
Perspectives for the Forestry, Agriculture, and Liv .estock Sector

Medium terin evolution of this sector will depend on several
variables related ta the competitiveness of this activity, which isexninently "1tradablell; in other words, it is totally imnzersed ininternational markets and affected by the values of these markets.

Some mnacro-economic factors that will influence thedevelopment of the sector are the real exchange rate (now close toits bottom value, given the projections for the balance of payznentsof the country), real wages (supported by the high economic growthwhich showeci a mean growth rate of 6.0% during the perîod f rom 1986
ta 1992), and the proliferation of bilateral trade agreements
which, in general, will be ta the detriment of this sector.

In sanie branches of agriculture there is talk of a "1crisis", inthe sector. It is hard ta assess objectively whether this statement
is indeed true; however, one must flot disregard the f act that - ashas been Inentioned already - there has been a significant reduction
in the returns of several of this sector's products.

In items destined for export, the challenges will once again
involve the search for new markets, the adaptation of the products
ta the requirements of these markets, the' organization of amarketing ef fort for the exportable supply, and the particular care
ta be taken with regard ta the standards of quality <technical,
ecological, etc.) of these shipments. Nevertheless, there are
factors that faîl outside the sphere of influence of the exporter
within the country, such as the conditions of demand associated
ith the recession currently being experienced by industrialized
economies.

As f ar as traditional, import substituting, items are
concerned, the School of Agronomy of the Catholic University ( "An
Economic Overview of Agriculture") a f ew weeks ago pointed out the
::hallenges faced by these activities: "<a> the introduction of new,
nore competitive, items that are more profitable for the ]ýroducer;
(b) greater econoniic efficiency in the production of current items
(competitiveness); and (c) greater intectration into the nroducti n-


