
THE TRADE JIEVIEW.

A NEW BUSINESS.

A DESCItIPTION of business considerably ont of
the usual character bas lately corne much into

vogue in Canada, and, if we are to judge by the num-
bers wbo are attempting ani succeeding in it, we
should imagine it to be profitable. It bas some very
remarkable features,-peculiarities in opposition te
the usual conditions of trade,-aud among thcm these:.
It le totally without risk ;-Tbe smaller tbe capital, the
grea±er the profit ;-The larger the indebteduess, the
easier the business is transacled ;-The heavier the
obligations, the more money is made. The new busi-
ness is peeuiiarly adapted to the hard tiruos, and the
encouragement wbich bas been afforded it by the
whoiesale merchants is likely to stimulatte its growtiî
te enlarged proportions.

To illustrate the mauner in which this new brauch
of commerce is eouducted, we shall cite a case that
racentiy occurrad in the leading city of Canada West,
A retail merchant, stated to bave $20,000, but rcally
witbout a dollar, establishes himseif three years ago
under alieged favorable ircumstances. His antece-
dents imply excellent business training; a rather un-
usual knowledge of the world; a capacity above the
average, to which was added sn attention t0 business
and an economy in living whicb, uotwilhstanding a
certain undefined prejudice against hlm, completed
bis dlaims to a large credit. Writh the intention of

makiug mouey, bonesthy Q' lie could, be attempted a
large business, sud exbibited a great deal of skihl in ils
management. But tbe cireumstancas of the past year
were unfavorabe,-lbe weatber wvas bad, tho crops
short, tbe Irade duhi, and mouey scarce. lu ordinary
circumstances these disadvantages would havo re-
sultod uufavorabhy; but the business capacity of our
friand was 100 good to permit hs; accordingly be
mares use of Ibis condition of tbings as an excuse te
fail. Ho suspends-meets a few of bis creditors,-
shows liabilities $28,000, aseoIs $l,000,-deficiency
$13,000; be offers 78 6d in the £, in 6,9, aud 12 montbs9,
wbich is aecepted. Thus lho gels his stock and aqsets,
wbich bave confessedly cost hlm $28,000, for 810,5W0,
aud makes the différence, say,$17,500. Presuimilng tl)at
neot a dollar of profit was ever mada previously In the
business, itlai certain n living bas been iailz andl if, aI
the end of three yesri, this amounit, cq,' ýecn qay
$15,000, la made, thc operation is higlîly ,jjcc0,sîî,
The valuation of the assets as tlîey at prIsent. E\S

bowever, may ho correct enoughi. Ticete uiy not be
more Iban 5S15,000 at preseut apparEnt linlte couceru;
but bow is the difference between thlat suln and
S2,000-say 813,000-accounted for? It is certain that
some goods nmust have been sold aI a proit,-surehy at
least, in thrae years, $2,000 has been realized on ail
the goods sold. Admittiug even Ibis, here is a otai
daficiency of $15,000,-or Oive lbousand dollars a year,
or equal b one hundred dollarsper week f Is ilwitb-
in tho bounds of possibility that sucb a 10as coulti
have been eucouutered by a cer-beaded, closebuy.
ing, economical rader? Tvo xuontbs ago 10 breathe
sucb a supposition woild have beaunaxt door Vo a
libel; il would have been daugerous Vo maka sncb a
tatemen,-it wonld bave met te indignation of bis

frieuds, and cartainly the strongest denial from hlm-
self. Yet bere are the facts, and, wbal is worse, wltb.
Out anYthing like a satisfactory altempi 10 excuse or
explain tbe swindle.

Our readers will perceive iith what ease Ibis new
business is carried on, sud how profitable il eau be
muade. Here is a claver man, a comparativ.e stranger
te tha country, who lias certainly cleared, in tire
Yeara, $15,000 over aud abovo expen.ses, allil pr-obably
a great deal more; for it is inconceivable that ha
ahould have beau dolng a large business al Ibis lime
wlbhout a profit. This is by no mens au oxcoptioual
case; it may hean more palpable attempt at defraufi.
ing than otbers, but there arc mauny-alas too mauy-
Instances with PraciSely gimilar anis ilu vicw.

Beyoud aIl douht, thora are cases lunvhich the in-
dulgence and liberality of crediVors is proparly axer-
cisafi;-thera are occasional instances wbaro the mis-
fortune of bad crops, over-buying, or keen compe-.
Mion, have resultad iu losses 10 bouest sud aven capa-
hie men, and wbere itla18 mat and proper that a com-
promise should be granted, and the parties assisîed
again in business, Titese are, however, thle axceptloual
Case. If the lberality of credits lu Canada, aud tite
snpposad generally bealtby condition of cousumers, is
not sufficient to anable a rader 10 sueceed under ordi-
nary circumatances, there is a scrow boose somewhera.
Ritber the fanit is lu the man, lunte location, or lu
te general condition of trade. If lu any one or in ail

of tese lte cause la found for failure, a compromise
of the parly's indebteduass in no way remedias tbe
difficuity. If te man, hy imismanagemeut or dis-
itouesty, gels released from the great buik of bis iu-
debleduass by the iibaraiity of credilors, ha is rallier
aucourageil Iban otherwisa 10 go on in the sama
course lie bas bitherto beau pursuiug. If a number of
merchauts lu au over-crowded towu compromise
thair liabilîties aI oue haîf lte original amount, tbey
eau afford Vo sell gootis at itelow cost, aud continue lu
business for yearsivitout a vestige of profit, and
ltae localy Is renderefi far more daugerous titan
aver for legitimata, trade. If the general condition of
trade results lu numerous failures, sud titesa failaras,
as is tbe case lu Canada just now. the rasuit of over-
trading, il is only aggraî-ating the diffculty hy rester-
iug t0 trada those ivho, from inuale financial rotten-
ness, iucapacity, or disbouesly, have heen forced, or
have forced bemnselves, out of It.

Tite systemn now lu vogue, of in disc rimi nately grant-
ing compositions, is being mucit abused. llardly a
week passas withont a palpable attempt at swiudling
lu some part of the Province; and if il 18 conlinuefi,
Ibere is no hope for success 1e the honesl aud legiti-
mate trader, wbo le striving te pay twanty shillings lu
te pouud. If wbohesahe marchants wili continue teo

encourage titis kind of tbing,-if tbey will take every
statement taI cornes aloug witbout due investigation,
aud ho forced int an arrangement hy Vreats discred-
itabie te an honest trader, te resuit caunot t'aih tebch
most disastrous te te moral as welh as toelte finaucial
inlerests of the country. A pohicy s0 much, at vari-
ance with souud business principhes musI racoil wilb
gi-ast force upon Vemsehves; and we trust and helieva
thal itareafler more care will bc taken lu granting dis-
charges to uuwortity persouq. Douitticas the New
Itankrupt Law le chargeable Vo a considerable degree
witb the facility receulhy afforded for effccting com-
promises; but i detcrminatiou closely Vo investi-
galee acit case, sud au unwiliiuguess Vo grant a dis-
charge until forced be do Su, we believe wouid go a
great way te rernedy wint is lecoming 1e be a very
great abiise(.

OURSE OR BLESSINc*t

T iHE best metîtoî 0f deaaig with te large amount
of depreciated Auterican Silver whicb bas beau

foi-ced upon titis country by te action of the Ameni-
eau (3overumeut lu suspeudiug specie paymnt, 18 a
qluestion vhich engages a cousidarable sharo of atten-
tion at tbc prasent lime.

The evils for wbicb a nemnedy la nngeuttiy nequired
msy bceneumeratad thus:

Finst, Too largo a portion of' our curreucy la lu
silver, wvhicit, heiug cumbersome, is noV suited for a
medium of excbauge, except lu petty transactions.

Second, This silver itaig daprcciatad, la noV wontit
ils nominal value; a fact wbich 18 naithar suti-
cietlhy recoguizad non uniformhy acted upon by the
mercantile communuity. Titis causes cousiderable cou-
fusion lu business tr-ansactions.

Tbindly, Il 18itont readihy convertible int goid;
heuce s large quantity ofit la kcpt 1dle in te bauds of
parsons who prafer-holding il, witi tIho hope of psying
l off at par, lu discbange of pelty dehls, rallier than
bose ta heI roker8& shave"Ilfor converting ilb mb
gold; and that too at a lime wben mouey la scarce.

Two remedies for tese evils bave been pnoposed, or
rater oua remedy, wit btwo methiods of appbying it.
To fix lte value of Ibis deprecialed silvar acconding be
ils intrinsie worth, tviicit would ho at a discount of four
or five par cent, sud iviicht, il la boped, would bave theu
affect of forcing it ouI of lte market, la theauramVotal of
bbe nemedies advocalod. Oua mode proposod Vo se-
complisit tiiisby lgisîstion Ils votaria%, rapresented
lu Ibis City hy a writen of undouhled ability, declare
that Paniamant shtuuld fix the value of silvar, sud
maka il a legal tender. The failacy oif sucit a acitemo
18 te us very apparent. Silver coin, Ihtougit pussessiug
te some exteut the qualifias of a standard of value,
la usaf inluthe countnies t bviichit ilbelongs mach
upon te samo principie as wa use hank bibls, witb
Ibis important diffl-tence, that wbeneas te oua pus-
sasses no intrinsie value, but only a rapresentativa
valua, te othar possesses bot. The silvar, ika the
hauk bill, late repraseutalive oif, aud is convertible
inb goid, lunte countnies Vo witicb lb helongs; but lb
also-unhike the hauk bîl-.posaessas value wlthin il-
self, ltougit the real la neyer 50 great as te nominal.
The différence batween ils actual worth and its repre-
sentativo wortb la sccured by the Goverument by
which IV la igeued, wbo undentake Vo nedeem il lu gold.
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Sitoubd the Goverumetît, however, become insolveul,
lte sibvrn bacs it.s nopreseutative value, aud assumes
aI one lte citaractet- cf a eommodily. Its value is
titan regîîiabad aecording Vo bbe vary saite laws by
wbici thle value of a busitel of wbeal la fixeil.

Titis is exctly bbe position wii Ameiau silver
occupies bere aI preceutt, tiîough lte people genarally
bave nol recognized this fact. Aud justas welmight
we lagisiate te lix the valua of a busitel of wieat or
any otiter commodity as te îagulaba lite value of titis
silver. Il muat ba regulutod by lte naturai laws of
supply sud demand.

Thte other acharne la much mildar sud iass arbitrai-y
lu its eb aractar. Il proposes Ihat, as te discounut on
silver ranges from titrea Vo fiva per cent., te mercan-
tile commuuity altoîld taka alepa amongat Vemaive8,
wilbout lte aid of egisîtion, 1e ix the value of lte
coin, or ralter, by unanimous action, to establis thVie
fact ltaIlita silver 18 worth a certain par ceutaga leua
titan iV rapresents. Titis wo baveaIaraady advucated
lu Ibese colmue, sud if ilfivere bbe only praclicabbe
alternative, wa wouid atilb haineliued te give if unr
support. Il bas titis recommandation, taI il wonld
do nu bairnsd il would undoubtedby affect soein
good. Tite ane eauhalittie douht, itowever, tal bot
methods of deaing with te avil are imperfect, hc-
canse neiiter lte oua nor te olter affects lu any de-
grec te ciief objections Vti tissilver as a circubatlug
medium, whieh arc !M unuwioldluess sud ils luconven-
tibibity.

The remedy for lte ftrst of Itese objections appears3
very simple. Titere eau be no donbt but aibvar pos.
sasses a certain amnount of inlrinsic value, sud as sncb
la; as suitahîe for a hasis on wbiciî te issue a ropresen-
lative papan cîtrrency as iV is unsuilabbo for a cun-
rency itsaîf. Lot oun laading Banks issue a series of
bis of varions denominations, rangiug fnomn two Vo
one ltundred dollars, represenling, sud redeemabbe in
silver. Titis is quite puacticabie, sud sncb action on
tîte part of lte Batnks wibl se weil demonsînate lte
différence lunlte value 0f goid sud foi-igu silver tal
lte publie are very likcby to necognize sud set upon
lb, atI lasî lu ail tranîsactions of magnitudo. Il wiIi ho
far more effectuail itis respect titan any legiBaaion
on te subjeet. Il may ha objected taI we wouid ha
crestiug Vwo diatinct cunrencies possossiug separata
values, or that ilvar la nol a proper busis ou wiîici tet
Issue a paper curnency, hecause it is liable 10 fluctuate.
We reply Ibat titesa evils-if sncb lhey are-exisl at
preseut. We bave two distinct cnrreneie,-gold, or
rater its îepresenbaîive, paper, sud cepîecialed sut-ar.
Paper 18 issuad as a represeubativa of gold on econumi-
cal principlas. Il is ackuowladged ity aIl gi-est finan-
ciers that a paper cuîîrency based upoît gold la an
ecouomy of wealtbt. WIîy sîtouli ift bolh ie same il
based upon silver?

Titis scitemo bas many iecommeudaîions. Firally,
Il will do away witb lita objection tal silver, VoeVite ex.
lent which we uow posseas itlaisnut a suitabla medinm
ofexcitauge, hecause isia10cunihersoma. Seeondly,
II wil homore affeclual lu damonstrating te fact tal
lte cliver cnrreucy 18 at s discount, titan auy otiter
ngency yet suggesîeîl. Titirdby, Il will galber te
hulk of te silver at preseut afloa utem the vauîts of
te hanks, wviera il may romain wilhoun wear unlil

needad for exportaliou, tus uhviating te very cou-
sideraitie bas wbich il ntust sugain ltrongli friction,
if kapl lu circulation for auy gi-ast langlt of lima.
Fourtitly, Il will ha affacluailunimpsrtingcanse lueVite
money market, by placing a largen amount of hulioît
aI lte disposaI of our itankors, sud hy incneasiug lte
clucubstion 0f bibls. Fifbly, Ifbthe arrangement is waîi
canied ont, it wtl enden lte ilver convertible into
gold (or foi-igu excitange, for witich Il je muet ne-
quired>, uititout being aubjeet V Vte elbrokers' sitava"l
as aI pi-osent. For example, If lte discountl on silver
is four per cent., sud oxcitange on London Il(),ltae
baller may ha purcitasadin bu ilver or silver bibIs for 114.
Sixlisly, Ail thasa coniderations muaI greally facililata
business transactions wiieiai-e nuwwaigbed down andi
bnndaned wIt inconvertible sibven. Sevanlhly, îlwiîl
keep lte silver lunltae Province withontlo8boy wear,
unil il can ho axponbod aI a profit, tbaita , until te
Amenican G ovarntment resumae spocie paymenta, sud
luisisaparitaps te Mostimportantlcouaidaralion.

Titis metod of deabing wibh te aibvar question dc-
serves cunaidenation. Webeliavotitatifitwaraadopt.
ed, witî1la ow looked upon as uitIle legsItan a curse,
may ha burncd iabo a lossing uebtae Provin ce.

"AILOld Wholesaie àNan.")
Your very sensible latter le itald ovar until we aue

favouned wiit your rame.


