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SECTION 3.

Secriox 3 of tha McKinley taritf rends as follows :

That with n view to sceure reciproca! teade with couutries
producing the following nrticles, and for this purpose, on und
after the tirst day of Janunry, 1592, whenover and so often as
tho President shall be satisfied that the Government of any
country producing and exporting sugars, molassus, coffee, tena
and hides, vaw and uncured, or nny of such articles, imposes
duties or other exactions upon the agricultural or othey pro-
ducts of the United Statea, which in view of tho ¥ren intro-
duction of such sugar, molasses, coflee, ten nad hides into the
United States he miny deem to be reciprocally unequal and
unreasonnble, he shall have the power, and it shall be his duty
to suspend, by prochunution to that cllect, the provisions of
this Act relaving to the free introduction of such sugar, wo-
Insaes, coffee, ten nnd hides, the production of such country,
for such time as he shatl deem just, and 1n such cass and dur-
ing such suspension duties shall bo Jevied and pnid upon sugar,
molnsses, coflee, tea and hides, the product of or exported from
such designated country as follows, namely : (Here follows
the schedule of duties upon the articles named. )

This is the lever which is being used so eflectively in foreing
the West India Islands and the South and Central American
States into reciprocal relations with the United States. It
will bo observed that agricultural products are the chief things
which the United States have to trade off in return for sugar,
molasses, coffee, tea and hides ; and it will be furth.r observed
that the United States is the largest and best customer the
producers of these commodities have. No regard is paid to
the financinl necessities of these producing nations, ror are
they to bo allowed to levy iwport duties upon American agri-
cultural products under pain of having their products excluded
from the American market. Wo do not challenge the right
of the United Sttes to make and enforce such a law ; but it
is in Jino with other provisions of their tariff’ which imposes
prohibitive duties upon such Canadian agricultural products
ag eggs and barley. In fact it secems to bethe policy of that
Government to shut out of its market, as far as it has the
ability to do so, all such things coming from abroad which can
be produced at home ; and to force other countries to accepy,
free of duty all American agricultural products in exchange
for the privileges of the American market of such merchandiso
as is named in Section 3, which the American market cannot
possibly do without.

Anud it is the terrors of this Section 3 with which the Cana-
dian ndvocates of unrestricted reciprocity are holding up be
fore Canada in the hope that she will be driven to enter into
an agre-ment with a sellish neighbor by which our manufac.
turing interests would be destroyed. It is true thatif Canada
were inclined to do so she does not have the market that the
United States has for the absorption of the products of these
Southern islands and Stuates, and therefore we have no induce-
wments to offer, no-great lever to use to force them to accept
Canadian products in any better terms than they are inclined
to nccord. But the advocates of unrestricted reciprocity do
not point out to us wherein we would better our condition if
their fad were adopted, nor how Canadian produce could find
entrance into chese southern markets on equal terims with
Auwmerican products, even if wo had unrestricted reciprocity.
Section 3 does not stipuinte that in the event of unrestricted
reciprocity between Canada and the United States, Canadian
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agricultural products should be received on thie sama terms as
Ameriean products, thon what benefit would Sectior: 3 botous?t

It wan in the same spirit, as doveloped in Section 3, that the
United States forced Canadn to vesove the export duty upon
saw Jogs. If Caundu desived to supply Aworican wmills with
saw logs weli and goad, but if Canadn desived to restrict tho
oxport of logs, Canndinn lumber was to he discriminnted
against,  \Wo have heretofore shown that the American pine
forests contiguous to the Canadian line ure fuat being depleted,
and that their productive eapncity will be entirely exhnusted
in a very few years. Yot in the faco of this fuct, and of the
othor fact that when that time arvives the entiro dependencs
must be upon Cnnadian forests, the Canndian Government
very unwisely allowed themselves to bo bulldozed by the Me-
Kinley tanfl’ into removing tho export duty upon logs. In-
stead of doing this the other course should have been adopted
and a higher export duty imposed.

So, too, as regards nickel. The spirit of Section 3 provailed
when thoe previous duty upon all forms of nickel oxcept re-
fined wns removed, and a duty of £200 per ton retained upon
this latter article. The production of nickel in the United
Staces is only abouz one hundred tons per yeur, while the de-
maud for the manufacture of armor plates alone amounts to
ten times that quantity. But the spirit of Section 3 was
mnnifested in the determination that Canada should not manu-
facture refined nickel for the American market, no matter how
strong the requirement for it might be, although this great
requirement could not be met except with the produce of Ca-
nandian mines. Why should Canada not exercise some of
this Section 3 spirit and impose an oxport duty upon nickel
contained in ore and matte measured by the McKinley import
duty upon the refined article? It would be sensibie and dig-
nified to do so. If the spirit of Soction 3 is so importrat for
the prosperity of the United States, why would it nrt work
cqual good for Canada?

PROFIT SHARING IN CANADA.

Tug division of the profits accruing in industrial cstablish.
ments is & now departure in "annda, although it has been in
operation in other countries, particularly in France, where the
system was ventured upon a numnber of years ago. The intro-
duction of this system into this country was made a few days
ago by Messrs, T. 8. Simms & Co., tnanufacturers of brushes,
etc., at St. Johi, N.B. On the last pay of the old year Mr.,
T. 8. ssimnms, the head of the concern, gave a dinner to which
al) of his employees were invited, about cighty in number,
including quite a number of young girls ; and after the repast
he read to his company the following proposition, which had
been printed for the oceasion :

Tt is fitting that we, who spend so much of our time under
one reof, in earnest business occupation, should occasionally
meet in this socinl manner, if there be no other object in view
than for socinl intercourse ; but to-night I have invited you
here for the purpose of unfolding & plan which I trust will
meet with your approval, and in which I hope for your hearty
co-operation.

Some nineteen years ago I cawne into this business, and at
that time, one ut least, of our nmuber was employed in it, and
others havo been for many years. You have seen it grow




