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BUSINESS PROFITS WAR TAX in war time are making large profits, they mustgive a »liý.
stantial portion of those profits to the Dominion go"ramagë&
for the purpose of assisting in carrying on the war.

Sir Thomas White Analyses lits Principkn--Questionot is the principle. If a company has a. capital of a majUjot

Moncy Is of Secoondary Importance dollars and is not making 7 per cent., we do not tax U%àl
company, notwithstanding that it has a capital of a m4i<;z
dollars. I think that is just, for this reason, that that cou,,.'

The following axe extracts front the address of Sir pany may have a capital of a million dollars, and yet itz"ýt
Thomas White, finance minister. during the budget debate have a thousand shareholders, each sharcholdér being jRt4jr,,ý
in the House at Ottawa last week.- ested only te the exteint of $iooo. We know that that FOM _

The excess profits tax which 1 introduced last year was pany is an entity, but it is made up of a thousand individue,

limited to threc years, te thret yearly accouriting periods sharcholders. We are not taxing that capital if they a»e

expiring after December 3ist, i9t4. Reference has been made making less than 7 per cent., but if they are making 40 «
here this afternoon to the fact that only $i2,5oDooo was 5o per cent.. we say: You are making a profit away beyabd,
obtained thL first year. But the first ycar was the Vear fol- what we think you should be making in war time; ycM &X%
lowing the outbreak of war, whnn business was completely making it out of munitions, or out of material which Zue,*

dislocated in this country. 1 stated, when introducing that inio the production of mi4iàitioris, or out of supplies or olb« 4,,

taxation, that we should derive a much larger amount for the business, and you are inakijng abnormal profits., Wtý $&y
second accounting period, Now. the present taxation applies Tc Carry on War.
to the last accounting period; in other words, te the account-

If you make so much money as that, we propose to tkq
0 ing period ending aftcr Occember 31st, 9916. pan of it for the purpose of carrying on the war. Thât is

V

protté to suond Plu*. principle of the bill, and even if it had the effea of

Instead of taking 25 pet cent. of the profits in excess venting capital frorn coming into this country inýwar tîme, '4ýk_
which I do not admit, I would still say that it is a prolle e,

of 7 Per cent.. which is the amount allowed incorporated com- taý, because it is more important thât this money shouM
Panies, from iS to 2a pcr cent. we are taking ckne-half the raised in war time than that even capital should corne
profits, and frum 2o per cent. upwards 75 per cent. of the

What about af ter the war ? This tax is limited te thrft
profits. Now, that is a very beavy tax; there is no question I am fret te say that an excess profits tax is not a good, t»Xabout that. It has been ibrought te my attention that some in times of peace because 1 think then it wpuld, have. 'tý1
companies art! making from 75 to 100 per cent, on their effect which my hon. friend suggests, and that effecte
capital. and, of courbe, the taxation they will have te Paý will net be good for the country. But this tax is limitea
be very large. but 1 subinit that that is not the reai question terms te a three-year perio«d. If this war goes 11--al4a,befbre the committee and the House, It is net a question of confess it )ooks to me as if it would go on-it might go
whcther the tax is high, but whether it ought te be plaid at for amother year, or even longer-then we would have
this time. This is a time at which the people of this country .sider broadeping the basis of our taxation. We might
are making immense sacrifices. te resort te Cher modes ofItaxation, some of which w

The, making of profits. highly desiraible in time of peace, gested in this House when the Excess Profits War
and not undetirable, within bounds, in time of war, must wu under consideration last year, and which h ýiý
take nn entirely secondary place; that is the mpinion, 1 think, mentioned in the course of this debate. But it is net
of all thoughtfut people in this Dominion. A mere money saryto consider these now. We are taking one step at
question becomes of secondary importance; it is of Para- in our taxation, and 1 submit that it is sound. When theýace but df seccmdary import-rbount importance in titne of Pt broke out, it would have been a great mistake te have
ance in time o-f war. The los$ oÏ money or the taking of denly developed a formidable sclierne of taxation. Tlit
money by taxation is as dust in the balance compared witb would have been bad upon industry and upon the p
these other losses that are taking place in the homes of this
country. 1 du not believé myself that a man who is rnaJýing cafflt sadmitté Réawtë-
ioo per cent. has any right te complain if the government This new taxation measure will aPPly more partié
%teps in and 3ays it must Î%ave So or 6o per cent. of' their tu the larger profits of the third accounting peried

and 1 believe that public opinion will sustain this substantial sums should be realized fi
profits, rom it. It is
taxation lacaburc (in these grourids. even if some capital that sible te make é*ven a rcugh estimate, as we'have'ino fi
migbt have come into Canada dots net come in by réason. to which to apply 'the 50 per cent. and 75 Per cent.
of theimposition of ihis tax. from the 'excess profits.

clqdtal Wlil coma Hére. The soundest criticism I have heard of this rneasujýe
b4en that it may take se large a sum from a firm or Ce

There is no reason why capital seeking investuatmt that the company may not be able to raise that aM,ý>
should net flow into tbis country to-day notwithstandins the mànéy réadily, and that it may, to a certain extent

poiitioiA 
of the comeany 

unliquid. 
That is the

,taxation. Look at the taxation of the United States, actual j_ý ýýt
and prospective. 1 think the business man of the, United ment 1,ha-ve heard against this measure, but I do net
States, 23 one of their leading men told ine over there: the that the amourit taken, although large, is unduly:1
other day, would net be deterred by this taxation méasure war time.
from Coming into Canada, because he is goiug te be pretty M'y. hon. friend, from. Halifax (Mr, A. K.
benvily taxed at home anyway. So that argument is 'net of as usùàl made a Very- temperate -speech and ut fô
very much weigbt even frOm a businffl standpoint. The idéas àiÏd.criticisms verv fairly, raised the q est'
people of this country demand that men shall not be Der- did oot'ladopt the Englisb, Policy of estaiblishing the
mitted te make undue prol time of war. 1 say undue earnings of i company for the three years precedibg7 thb,
profits , I believe the public are quite willing that meîn should and then take only a Ortipn of that excess eiofit

i make reasonable profita. It bas been said that men will net now over. the average piofit earned for thdse three
put forth an effort if we are going te take away Se or 75 gave that matter a gregt deal of consideration
cent. of their excess profits. do net believe thafis $07 cussed the me tax with many w o Ia.
do net believe that any patriotic man will relax hts efforts ÏcI it.
because the government intends te take So er cent. Or 73percent. of his excess profits; opinion a igetter irux.1 bave too high an

I bçlieve that Our tax iý a better tax, and thatof the people of this country te believe it.
It rnust be remembered that under the excess profits opinion of many from, the United Kingdom te Wh

taxation we are net taxing capital; the very principle of this fflken àbout ýt. What has happened in the unît&d

mensure is the taxation of profits. If profits lare abnormal. istbis: those companies that did the largest businus
thi war, that werç earnIng 25 ver cent., 3o, pet, citût

it rnust be owing te war conditions; that is, MoneY à being
made out of the war, or notwithstanding the war. But take pet cèpt. axé in njany cases earning that amouùjý

the case of the man with investments. whicb Yield hým an yet are paying nothing. 'T.Ileir average, we wili say,

incarne of *Soooo, That would reDresent 5 per cent., on ali 1w Cent. or 3ô, ver, cent, before the war. Since the *'*rl"
> investment of jxcoooooý Now, if you have a coýrùpaày witb miy eara cýnly thé same amount and ýçt they ate-,

a capital of $I.oooooo, its annual profits w0iild be exemptea art& frée. But Siüjpanié9 that eai;ned 6111Y 4 iéiý.
capital. ter mt, before the "rý which perhapg had & *ttéký «,

UP te $70,000--that iS 7 PeTtett. on its n'AiMOn-dOllaz
týýr wýere eligaged in a businmss that

The that if luck ÜlDt
principle of this tait. 1 subrait, is Sound, which. t but are now m àki n g jbýp erù a

are firms, companles or buý1neffseÈ ix. esnada

it


