improved so that members accept their obliga-
tions and ensure that disputes are resolved
speedily, effectively and equitably.

17. Trade plays a key role in development. We
encourage the developing countries, especially
the newly industrializing economies, to undertake
increased commitments and obligations and a
greater role in the GATT, commensurate with
their importance in international trade and in the
international adjustment process, as well as with
their respective stages of development. Equally,
developed countries should continue to strive to
ensure more open markets for the exports of
developing countries.

18. In agriculture, continued political impetus
is essential to underpin the politically difficult
efforts at domestic policy reform and to advance
the equally difficult and related process of
agricultural trade reform. Although significant
progress was made in 1987 in the Uruguay
Round negotiations, with the tabling of major

proposals, it is necessary to ensure that the Mid- .

Term Review in Montreal in December 1988
adds impetus to the negotiations in this as in
other fields. We support efforts to adopt a frame-
work approach, including short- as well as long-
term elements which will promote the reform
process as launched last year and relieve current
strains in agricultural markets. This would be
facilitated by a device for the measurement of
support and protection. Also, ways should be
developed to take account of food security and
social concerns. To move the issue forward, and
noting among other things the diversity of our
agricultural situations, our negotiators in Geneva
must develop a framework approach which

includes short-term options in line with long-term

goals concerning the reduction of all direct and
indirect subsidies and other measures affecting
directly or indirectly agricultural trade. The
objective of the framework approach would be to
make the agricultural sector more responsive to
market signals.

19. As the Uruguay Round enters a more
difficult phase, it is vital to ensure the momen-
tum of these ambitious negotiations. The Mid-
Term Review will provide a unique opportunity
to send a credible political signal to the trading
world. The greatest possible advance must be
made in all areas of the negotiations, including,
where appropriate, decisions, so as to reach
before the end of the year the stage where tan-
gible progress can be registered. To this end, we
support efforts to adopt a framework approach
on all issues in the negotiations, i.e. reform of the

GATT system and rules, market access, agricul-
ture and new issues (such as trade in services,
trade-related intellectual property rights, and
trade-related investment measures). For our part,
we are committed to ensure that the Mid-Term
Review establishes a solid base for the full and
complete success of the negotiations, in accord-
ance with the Punta del Este Declaration.

20. We all recognize the critical and expanding
role of international investment in the world
economy and share a deep concern that increased
protectionism would undermine the benefits of

- open investment policies. We resolve to progres-

sively liberalize international investment policies
and urge other countries to do likewise.

Newly Industrializing Economies

21. Certain newly industrializing economies
(NIEs) in the Asia-Pacific region have become
increasingly important in world trade. Although
these economies differ in many important
respects, they are all characterized by dynamic,
export-led growth which has allowed them to
treble their share of world trade since 1960.
Other outward-oriented Asian countries are also
beginning to emerge as rapidly-growing exporters
of manufactures. With increased economic
importance come greater international respon-
sibilities and a strong mutual interest in improved
constructive dialogue and cooperative efforts in
the near term between the industrialized coun-
tries and the Asian NIEs, as well as the other
outward-oriented countries in the region. The
dialogue and cooperative efforts could centre on
such policy areas as macroeconomic, currency,
structural and trade to achieve the international
adjustment necessary for sustained, balanced
growth of the world economy. We encourage the
development of informal processes which would
facilitate multilateral discussions of issues of
mutual concern and foster the necessary coopera-
tion.

Developing Countries and Debt
22. The performance of developing countries is

increasingly important to the world economy.
Central to the prospects of the developing coun-

- tries are a healthy global economic environment

and an open trading system, adequate financial
flows and, most important, their commitment to
appropriate economic reform. The problems of
many heavily-indebted developing countries are a
cause of economic and political concern and can
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