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other participant; offset the effect of a failure by the other partici-
pant to fulfil the expectation in Section 3 (@) of this Article; or
bring the holdings of special drawing rights by both participants
closer to their net cumulative allocations. The Fund by an eighty-
five per cent majority of the total voting power may prescribe
additional transactions or categories of transactions under this
provision. Any transactions or categories of transactions pre-
scribed by the Fund under this subsection (b) (i) shall be con-
sistent with the other provisions of this Agreement and with the
proper use of special drawing rights in accordance with this
Agreement.

(c) A participant that provides currency to a participant using special
drawing rights shall receive an equivalent amount of special drawing rights.

Section 3. Requirement of need

(@) In transactions under Section 2 of this Article, except as otherwise
provided in (c) below, a participant will be expected to use its special drawing
rights only to meet balance of payments needs or in the light of developments
in its official holdings of gold, foreign exchange, and special drawing rights,
and its reserve position in the Fund, and not for the sole purpose of changing
the composition of the foregoing as between special drawing rights and the
total of gold, foreign exchange, and reserve position in the Fund.

(b) The use of special drawing rights shall not be subject to challenge on
the basis of the expectation in (a) above, but the Fund may make representa-
tions to a participant that fails to fulfil this expectation. A participant that
persists in failing to fulfil this expectation shall be subject to Article XXIX,
Section 2 (b).

(c) Participants may use special drawing rights without fulfilling the
expectation in (a) above to obtain an equivalent amount of currency from
another participant in any transactions, prescribed by the Fund, that would
promote reconstitution by the other participant under Section 6 (a) of this
Article; prevent or reduce a negative balance of the other participant; offset
the effect of a failure by the other participant to fulfil the expectation in (@)
above; or bring the holdings of special drawing rights by both participants
closer to their net cumulative allocations.

Section 4. Obligation to provide currency

A participant designated by the Fund under Section 5 of this Article shall
provide on demand currency convertible in fact to a participant using special
drawing rights under Section 2 (a) of this Article. A participant’s obligation to
provide currency shall not extend beyond the point at which its holdings of
special drawing rights in excess of its net cumulative allocation are equal to
twice its net cumulative allocation or such higher limit as may be agreed
between a participant and the Fund. A participant may provide currency in
excess of the obligatory limit or any agreed higher limit.
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