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qîtestionable kind of insurance, backed by a mere
iiaxid fil of assets as cosnpared îvith the 'laid liners,"
and subject ta lapse six tinties ecd ycar, the Associa-
tion collects front the average inmber practicaill' as
mucli per thousand as do the regular conipanlies on
their len yenr rcîscwable terni policies, ansd a good deal
more than sui-iai charge for straiglit ten year terni
insuralice. Tlie is lîow the pretentious Muttial Re
serve furnishies inisuraîsce "nt hlînf the cost of the levcl
prenflunt conipaffies P'

But we are bounid aisa ta cotisider, further, that the
level preuiium, conipanies charge a fixcd preiniuni for
ten years as agaiust a fluctuatinig-'" flexible " they
cail it-preiu, the characteristic af the flexibiiity
being thnt it utiifornîiy stretches itself upward. As a
simple matter of history, the cost of carrying insuranice
in the Mutual Reserve lias steadily iiicrcased aîid as a
matter af niatilematicai certainty ivili continue to in-
crease. For exaniple, the actual amollit paid for death
clainis each ycar dividcd by thc utean autoluit of in-
surance iu fn)ce for that year gives the cost per $î ,ooo
far death claims alone-expeises of couisc being addi.
tional. The cost fur deatlî claînîs, actually paid, was
$6.12 per $i,ooo in 1883, increasing to $8.4o iu 1886,
stili furthcr increasinig ini 1889 ta $tO.48, and iu 1893
nîaking a record Of $x1.-83. Iu short, tise nîortality
cost lias airnost doubled in test years. hec expeuse
ratio lias alsa achievcd a very decided advi icc, as
showii by the fact titat in 1886 tic management ex-
pense ta total inconicwas 19.09 per cent., hand iiecased
in I891 ta 25-91, anid in IS93 ta 28.91 per cent.

A great deal of noise is also miade by Presidesît Har-
per and his paid lîorniblowers about the alleged Ilre-
serve fiund,," nowv stated at sonîething over tbircc and a
haif million dollars. Obviouisly tie attesiipt is iiîad- ta
create an impression iu the public iîiid that the Muit-
tial Reserve is iii thc habit of putting nlp a reserve
sonitting akili ta the amuple reserve provided as bed-
rock sectirity for their policyhiolders by the level preisu-
iuti catupanies. lit ftirtlsrance of titis plan the Asso-
ciation iliterpolates inta its anmal statesiients niade
bath ta the Newv York and ta thc Canadiani Itisuratîce
Departients the coniputcd reserve ciargeable against
its policies as renewabie terni insurance for sixty da3's.
111 the 'Ncw York Report the aimnuilît is statcd ta be
$684,494, anîd is entcreed as" 'contingent liioietary lia-
bilities." The departnient siniply peruxits this entry,
and is guarded by a foot-niote wvii says:

This item is not consfdcred by tic departmnît as'witlhuîi the
piirview of the general assessnîcîit Inw of this State, ivlîich cloes
flot provide for or recognize a preîiniurn reserve valuation of the
certificate of inemberslîip of ail assessuicat association.

(if course it follows that the members af the Muttial
Reserve have no special dlaim upou this " reserve," anid
titat it docs itot iu alty legal sense catistitute a guiar-
anty of security ta the certificate holder iii the se use
that the legal reserve required ta be held by level
premium companies constitutes an absolute guaranty
for tic paymcut at inaturity of ail cxisting policies.
The above namced autount is sinxply a part af thc geit-
eral assets and subjeet ta appropriation by the exectu-
tive board of the Association for general put-poses.

Titis is anly a slice of tic Ilreserve furmd " of sonie
three and a haif million, which funid is created by set-
tiiig oside a certaini per cent. of the tuartuary assess-
ints cachi year. It is imiportant ta know, howevcr,

tint~ titis Ilreserve fuid " is a usistiasuier, for tise niar-
agers have or at least exercîse the riglit ta use any por-
tion af it for current expenses. Ostensibly the fixed
mienibership fées aud aunual, ducs are ta provide for
mnagemnt expenses. Howv far short these futids
conte af dr;iig titis N-vill be seeni whcn wc state that in
1893, under thc preseut extravagant management, the
expeuises7 were $1,300,743, and the amount collected
froni ntcmbcrship fées and anmal elles just $949,582,
sh'oîi:îg tîtat $351,161 had ta camte front the,rescrve
fund or froin somewhierc cisc. This is by no mens nu
exceptional, experience, but lias beeni tie regular thing
ever since the second year af tie Assoriation's history.
Thet finaiice Clironicle of Landan, somcthîng aver a
year ago, wcnt carefuily imita this litt!c peculiarit), of
the Mutual Reserve, and shawed tinat front the date of
its arganization ta the close of 1892 it had paid for cx-
penses $5,846,530 iii excess ai the antoutit rea:ized frani
membershiip feesamîd atuiual ducs. Addiig tieexce-ss,
as above stated 13Y us for i1893, and wc have a total of
$6,197,691 drawn practically froi the mortuary fund,
froni which the boastcd 'l reserve fuid"» is crcated.
Tiîat the 1893 excess af expenses over fees and ducs
was ncearly a lîutîdrcd and fifty thousaild dollars larger
thani in any previaus year of the Association%' lxistary
shows tic rapidiy graoving expense burden. At tItis
rate hov inucli of a Ilreserve futud " will the Associa-
toon have ten years lietce witli wltîci ta help, as
claimed, the casing up of tie growimîg assessînent but-
den? Titis reserve fulîd is rcally auly a naine ta con
jure with, and cati be mnade ta appear or ta disappear
at thc ivili of its ittanipuilators.

If space permitted, ive niilit aiso introdîsce ami inter.
esting chxanter or two, showing hîoî veill this bouibastic
instituitioni niaintailis its past record as thc chiampioni
chaiut resister atnd metiodical dlaim, scaier. %Ve tuiiglit
show thiat the perceutage af unîpaid claints ta claimîs
paid lias growiî fromîx tweîîty per cent. in i89o ta
twcîitY-niiie Pe- ccnt. il' 1893, aithough tic perceitage
of unpaid ta paid (the greater part adjustcd or in pro.
cess of adjustitîcî ciainis reported by ail tic level
preiniuni cotupatiies foutxd lu tic New York Report
wa«soiy ten pe- ccnt. it 1893. 'lrhc percentage of res-
isted claituts ta paid dlaiims for thc latter was a trifle
over allc per ceint; the perceutage of tic Mfutual Re-
serve ainios four perccitt.! As ta tic "scalinig dowuî"
record, the t-cade- cati judge af its aggrcgatc whlîcî we
state tat ait agenit, Mr. John H. Jeivell, is quoted cur-
reutly as sayiîig that during his connection witli tise
Association for about six nîonths prier ta April 3rd.
last, lie adjusted forty dlaims art which he saved $So,-
oaa ou their face value ! How muci was saved oit
tic otîmer 8.5 ciainis rcportcd paid by tic Associationi
b>' the application af thI 'siaving " process may Ihe
canjcctured. And yet this saviug and shaving does
net prevent tic Mutîtal Reserve Fund I4ife from lu-
creasing tic cost af its iinsurance ta the memnbers, al-
thogh already coliecting front theut more per- $r,ooo
tian the premitin charged, as above shawn, for straight
ten year terni insurance by several level prcmium corn-
parties. The bubbies ai " chcap" insurance and Ilre-
serve fttnd " have collapsed somte tinte since.
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