi-
nion as determined by the 1931 consus. That
is te say, the limit on the amount wbich
may be lent to any one municipality under
this act will ho the proportion which the
population cf that munîcipality bore in the
last census te the total population cf the
dominion.

Mr. BENNETT: Well, shortly it is only
$3 per head.

Mr. DUNNING: Yes. That introduces a
clifflcult 'v wh ich faces one in devising logis-
lation cf titis kind. namel 'v, that tPe smaller
miînieipalitie's obvieiislv wolild net Pe able te
i cccew a -ifflicient nnîeiint te bc of an 'v wie
in attemiptiiic te meet tPe prohlemn eitlier of
ircex irling work or of pccviding municipal
farilities cf a self-liqiiidating kind.

Mr1. TIF XP H<î iit tPe, larger cnes,?
Mr.lVN. Will niv lin. frienîl ]et

ine ike m v stîennat in cf ceurse
1 siiall suiiîîit in qiiestioning. I arn tr 'ving
ti) ceiniprchend tie ixhole thing in ne,' mmnd
at once.

,As fiir a s tPe. srn-llcr miînieipalîties, are con-
eerned therefore it is boped te overcome the
pcohleim i,,rcrscnteîl Pv the' stateiment I have
jiist madle by' pcoviding in the bill that not-
withstanding the population provisions -et out,
a boan may ho made te nv municipality te
the ext ont of $200,000. If hon. members will
figure that out approximately on the basis
indicatoîl by the right hon, leader cf the op-
position it will ho plain as te how that
feature ef the bill will work out.

As te the cost te the dominion, that of
course will ho roprosonted by the difference
between an intorest rate cf two per cent and
tPe interest rate at which the dominion gev-
erniment is able te borrow from time te time
for n !eog-th cf timo corresponding as nearly
as pessible te the terma cf the boan. It is
however impossible te state positively .Iust
what the average tecm cf these boans will ho,
Pascel as tPe-t'-are iipon the principle cf self-
liqidaltion within the useful life of the pro-
ject. 1 cao therefere give onîy an approx-
iînaticn of th(e cot te tPe goernment. TPe
gevernent actîîaries have made certain esti-
inates,. Obviously if the boans on the average
arc for a teîm for which the dominion ceuld
Peccow at a two per cent rate, thon the cost
te the dominion will ho nil. provided no
muinicipality defauîts on its obligations.


