
282 THE MONETARY T I M E S Volu

BAD NEWS FOR LAND COMPANY INSURÀNCE AGENTS ARE I)IRECI"

REPRESENTATIVES
Errors in Design and Miscalculations Were Made by l 9à . State Should Insist on Those Holding Age ý Li

Engineers-Further Moncy Must bc Spent lits,
Being Fit Persons and Qualified fût:

Transaction of BusinessA considerable further expenditure of lime and money is
necessary to reinedy errors in design an<i miscalculations

A policy of requiring "s
made by engineers, is the statement made in a circular issued certain qualificatiol

to the, shareholders of the Southern Alberta Land Company. is being generally advocated for all lines of in.r..
",On October 12th, igi2," il says, "the board iiistructed Mr. agent handles trust funds. lie is the direct reP

L. H. Taylor, formerly inspector of irrigation to the United Îf the company with the insured, and quite gcnO',,

States Government and riow consulting engineer to a large 'nsured gels practically all bis information, both Withl,
to the company and with regard to bis

irrigation enterprise in Mexico, to examine in detail the exist-
ing vorks and the proposed plans for their completion and to from the agent, states cominissioner H

advise theboard as to the best means of rectifying any defects of Wisconsin, in bis report. He depends
agent to aid him in deciding upon the forrn of POwhich might be found in the work already done, and of im lie needs. In most cases this decisic;n is shalledproving the plans for the completion of the proi.ect. by the agent. Often the insured does little but

As to Ultimate Succose. mium leaving all the rtst to the agent.
Contracts of insurance may affect vitally theMi. Taylor spent three weeks in going over and ex cobtract

ýarniiii 1 ng the whole irrigation scheme on the ground, and sub- perty of the insured. In life insurance such a

sequentlv discussed the results of bis investigation with Mr. Often than not the largest single transaction of th0,ý'

R. G. Kennedy, C.I.E., late chief engineer for irrigation, Pun- and runs through a longer time than any other Co

jab, India, and now resident in !3ritish Columbia. O-wing to makes, and is the principal provision for dependln::." 4"
illness and other causes, Mr. Taylor was unable to complete his death.

bis report for some considerable time. Il was then submitted Agents Should Show> Fitnose.
at the instance of the board to Mr. Kennedy for hisý opinion. To entrust this work to men who have betra"d:
The directors are thus enabled to inform. the shareholders of with other companies or wÉo are -notorjously
the position of the company's undert.%king, and, while they re- satisfactory in accounting for funds handled by
gret that a considerable further expenditure, both of time and have little or no knowledge of the contracts theY
money, is apparently unavoidable to remedy the errors in de- these contracts are affected by the conditions in
sign and miscalculations made by the engineers hithertO enl- lar case, is an imposition upon the public Who

ployed, they are glad to be able to reassure the sharehàlders look to the state for protection in regard to'their
that, subject to the adoption of various suggestions which Companies do attempt to meet this problein7
have been made by Mr. Taylor, there does not seern to bc any Ànd thal necéssary information is not at hand. 111 01
reason to -bc apprchensive as to the ultimate success of the competition for business leaves little opportunitY
enterprise, as both Mr. Taylor and Mr. Kennedy are of tion to inake use of information available. In any
opinion that if prompt action is taken water should be avail- actual practice, little can bc donc to improve (on
ýable for partial distribution in ioi4. less il can oc undertaken through somë central

"Mr. Taylor bas divided the irrigation works under-ýdif-1 The license issued to the agent, while in
ferent heads, showing the defects which lie considers to exist public record of authority to act for the comPanYi
in the present c'onstructioti, bis suggestions as to the proper construed by the intending policy-holder as a,Çlll
method and bis estimates of the probable cost of rectifying fitness and competency. This impression il Ids di£

impossible, to sucre
such defects. ssfully couriteract. Fair

public, therefore, demands that the state slioulla
Two Years, Work Ahsad. persons Who hold agent's licenses shall ,have

"Tc carry out Mr. Tayloils recommendations will.1y con- fitness and qualification for the transaction of tf
tintLes the circular, «Iit is estimated, occupy a year and a and that persons who are obviously unfit. and
half to two years, but, in view of the steady àppreciation which should bc barred,
has foryears past been taking place in lands in this district, Examination of Candidates Proposed.
it is not unreasonable to suppose that the additional cost of

The next legislation. should make provi
3.75 dollars per acre willb-e more than covered by the iiatural amination of all candidates for appointmeappréciation in the property during tbat timp. Without, there- solicit any kind of insurance, such examinatiollefore, in any way wishing to minimize the serious character of

in connection with the
the mistakes that have been made, the board have every con- rdýar examinations Co

fidence in the' ultimate success of the undertaking, and they state civil service commission, on questions tO
and passed upon by an appointive non-salaxifeel that the shareholders should Èot allow themselves to bc

:unduly- alarmed by the delay and expense entailed upon the or three such boards, upon which persons le.
company. The delay which mugt eupervene in the completion casualty andÜre insurance should be fairly uVr

of; the irrigation systern can bc advantageously -used by the department of insurance should bc chargedtý»'

c0mpazrý, in perfecting its wrrangements for the sale of the Co-operating with such board and perforaliàk

Il clerical work. The issue, of licenses should: belands and in nègotiating with the Dominion Government with persons who are approved by such board aftera view to the re-subdivision of the lands on the lines sug- and such licenses should be subject to revOc3tjO.11>ýý
gested by Mr. Taylor, and the variation of the company's cases for misconduct or violation of law. Pro
existing water rights. 1

bc made for the continuance of the rights of Pr
Wili Estffleh LOUI Managernent. under such régulations as shall bc fair to theili

"Où tÉis subject Mr. Taylor bas pointed out that it w,,Id tJiereafter licensed.

bd -desirable in the company's int-erests to get certain modifica-
tions made in the prescrit license with a view to enablïng the TORONTO 8AVINCS AN13 LOAN
company to dýraw water -from the river at times ether than
those at prescrit specified. While the directors regret the Thé gross earninîs of the Toronto Sàviilg"
circumstances which have arisen, they Would remind the Company last year amounted to $267,5ot, ard
shafeholderg that the enterprise was not undertaken until it ment Of interest on déýosits ap-d debentures,
had -been approved. by Mr. G. G. Anderson, Who had had an of management there xemahed a net profit Of
extensive experience of irrigation in the United States. The this amountwas ad-ded $46,421, the balance Cýý
employment of Mr. Grace, to whom the work was entrusted, froni last Year, which inakes a total sum W
was most strongly endorsed by 'Mr. Anderson, and ' until $193,232. This amolunt was disposed in the
the failurç of the intake nothing occurre-d to occasion any fier:-Payment of four quarterly dividends gt
nmgivings as to the works. They fully appreciate that recent Per cent. for the year,, amountihg to $zooOe"
events, coupled with the xe'signation oý Mr. J. D. McGregor, the reserve fund, $40,000; and aMOunt CaTredý'1..

has for six years past been the. managini director of profit and1oss account, $53,232.
-the coinpany,-necèssitate the establishment of a strong and The.'addîtion to the reserve fund increàËe',
efficient local management. and theý are considering whý-t te $8ôoow, making it now 8o per C",tiof:tbe
course to reooinniýendin this r«pect." up capital of.$ 1,000,000.

All payibentsmaturiciz durÏar the YeAr On,
investments vrerft satisfact-orily met, and tbe yen

'Trolley liÈes of Canada have pýar4 orders for about g.ooo property. owned by the Company Wer% alsc) prow
-tou uL,**der 'rats with the United States Steel Export Com- ed 'ai"

The fiillewiiiz gentieniMwere, eject
forý delivM ot Calzarv ,ind Reizina. Tt is underetood-' Mnsuffix né

0W,ýC-aemdian Northern bec DlAced arfother order for 3oow dents, Messrs W G, Morrow and, -
long of rails with United, States t0illsý MeBobs. 'E. W. Cox,'D. W. Dumble enalici


