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o ¥ .person or persons with its au-
sﬂf&xﬁv’:

Evidence

First Witnesses Are tHeard at
The Royal Commission
Sitting.

Mr. Greenshields, the Premier
and Chief Commissioner on
The Stand.

Correspondence Submitted and
an Adjournment Taken Un-
till Tomorrow.

The first regular sitting of the Royal
commission appointed to investigate the
charges of corruption urged on the floor
of the Legislature by Mr. Smith Curtis
against Premier Dunsmuir and his gov-
ernment, over the Canadian Northern
railway project, was held in the Court
House yesterday morning. Mr. Justice
{Walkem, the senior: puisne judge of the
Supreme court bench, presided as com-
missioner, while Mr.. Cassidy appeared
to ‘watch the proceedings on behalf of
the government, and. Mr. Bond repre-
sented Mf, Curtis. »Mr. Curtis himself,
with Messrs. . Greenshields and Holt,
were also present, together with a large
number of spectators, amongst whom a
fair sprinkling of politicians and law-
yers were to be noticed.

The proceedings were opened by the
reading of the commission by Mr. Leuis
J. Seymour, who had been--appointed

~gecretary and stenographer thereof, af-

ter which His Lordship summarized the
charges that were being made, as fol-
lows: Y

First, that the Hon. Mr. Dunsmuir,
as (Premier of the province,-had pegotint-
ed *“to give an excessive subsidy—and
without the proper safeguards which he
himself has heretofore declared to be
necessary in the public interest—out of

rovincial moneys and lands to the
Sanadian Northern: Railway company in
aid of its building a line of railway from
Bute Inlet to Yellowhead Pass, with a
view either to the sale at a greater price
than could otherwise be got of the Es-
quimalt & Nanaimo Railway and Comox
& Cape Scott Railway. companies’ rail-
ways and rights, or to the bringing of
a much larger trafic over the last-men-
tioned railway lines, whereby the sagd
Premier Dunsmuir, as a shareholder in
said last-mentioned railway companies,
would reap a large advantage; S

Secondly—That the said [Premier
Dunsmuir and his colleagues, the Hon.
D. M. Eberts, the Hon.” W. C. Wells,
and ‘Hon. J. D. Prentice, members of
the Executive council of the province,
were guilty of grave misconduct and
gross and wilful neglect of their official
duty to the province in having CM_r: &
N. Greenshields appointed the accredited
agent of the. province in the above-men-

-tioned negotiations, while he was at the
same time acting in ‘a similar capadity
for the Canadian Northern Railway com-
pany, and its chief promoters, Messrs.
Mackenzie & Mann, and also acti.ng.ss
their solicitor and agent in negotiating
with Premier Dunsmuir for ghe pur-
chase of the Esquimalt & Nanaimo rail-
way and'the charter rights in the Comox
& Cape Scott railway company;

“Thirdly—That the -Hon. E. G. Prior,
the minister of mines, was guilty of
grave ‘misconduet and gross and wilful
neglect of his official duty to the prov-
ince after he became a member of the
Executive council, in agreeing to said
negotiations being continued with his ac-
tiye co-operation, aud to the continuance
of the employment of Mr. Greenshields
to act in sald negotiations on behalf
of the province: . : :

“And lastly, that the said Premief
wiifully ‘and grossly meglected his duty
to ‘the province, for no other apparent
good reason except that he would there-
by reap a personal benefit thr(_mgh the
sale of the Esquimalt & Nanaimo rail-
way, and the Comox & Cape Scott rail-
way company, whereby great loss is like-
Iy to result to the province and grave
t{viseredit is being brought upon the Leg-
islative . assembly, and the credit and
good namre of the province is being great-
Iy injured.” ;

Mr. Greenshields was the first wit-
ness called, but before his evidence was
begun, Mr. Bond applied for certain
documents. He wanted copies of all the
correspondence and contracts, and re-
quested an adjournment uutil they were
produced, as follows: 3

1. All communications or copies of
communications having any reference to
the propesed railway from Bute Inles,
or thereabouts, to or through the Yel-
Jowhead Pass, which have passed be-
tween the government of British Ce-
lumbia or any person or per€ons now or
formerly. a member or members thereof,
or any person or persons acting as agent
or representative agents or representa-
tives of the said government (or of the
said person or persons) ‘on the one hand,
and Messrs: Mackenzie & Mann or:any
members of their firm or any person rep-
resenting their firm or any company
managed or controlled wholly or -partly.
directly or indirectly, by them, the said
firm, on the other hand. _

2. tAll .communications or copies of
communications to the said railway
mwhich have passed between the party or
parties in the last paragraph hereof first
‘mentioned, or any of them, and Mr.
\Greenshields; the Hon. Mr. Wells and
Mr. J. H. Tuorner, or some or any of
them, during the peldency: of negotia-
tions with reference to the said railway.

3. 1All - communications or copies of
communications which have passed be-
tween the Honorable Mr. James Duns-
nmir and any corporation, person or per-
sons acting for or interested in the Es-
quimalt & Nanaimo Railway company
nwith reference to any proposed or ef-
fected sale, lease or grant of user of that
railwdy to or by Messrs. Mackenzie &
iMann or any corporetion /wholly or part-
1y, directly -or: indirectly, controled or
managed by them. the said firm, or in
which they. are interested.

4. /A1l communications or ¢opies of
communieations 'which have passed be-
tween the said Honorable (Mr. Dunsmuir
or any person acting for Mr. Dunsmuir
or for the sald Esquimalt & Nanaimo
Railway company and Mr. Greenshields;
op Aany person or persons acting for or
anthorized by him with reference to
the subject in the last clause hereof men-
tioned.

5. The drafts of all contracts proposed
by the government or any person or per-
cons aeting with its autherity or on its
hehalf, or ‘proposed to the government
or to any person or persons acting on
its ibehalf, rwith reference to the said
railway . herein first mentioned, and all
contracts or connterpart contracts there-
to signed or executed by the government,

or-by the other party to such
contraets in each case, or by both of |
stich parties., ~ :
r. Justice Walkem refused to sd=
:jotira the' eommission for such reason, .
aud proceeded to have Mr. Greenshieldsi
sworm AL et [
Mr. Greenshields hegan by stating that:
e had in connection with thir contkaet
acted. on hehalf of ‘Messrs. Mackenzi

£ e et s
n _and
Bad o be mage with
Any such t } a8
absolutely denied,
that he had re

T capacity he
T 3.1“” it was trued

he province,
that was only true regs otgatlg;?r
ters, aud not with this one. He had
represented the province with reference
to the question of better terms, which
the government was ng to: obfain
touching thes proposed purchase of the |
Bsquimalt & lg anaimo road, he had rep-
resented - Messrs. ‘Mackenale & - Mann,
and not the government: of the province,
or the Premier. “So far the negotiation
for the purchase had amounted te noth-
ing but the New York parties had not
as yet had much. chance to discuss so
important a transaction, and something
might come of it yet. He himself might
0o to New York and see General Hub-
bard. The details of the offer should
not he considered, be made public, as so
far that was a matter between WMr.
Dunsmuir and himself,
Mr. Bond suggested that this was a
material point, and His Lordship thought
that Mr. Greenshields might just as well
tell all about it.
Continuing, then, Mr. Greenshields
stated that Mr. Dunsmuir was willing to
sell out the whole property, line, ter-
minals, stations, telegraph, roliing stock,
ete., for $2,000,000, and to turn over
the charter of the Comox & Cape Scott
road for - -nothing. 'When the matter
had come up first,” he had found Mr.
Dunsmuir unwilling to-sell the property,
but he had pressed the matter, and it
nad reached its present stage. The gov-
ernment, however, had played absolute-
ly nmo part in this matter, and through-
out it all he had acted as the agent of
Mesers. Mackensgie & Mann. The nego-
tiations had been conducted by means
of interviews and were not in writing.
To Mr. Bond’s question, Mr. Green-
shields replied that there was no corres-
pondence between himself and the gov-
ernment, or any member of it with ref-
erence to this railway contract. There
was nothing in writing except the drafts
of the contracts” themselves, nor had
there been any preliminary unegotiations
before he had come out here. While act-
ing for the British Columbia government
regarding the securing of better-terms
from the Dominion government, he had
met Mr. Wells in Montreal last October.
They had gone to Toronto together, and
had talked over the question of railways
with Messrs. Maeckenzie & Mann, 'when
it had been determined that he and Mr.
Mann should go out to the Coast in the
winter. ‘Afterwards he had seen a tele-
gram from the Chief Commissioner of
Lands and Works, asking him to eome
out and bring Mr. Mann along. This
was some time in Feébruary.
He had represented Messrs. Macken-
zie & Mann for quite a while in their
railway operations, and had often dis-
cussed British- Columbia railway mat-
ters with them. That firm had- been
loathe, however, to set about extending
their railway systemto the coast, be-
cause .of the unsettled state of provin-
cial politics. He had, however, endeav-
ored to persuade them that the govern-
ment possessed sufficient strength /\to
carry on a stable administration, and
that it would be safe for contractors to
go ahead under them.
There were no writings connected 'with
the negotiations, as so far as the con-
tract was concerned ome for ten mil-
lions was quite as simple as one for ten
dollars. It was in either case a matter
of but two or three sections. He had
never had any written instructions from
Messrs. Mackenzie & Mann.
‘With the American shareholders- in
the Esquimalt ‘& Nanaimo road he had
not as yet had any dealings, but he un-
derstood that Mr. Shepherd, 'who repre-
sented them, had declined to enter into
any negotiations regarding the sale.

He then offered to produce any docu-
ments which were in his possession, but
added  that the draft contracts were
about all that there were. This lead to
another appeal from Mr. Bond for all
the documents in the ease, whether from
Mr. - Greenshields, the government, or
from any other source.

Mr. Curtis then complained that the
notice of the sitting of the commission
had not been sufficiently long, as it had
not given him a chance to prepare his
case and to consult his counsel as to its
details. He then requested to be per-
mitted . to cross-examine Mr: Green-
shields, to which the Judge readily con-
sented, ..

Mr. Curtis then asked the witness
if he had represcnted the government
between the 25th of February and the
10th of March of this year, to which
Mr. Greenshields replied that he had,
but only in the specific way already ex-
plained. !

‘Mr. Caurtis—Not in -connection
their railway negotiations?

Mr. Greenshields—No.

Mr. Curtis—Then if the  statement
were ‘“made by a minister of the” crown
that in this matter you were the ac-
credited ageni of the government, that
would not be true? :

This question led to considerable cross-
firing, and = Mr. Greenshields could not
be (got to say more than that he was
not responsible for the utterances of any
of the ministers. He was only ageat
for Messrs. Mackenzie & Mann 1n tne
case.

To other questions of Mr. Curtis the
witness stated that so far the Edmonton
& Yukon had built no track, and that
he did not know how large its capital
was, but he knew that Mackenzie &
Mann money was behiad it. On his ar-
rival here he had told Col. Prior that
the contract had been signed by this
road and not by the Canadian Noxrthern.

he $2,000,000 purchase money for the
Esquimalt & Nanaimo was on a bond
basis. He had had no previcas deal-
ings with Mr. Dunsmuj# about. this, and
had never suggestédl asy. traffic arrange-
ment over the Esguimal Nanaimo.
They might have‘updeftakento parallel
it and still make ‘tontiections 'with the
Comox ' & Cape Scott, as the govern-
ment . particularly desired. The negoti-
.ations about the H. & N. began with his
first visif .to the Coast. .Mr. Green-
shields then left the witness stand.

Mr. Bond argued for some.time for
an adjournment of two or three days’
tims to allow hins ®> atyds tha ' con-
tracts and other papers in reference to
the matter, and Mr.- Cassidy objected
to the deldy, argding that it was pot fair
to keep Mr. Greenshields here, nnless
there was a valid reason for such a
course; if .so, he would have him kept
8 month if necessary. For some time
Messrs. Bond and Cassidy rose to speak
in . this. connection, being interrupted
again and again by the learned Commis-
sioner, who =aid he understood the posi-
tion of the counsel, and did not want the
time of the commission delayed with
speeches. -

“But,” said Mr. Bond—and the learn-
ed Commissioner interpolated, “Will you
please sit down, Mr. Bond? I do not
want the lawyers to take charge of this
commission. 1 will now examine Mr.
Smith Curtis.”

“lI may say that my client”——said
‘Mr. Bond. ;

“Oh, -yes, I know; but 1 wish to ex-
amine: your clienit and not his counsel,”
said. ‘the ' Commi er, ‘g“must re-
gnest’ you to remain ‘quiet for a time,
Metlae- e e

“Phen Mr. Curtis rose in his place be-
sidé his counsel; and sajd that he was
not”ready- to Fooeed ty

o fm;ou please:step into the witness
box,  Mr, Curtis?’

JInstead of doing so, Mr. Curtis be-
gan_ to speak, and had not get . fairly

with

started; when the learned Comrission-

er inter ed, and said that he did ‘not
X ake.a speéch, but

s-box. Mr. Curtis

XiMarnsolels. Al throngh the negotia<] S o

tions with the government he had rep-|
resented these people while the rights
of the province had ‘been in the hands
of . the ~Attorney-General. Sinee the,
negotiations' with . the government had
heen nnder way, he had always been on
the ather side. The Canadian Northern,

wader ‘their charter. could ®only build up &0

sary - to read’ oW i
commisgion has been' appointed: to hear

you
shields

and this royal

those' charges, ‘on” their, mérits. - Have | fnother quarter of

ou .any information that Mze:" Green-
acted in-a dual capacily for the

to ths Yelowhead Pass, as. the er'j railway in’ connéction: w

vernment, and tho Cavedian Northern
o e e

from the Ottawa government. Ax'ein',__

L Now,
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first, and qualify your aluswer after-
wards, You are a lawyer, Mr. Curtis,
and understaud -the procedure. i
- Mr, Ourtis—1 understand that I came
into- the witness box fo : T
‘The - sioner—Y¥es, but the com-
mission is entitled to ask that ﬂesﬂon.
Mr. Bond—I might say, your Lordship

The Commissiener—Will you please
desist, Mr. Bond. If you continue to
inte t 1 must ask you to withdraw.
Mr. ‘Curtis—

Mr. Curtis—For me to give my evi-
dence now wonld place me at a disad-

rantage.

The Commissioner—Have © you = evi-
denee that Mr. Gueenshields acted in a
dual. capacity for. the gevernment and
the Canadian Northern Rdilway com-
pany? , ‘Can you prove that?

Mr. Cartjs—I can; but I don’t want*to
give my evidence now. I want to get it
ready and get it in a compact form and
give it at length.

The Commissioner—Yes; but T want
to . know what evidence you have; what
wit are ry to be called. ~
Mr. Curtis—I want to prove that by
some. ‘members of the goverument, Hon.
Mr. Eberts for one, and, I think, the
Premier and Hon, Mr. Wells. I want
to refresh my memory with reperts, and
would like to put my evidence in proper
shape and give my reasons for every-
thing said. I could not be expeeted to
come here until I saw the commission
was in a form to suit me.

The - Commissioner—When do
want to go on, Mr. Curtis?
Mr. Curtis—I could go on by next
/Tuesday. I want to have some latitude
in calling the witnesses, and to get the
evidence before the commission in the
'way that best suits me. If my evi-
dence ig given first the other side will
hear it and that will be a disadvantage.
The Commissioner—You have a funny
idea of a royal commission.

‘Mr. Bond then rose to, argue for his
client, but on being told to sit down, do
client, but on being told to sit down did
80. Mr. Cassidy also attempted to ar-
Commissioner said that he understood
Mr. Cassidy’s point, and requested that
the time of the ¢ommission be not taken
up with unnecessary speeches.

Hardly had the counsel taken their
seats, than Mr. Curtis began a speech:
“bf I am to make .my charges good I
should have the scalling of witnesses in
the way that best suits me. T should
have”’—and with his hands in motion,
and his declamatory style, Mr, Curtis
turned to the aundience, when the com-
missioner interrupted ‘him.

The (Commissioner~“You must not
make speeches, Mr. Curtis, yon are not
talking to the House now.”

Mr. Curtis—*No, to the commissioner.”
The Commissioner—‘“Yes, and the com-
ntissioner: knows better how this com-
mission should be conducted. When will
you be prepared to go on,  Mr. Curtis?
Up to date the commission has nothing
before it but this resolution, which until
more evidence 4s forth¢oming, is a mere
spluttering resolution.”

Mr, Curtis—*“I may be able to give
you a list of “witnesses on iSaturday.”

The Commissioler-“Give me names
now, ‘some if not all.”?

Mr. Curtis—*“The: members of the gov-
ernment, Messrs, McQuade, Todd and
Munsie, newspaper reporters who wwere
at the meetings in the recent campaign.
It‘rwm take me until Monday to get my
brief ready and instruet my counsel.”
Mr. Cassidy—“We ‘will be prepared to
have witfesses who are members of
th'e government this afternoon, and there
will be no delay.”

Mr. Bond—“I would like an adjourn-
ment until Saturday morning.”

The Commissioner—“In g case like thig
when Mr, Curtis makes ‘the charges
contained in his resolution it seems to
me that he was prepared to back them
up in. the House, and there should be
ne- delay.,” -

Mr. Curtis=“T wish to point out that
notice- of the Royal ‘commission should
have been given in the Gazette, and it
;houdd have been properly advertised.

The Commissioner—Now, now Mr.
Curtis,. please  refrain from making
‘speeches.”

.In the next few minutes the counsel
followed each other in making sugges-
tions, nn(‘l now and then Mr. Curtis took
a haud in the-speechmaking, until the
commissioner said that there was alto-
gether too much interference. The place
‘was more like a bear garden than a
commission. -Mr. Bond rose to state
something—and the commissioner told
him to “please sit down.” . -

The commissioner then announced
that he would examine some members
of the government in the afternoon; and
Mr. Bond said that he wished to reserve
his right of cross-examination, and he
renewed his arguments for an adjourn-
ment of two or three days. {

The Commissioner—*“I'wo or three
months might suit you better. It is in-
cumbent on me to see fair play to both
parties before this commission, and here
ig a resolution in which gentlemen are
branded with charges nghich the mover
of the resolution characterizes as cor-
rupt. They must either be cleared from
these c¢harges or the charges proven,
without delay.” :

An 'adjournment was then taken until
2p. m,

AFTERNOON SESSION.

The court resumed at 2 o’clock, 'when
a . large number of speftators were
present, many of them being profession-
#l men and some members of the legis-
lature,
~ Mr. Cassidy called. the Hon. Mr.
Dunsmuir as the mnext witness.

Before the Premier took the‘st:md,
Mr. Bond; on behalf of Mr. Curtis, rep-
resented to Mr, Justice Walkem that a
bill which was of cousiderable import-
aunce to the Rossland, constituency was
coming up at the legislature that after-
noon, -and wés preventing his client, Mr.
Curtis, from attending the :commisgion,
for which redason he thought that an ad-
journment- of’ the commission might be
made, ' This being refused, ‘the pro-
ceedings were ' continned. .

Hon.'Mr. Dunsmuir, ‘the premier of
the provinee, in answer to'the Commis-
siofer’s questions, denied that his' gov-
ernment had given an excessive subsidy
to the Canadian Northern, or that this
subsidy was given to work out to his
own personal benefit through the sale
of the H. & N. railway at a higher price
than could otherwise have been obtain-
ed, or through the prospect of any in-
creas¢ in the amount of the traffic over
that road. = As a matter of fact, there
was as yet no sale of the E. & N. rail-
way, although there had been certain
propositions for its purchase. The first
proposition had-come as an offer from
the other! parties. =~ His  own offer had
beey for the sale at $2,000,000 cash. and
it had. heen met by one for tkat sum in
3 ‘per cent. bonds. Following on these
some correspondence had taken place be-
tween the witness and his associates in
New York, which was as follows:

Victoria, B. C., Mareh 7, 1902.

Gen. Thos. H. Hubbard, Board Exchange,
New York. -

Can sell the roadbed to Canadian North-
ern for two million. dollars, they giving
three per cent first mortgage bond. I am
willing, are you? An answer by noon to-
morrow, the eighth

you

. is very important.
JAS, DUNSMUIR.

New York: March 8th, 1902,
Hon. James 'Dunsmuir, Victoria, B. C.
Your telegram eighth, cannot declde so
important matter off hand without Infor-
mation. If immediate answer’ Is' asked
must decline, bot do not mean to say that
groboctlgnn 'w%ul;l be glaﬂg:ed ‘after full in-
ormation: and investigation.
2 THOS, H. HUBBARD.

Victorla, B, C., Mareh 8th, 1902, -

Genl. Thes.. H. Hubbard, New. York.
Final offer two million dollars, three per
gent fiest mortgage bonds, fifty
quarter of million cash In two years, and
million In three years.
Sale depends_ on bill passing House, wheth-
er Canadlan’ Northérn comes here or not.
tiongly. ta arcept proposition, as we sl
/. to. accept. pro 88 ve Shnld
xv« ®et better t'er:'n:i You can.depend on

*

o o -

me ‘you. 'ﬁ.‘ m Answer fm-
medﬂtely. um » e
b (B4 JAS. DUNSMUIR.

; New York, Mazeh 10th, 1902,
Hon. Jas, Dunsmulr, Victorla, B. ©. ;

Your second telegram, March ‘8th, does
mﬁ u:l;ab!e me to change, Answer. Am

W
‘(84) T, H. BEUBBARD,

. The figure $2,000,000, which was men-
tioned as the eelling price im the .cor-
respondence, ‘was not, Mr. Dunsmuir
stated, a price which had been mamed
for the oceasion, as & year Or so ago
the property had been offered- to -other
parties. for that same amount in cash.
His associates had refused to accept the
offer of bonds, as it meant that their
own. property would have ‘been their
sole security. As to himself, he would
have accepted these terms in eorder to
have bromght a transcontinental road
into Victoria. s

Ag to the charge of grave negleet in
having employed Mr. Greenshields ‘when
he was already the solicitor of the Can-~
adian Northern, he considered that Mr.
Greenshields had been employed on be-
half of the province towards seeuring
better terms for the provinee from the
Dominion government, and also for some
aid for the New Westminster bridge.
For this he had been paid $2,000. But
Mr. Greenshields had not been employ-
ed or' paid for any services regarding
the Canadian Northern railway.

The third paragraph of the charge
made by Mr. Curtis, Mr.. Dunsmuir
said, was not true.  He had offered to
give them his charter for the Cape
Scott road practically for mnothing, tand
the price- asked for the B, & N, rail-
way, as he had already stated, was far
from being an excessive one.

‘A" couple of letters were then put in
by Mr. Cassidy, which referred to the
telegrams, and read as follows:

New York, March 8th, 1902.
Hon. Jas. Dunsmuir, Vietoria, B. .
Dear Mr. Dunsmuir,—I recelved this

morning: your telegram dated March Sth,
Mk bt ey, A

S now past ten ofi the eighth of
March, the date of your dispateh. You
must nnderstand that a matter of such im-
portance ag this cannot be treated so ab-
ruptly. I have only the most vague no-
tion of what tite Canadian Northern 3 per
cent bond would be worth. Your telegram
glves no sufficient detalls. I have there-
fore replied to you as follws: (Ex. 2.)

It may be quite possible that the offer
which you wire is a good one, but T would
not: do eny business that deserves the
name of business on such notice as that.
If you can give full  information please
do 80. By this I mean Information as to
the Canadian Northern, amd its resources,
as to whether the 3 per cent bonds would
be a special issue for the purpose of pur-
chasing the = Vancouver property; as to
whether you mean by the .word roadbed is
to say that the offer is for the track alone,
without reference to terminals, buildings
or equipment. as to when .the sale would
2;&1 c&x'erlgi &utldf agre%dedto, and in short,

rticulars nee to -

tegl.\ient ctl;n‘tlract. AT an. fa

eing asked, as I understand your -

gram for a decision by noon todvs;.y, 1%31

only repeat what I have telegraphed, which
is a ‘declination.

Yours truly,
THOS. H. HUBBARD.

(Ex. 6.)
New York, March 10th, 1902
Hon. Jas. Dunsmuir, Victoria, B. C.
Dear Mr. Dunsmuir,—Saturday evening
at my house, ‘I received your telegram,
'wlhlch. reads as follows: (Exhibit 3), para-

ph :
As I could not change the answer alread
given, which declined the-proposition og
?ﬁ"ﬁﬂg 1:153m}atlon, {1 deferred answer un-
rning, and now t
as follows: (Exhibit 4.) it R

Your second dispatch does not give much
more® information than the m-st.mand cer-
tainly to my mind does not make the prop-
osition more attractive; I infer from it that
the idea is to sell to the Canadian Northern
for two millions of its three per cent bonds,
secured by mortgage on the property sold,
and running fifty years, with a promise of
Payment of two hundred and fifty thousand
dollars in two years, and another $250,000
in three years. «Thig in effect Is to turn
over the property-to strangers without' any
security. other than the property that - is
sold, and for what is equivalent to-a rental
of ,000.8 year. I do not think - such

The Canadian Northern! T need hard] de-
scribe otherwise than to-say that its {hree
ber cent bonds would not be saleable in
this market, and I.do not think would sell
In any market for more than 60 cents on
;’}35'3‘3”;3 It is Jl:lrue. 58&).000 a year is a
¢ ereas e Toad heret
been showing a deficit, el

Very. truly yours,

PHOS. H. HUBBARD.
In cross,examination
Hon. Mn

the sale-of the E. & N. railway. There
‘might, hpwever, be letters of . Messrs.
Mgckeume & Mann regarding the Can-
a‘dlan Northern in Mr. Wells’ posses-
sion, but so far as his personal knowl-
edge .went, the negotiations had been
practically verbal. Neither he mnor the
government. had anything, however, to
hide in this matter, as everything had
been done right and above board. —

Mr. Cassidy here eame to' Mr. Bond’s
aid by stating that there were two let-
ters over in the department. The one
written by Messrs. Mackenzie & Mann,
of Toronto, to Mr. Wells, then also in
Toronto, said that they were prepared
to open up negotiations regarding the
building of a line to the coast of this
province. Then there 'wids a telegram
from Mr. Wells sent from here to Mr.
Greenshields in Montreal; asking that
geutleman to come out to Victoria and
to “bring Mr. Mann with him. These
iwo, with the letters put in, constituted
all the correspondence of the matter.

Here the Premier intimated to His
Lordship that the , Redistribution  bill
came up that afternoon on report, at
which stage Mr, Curtis intended to of-
fer certain amendments, which His
T.ordship held to be a most reasonable
excuse for his absence from the sitting
of the commission. A

Mr. Bond then continued his cross-ex-
amination of the Hon, Mr. Dunsmuir
regarding the documents to be prodnced,
but could gain no further information
regarding the existence of any except
possibly a letter in Hon. Mr. Wells’
department,

Mr. L. G. Mr~Quads, president of the
Victoria Board of Trade, then toox the
stand. ‘He had signed a letter together
with Messrs. Munsie and Todd, to the
effect that they had seen some tele-
grams which had passed between Mr.
Dunsmuir and his associates in New
York. 'These telegrams were then pro-
duced and identified. He and Messrs.
Todd and Munsie -had seén them in the
Lands and Works offices when they
had met the cabipet. ‘At this meeting he
had been convinced that the governs
ment was very sincere in its desire to
bring the Canadian Northern into this
city. At that meeting Mr. Dunsmuir
had mentioned $2,000,000 as the price
of the E. & N. road.

TPo Mr. Bond—Mr. Prior bad . asked
them te go over in order to be assured
of his own bona fides in the matter, and
also of the sincerity of the government.
Besides the telegrams they- had seen
the contract signed by Wm. Mackenzie
to build- the Canadian Northern. He
had not read it through, as it was rather
iong, but_ Mr. Todd had locked it over.
These two: telegrams and the.contract
were gll the documents that they had
seen,  On that occasion Mr. ' Green-
shiclds was also present, aud told’them
that he desired to bring the ‘Canadian
Northern down into this ¢ity over the

. & N. The Premier had also assured
them of his desire to- bring- a through
road down into this  city, ‘and on euch
assarances as these and the docnments
which they had seen he had considered
 himeelf quite - justified” in.-signing the
Tetter which had been. published’ before-
the recent eléction. b
 William Munsie was next ecalled. . He
had been over with Mr. McQuade at the
parliament buildings ‘and quite. agreed
with what that. .gentleman had just
said. . He conld only add further -em-
phasis to the remarks about Mr. Duns-

years, | muir’s desire to bring the road into Vie-| public meeting tHis evenin

toria, . They had 'seen the telegrams,
and afterwards, at the  Driard, Mr.
Greenshields had shown them the con-
tract signed by Mr. Wm. Mackenzie, and
hnd explained to, them the metho
lowed b

the  Canadian Nofthern in its

transaction should be favorably conmsidered.

: by Mr. Boud,
Dunsmuir added that these
completed the correspondence regarding

big project. Regarding the H. & N,
they had been told that Mr, Mann
would not ‘be satisfied with running pow-
ers, but wanted to buy it outright.

He had seen or heard mothing, how-
«ever, which would suggest to him that
Mr, Dunsmuir was attempting to make
-something out of this contract. .

In cross-examination 'by Mr. Bond,
he said that he had gone over to this
meeting at Mr, Todd’s instance, as Col.
Prior appeared to fear that the contract
might be thought by some people to be
simply "a political dodge, and he want-
ed their opinion as to the genuinemess
of the matter, No politics were discuss-
ed at the meeting. - He had been very
glad himself to. have the opportunity
of finding eut something about it, and
to find that it was really a genuine pro-
ject, and that the government were sin-
cere in their intentions about bringing
a road in from the Yellowhead Pass to
Victoria.

He had looked over the contract and
had noticed its conditions and had
thought that the government was act-
_ing in good faith with the province in
not signing the contract which had been
executed by Mr. Maeckenzie. He was
also convinced that they® would use
every effort to have the matters carried
through to completion. .And so he had
signed the letter, although he had{ not
done so for the purposes of publication.
The Hon. Mr. Wells, chief commis-
sioner of Lands and 'Works, was then
called, when Mr., Justice Walkem said
that it was now 4 o'clock, and as Mr.
Curtis could pot-be present, the Redis-
tribution bill being on at the legislature
at that time, he thought that the com-
mission might wel be adjourned until
Saturday.

At the instance of Mr, Cassidy, how-
ever, Mr. Wells’ evidence was taken as
to what documents he had regarding the
matters at issue.

‘As to the claim that Mr. Greenshields
had acted in a dual ecapacity, both for
the province and for Messrs. Macken-
zie & Mann, the Chief Commissioner
then stated that in regard to the Can-
adian Northern Mr. Greenshields was
-acting solelv on behalf of Messrs. Mac-
kenzie & Mann. He acted on behalf
of the government on other matters
alone, and for these had bren paid a re-
tainer. ' These matters were in coanec-
tion with the V. V. & E., etc.,, and the
question of better terms for the prov-
ince from the Dominion government.

Mr. Wells then produced some letters
arranging interviews, ete., with regard
to the Canadian Northern railway nego-
tiations. He was then closely examined
on the question of correspondence, but
could produce nothing more in that line.
Of the contract for the building of ,the
‘Canadian Northern, his department had
a draft which had originally been sub-
mitted to Messrs. Mackenzie & Mann,
as well as the contract already brought
down. These would be brought down
on Saturday. The correspondence pro-
dnced %w him was as follows:

1.
o )Toronto. 3rd December, 1901.
Hon. W. C. Wells, Commissioner of Lands
and Works, Victoria, B. C.

Dear Sir,—In reference to our conversa-
tion re railway matters in British Colum-
bia, 'we would beg to sav that applications
for aild to both the Victoria, Vancouver &
Eastern and the Edmonton, Yukon & Pa-
cific railways 'were filed last year with your
government, and up to the present time
have not been dealt with. The position
of the companies in the matter has not
changed, and ‘there is no doubt that they
would be glad to have the matter of suh-
sidizing the lines taken un and dealt with
at as early a date as possible.

‘We might say in reference to the Edmon-
ton, Yukon & Pacific railway that they
would be quite ‘willing to consider the
change of terminme from Kitimat to a
more southern harbor.

Yonrs trulv, ’
MACKENZIE, MANN & CO.

(Exhibit 8.) Telegram.
Vietoria, B. (C., 27th January, 1902.
Mackenzie, Mann & ‘Co., Toronto, Ont.
Have withheld any reply to letter Decem-
ber. 2nd, anticipating your visit here this
month. I8 it still your intention to 'be here
for purpose’ of megotiating subsidies reftef—

red to? {
(84.) W. C. WELLS.

Mr. Justice Walkem here instructed
that Mr. Bond should be furnished with
copies of these today, so that-he might
have an opportunity to examine them
before - having to use them before the
commission on Saturday.

To Mr. Bond—The Chief Commission-
er then traced the various interviews
between himself and Messrs. Macken-
zie & Mann, which led up to the prepar-
ing of the contract. During these he
had seen Mr. Greenshields, but he had
told him (Mr. Wells) that he could not
act for the government as he was al-
ready acting for Messrs. Mackenzie &
Mann.

Pressed upon the point of correspond-
ence the Chief Commissioner stated that
it was usual for government contracts
to be arranged by theans of interviews
rather than by letters.

Mr. Cassidy here stated that practical-
ly ali the documents in the matter had
already been put in. The government
wished fo keep nothing bacl; in the :nne-
ter.

Judge Walkem reminded those present
that the point before the commissim
was a charge of fraud and a grave
fraud at that, and to this the attention
of all should be directed, und not to il
rorts of other. matters.

The commission then adjourned to
sit again on Saturday at 11 o’~lock.

PR Rt IO N
TO VISIT CUBA.
Governor of Jamaica Makes a Pleasure
Trip.

Kingston, Jamaica, March 26.—The
Governor, Sir Augustus Heming, ac-
companied by: Liady Heming, left here
today on his way to Santiago, Cuba,
to visit Governor General Woods. He
will sail from. Port \Antonio tomorrow
on General Woods’ yacht Kanawaha,

e IS ARl
INICIDENT CLOSED.

General Cameau Dismissed by Demand
of the French.

Port (Au Prince, Hayti, March 26.—
General Cameau, the chief of police who
was  directly responsible for the imme-
diate execution of  'l:eon Gabriel, the
KFrench citizen who fired a revolver at
him, March 22, has been dismissed by
request of the French government. It
is now, generally believed that the inci-
dent is closed.

A GOLD STORY.

Guthrie, O. T., March 26.—Great ex-
citement has’heen caused at-Lawton by
some miners -discovery of an 85 pound
nneget, 83 per cent. pure gold, in: the:
Wichita mountains. It was found in
Devil’'s canyon, the location of one of
the ancient Spanish mines, where many
crucibles have.been unearthed recently.

oA s Dol A R
PRESIDENT RESIGNS.

Bir Wm. P. Howland- Retires From
COonfederation Life Presidency.

Toroute, Merch  26.—8ir Wm. P.
Howland, for 28 vears president of the
Confederation Life, has been compelled
to resign on account of increasing age.

and C. H. Gooderham have been added
to the board, *

A sedt in the Toronts stoeck exchange
was todey =old for $14.500.

The fourth spring excursion left for
the West today. carrying 400 people and
40 cars of rettlers’ effects;

B A T
VICTORIA DAY.
Nanaimo Already Preparing for May 24.

Nanaimo,- March 27.—(Special)—At a
: it was de-
cided to hold a celebration here on May
24.  Later it will be decided whether the
celebration will cover May 28 also. Only:
preliminary arrangements are ‘made yet.

further ‘arrangements.

W. H. Beaty sncceeds him. B. B, O«ler |

a0

o

‘ o fui
Delegates From Board of Trade Inter.
’ view ‘the /Government,

+J.*W. Cohurn, W. Beveridge and T.
L. Grahame, representing the Citizens’
committee and Board of Trade of Lady-
smith, waited: on: the government yester-
day and made representations re-
gard : to roads and trails leading from
‘the-town to the neighbeoring mining and
logg'lng camps. They also asked for the
establishment of a Small Debts court,
and the appointment of 'a mining re-
gorder. * The latter is very much needed
as-at, present. the prospectors are obliged
to come to Vietoria te record their
laims, :

The delegates were well received and
were assured that the government would
give their requests their most favorable
consideration.

—_——
IN THE PHILIPPINES.

One of the Leaders ‘Captured—Cholera
Does Deadly Work.
. Manila, March 26.—Noriel, the only
Insurgent general, with the exception of
Malvar, still in the field, has been cap-
tured by Lient. Frank Bamford, of the
’I‘wen.ty—Eighth infantry. ‘A major, cap-
tain-lieutenant, and men who were act-
Ing as a ;body_guard to Noriel were cap-
tured with him. They have all been
held as prisoners of war. Mhere is some
reason {o jbelieve that one member of this
body guard is General Malvar in dis-
guise. Lieut. Bamford ig certain that
if this general is not one of the ocap-
tured party, he is in the immediate
neighborhood of the scene of Noriel's
capture. Noriel has beer one of the
recognized leaders of the insurrection
since 1899. He ‘was captured on his
way to the coast while endeavoring to
escape. He admits that the insurrection,
as such, is over, and says that the few
remaining ‘leaders are fleeing as they
do not command enough men to warrant
surrenders commensurate with their
raxk.
‘At noon today the health authorities
reported a total of 49 cases hol
and 39 deaths. il

—_————

LONDON PRESS
ON CECIL RHODE3

Comments of Some of the Lead-
ing Papers on His
Character.

London, March 27.—Commenting on
the death of Cecil Rhodes, the Standard
says: “There was a certain largeness
and magnanimity even in his failings.
He remains an impressive and inspiring
figure and the real lover of his* country,
who sacrified much to make England
great and powerful.”

The Daily Mail describes him as the
successor of Lord Clive and = Warren
Hastings, and says: ‘“The violence with
which he was hated abroad _is . the
measure of his service to Hngland.”

The Daily Chronicle says: “There
was nothing in the career of Cecil
Rhodes to support the cnarge that he
was a vulgar money grabber. There
was nothing small about him, even his
blunders were colossal.”

The Daily Telegraph says: “If Cecil
Rhodes was guilty of a blunder in 1895
he paid as dearly for it as his most bit-
ter foe could wish. Now that he has
passed beyond the reach of malignity
and of censure, only the magnificent
services rendered the Empire he loved
will be remembered.”

The Times in an editorial says: “With
all his undeniable, faults and the errors
which marred his noble work, Cecil
Rhodes stands an hersic figure around
which the traditions of Imperial shistory

B cling.® v

The Daily News dgyotes much space
to the career of Mr. Rhodes and to rem-
iniscences of the man and the expres-
sions of foreign opinion concerning him.

Considerable curiosity is evinced as to
the probable disposal of his property and
interests. The general notion is that the
bulk of his property will be bequeathed,
not to an individual, but to public inter-
ests in South Africa, and that Dr.
Jameson will be designated to succeed,
s0 ‘far as anyone cany succeed, to the
charge of his Rhodesian interests. It
is understood that Mr. Rhodes wished
to be buried at Matoppo Hills because
this was the scene of his historic con-
ference with the -Matabelé chiefs.

A despatch from Capetown published
this morning in the Daily Express says
that Dr. Jameson is authority for the
statement that Cecil Rhodes left Groote
Schuur, his residence near Capetown, to
the people of that city, and large sums
of money to charities.

R il S

HUGE CHURCH DEBT.

Effort to Relieve St. James’, Montreal,
of Its Burden.

Toronto, Ont., March 26.—(Special)—
The Christian (Guardian announces that
the Methodists of Toronto will help ma-
teriaily in the work of relieving St.
James’ church; Montreal, of its crush-
ing burden of debt. It #as been agreed
that the Temple building, a business
block owned by ‘the church, should be
disposed of in order to reduce the debt.
To this end an arrangement was enter-
ed into beitween the church and the
Standard Life Assurance company by
which the company is to assume the
building at the end of 12 months on the
payment of $250,000. This will leave
the debt at $252,000. To reduce this
debt to $75,000 C. D. Massey has offer-
ed to pay on behalf of the Massey es-
tate $50,000, providing the remainder of
$177,000 to bring the debt to $75,000 is
raised by June 1, 1903.

_

Y CATTLE OUTNLOOK.

/Mr. Ellis of Penticton, Reports Stock
Have Wintered Well.

Thomas Ellis of Penticton, who is pay-
ing this eity a short visit, is staying at
the Oriental hotel. Mr. Ellis, who is
the king of all the cattle kings in this
province, reports that the past winter has
been a very favorable one from the cat-
tle ranchers standpoint, and that the
cows. and - stock generally are coming
through in excellent condition. Most of
his cattle' for the past five years have
been divested from the coast trade, hav-
ing fouud a nearer market in the mining
camps of Kootenay, to which they are
driven . rcross the divide between the
Okanagan valley and Boundary creek to
be butchered near Greenwood. From this
})omt the beef is distributed, a lot of
t by ras, over the Columbia and West-
ern to the various Boundary creek mar-
kets, as well as down to the construc-
tion camps of .the Kettle River Valley.
Mr. Ellis considers that the praspects
of the present season are splendid from
the stockmon’s standpoint, as higher
D;ices for cattle will in all probability
rule,

Y| S ——

ALABAMA SPORT.

Race War Reported and More Calls For
Ammunition,

Birmingham, Ala., March 26.—A' epec-

1| ial to the Age<Herald from Jasper, Ala.,

says information has just been received’
there of a-.race riot 12 miles east of
Jasper, late this afternoon.. A hundred
and fifty shots it is reported- have been
exchanged, but the casunalties caunot
ascertained at this hour. A farmer
named Murray came in about 7 o’clock
ammunition, .and ° has returned.
Sheriff Moore has asked Governor Jenks
to call out the local militia company, and
the men are now getting ready to re-

fol-| A ‘meeting next week will be held to]spond to the call which-is momentarily | new comvany promise t. protect

expected.

Provincial

Legislature

Redistribution Bill Reported to
the House Complete With
Amendments.

Bill to Protect Creditors Passcs
Cemmittee—Adjournment
Till April 7.

Legisiative Chamber, March 27, 1902
Mr. Speaker took the chair at .,

p.m.

Rev. J. P. Hicks offered praver
Mr. Kidd presented the followiug re-
port from the Private Bills committec:
Mr. Kidd presented the report from
the Private Bills committee.
. Mr. Curtis rose to a. question of priv-
ilege, .The royal commission, appoint-
ed to investigate charges made by him
against the government was in session,
and he was unable to attend the com
mission and also attend to his duties iy
the House. He argued that the House
shoulc} not sit during the sittings of the
commission, and claimed that the sit-
tings of the commission had mot becn
properly advertised.

‘Hon. Mr. Eberts said that the govern-
ment had nothing to do with the sittings
of the commission, and could not in any
way control them. If Mr. Curtis had
0 grievance it was against the,learned
judge who was conducting the commis-
sion, and’ not against the government.

Hon. Mr. Eberts moved that the House
proceed with the orders of the day.

Mr. McBride opposed the motion in
order to bring up his resolution regard-
ing the by-election in North Victoria.

Mr. Helmcken supported Mr. M-
Bride’s contention, arguing that the
government should bave given mnotice
that government business should be
given precedence, also that Thursday
was private members’ day.

Hon. Mr. Eberts’ motion
to on a vote of 17 to 13.

SUPREME COURT.

Mr. Martin’s bill to amend the
S_upreme Court Act was read a second
time. The amendment provides that a
case may be set down for hearing before
the Full court either at Victoria or Van-
couver.

{:s assente]

REDISTRIBUTION.

On the report of the Redistribution
bill, Mr. Neill moved an amendment
which would eliminate Texada Island
from Albern: distriet.

Hon. Mr. Eberts opposed the amend-
ment, ‘which was defeated by a vote of
18 to 15.

Mr. Kidd moved to amend sub-section
13, so as to include Pemberton Meadows
in_ Richmond electoral district.

Mr. '‘A. W. Smith supported the amend-
ment,

In deference to the petition of the peo-
ple of Pemberton Meadows, Hon. Mr.
Eberts concurred in the amendment, and
it was adopted.

Mr. Taylor moved amendments to sub-
sections 26 and 27, which would create
a new district, made up of portions of
Revelstoke and Slocan districts.

Mr. Speaker held that the amendments
were out of order, as they proposed
creating a new electoral district. v

Hon. Mr. Eberts, while sympathizing
with the optimistic views of Mr. Tay-
lor regarding the immense possibilities
of his district, said the populatien did
not warrant the addition of another
member, and he could not accept the
proposed amendments.

Mr. Taylor withdrew his amend-
ments, and moved that the bill be re-
committed for the purpose of consider-
ing ‘his proposals.

Mr. Rogers protestéd agalnst any
portion of Cariboo being joired to Rev-
elstoke. The possibilities of Cariboo
were as great as those of any other por-
tion of the province and should be fully
recognized.

The motion was defeated on a vote of
17 to 14.

Mr, ICurtis moved that-a eertain por-
tion of Kettle River be .included in
Greenwood electoral district, which was
lost on a vote of 16 to 13,

™r. .Curtid moved an amendment af-
fecting the gqualification of voters which
Mr. Martin pointed out applied to the
Election - Act, and could not properly
be, embodied in the Redistribution bill.

Hon. Mr. Eberts held the amendment
out of order.

Mr. Curtis ‘withdrew his amendment.

The Redistribution bill was then re-
ported as amended.

CONSTITUTION ACT.

Hon. Mr. Eberts’ bill to amend the
Constitution Act was referred to com-
mittee of the whole and reported com-
plete without amendment, Mr. Hall in
the chair. The bill provides that 42
members shall form the legislature.
The bill' was read a third time and
passed.

PROTECTION OF CREDITORS.

The hill to prevent Priority among
Execution Creditors was ecommitted to
committee of the whole, Capt. Tatlow
in the chair.

Mr. McPhillips offered an amendment
to the effect that the provisions of the
act should not apply to any judgment
duly registered at the time of its eu-
actment. It was agreed to embody such
2 provision in the act and the commit-
tee tose and reported the bill complete
with amendments.

The Hon. the Premier moved that the
House adjourn till Monday, April 7.

Mr. Curtis, Mr. McBride and Mr.
Oliver protested against such a long ad-
journment.

Mr. Neill supported the motion.

Mr. Stables and Mr. Martin also ob-
jected to the adjournment.

Several other members spoke for.and
against ‘the adjournment, but the wmo-
tion was finally carried and the Houre
adjourned.

bt S et il

AIGATIN ADJOURNED.

Session of the Fuil Court Goew Over
Until Eleventh of April.

The ‘Full court was unable to hold @
sitting yesterday morning, there not be-
ing a sufficient number of judges pres
ent to form a quorum. The court wi
sit next on the 11th of \April, when the
appeal in Dunsmuir vs. Colonist, and
other urgent business will come up.

Mr. Justice Martin sat in Chambers
yesterday morning, and. disposed of ti#
following . applications.

SUPREME COURT.

Blank vs. Godbel, an applicatien [~
an extension of time for delivering th”
statement of defence was granted until
the second day after vacation. M.
Belyea, K. C., for plaintiff; Mr. Brad-
burn, for defence. .

Re Thomas Dodds, dead.—Order made
for granting of probate of will. M
Fell applying.

COUNTY ICOURT.

0Okell! & Morrison vs. Dickson & Pon-
ham, for further security for coste. Orier
made for £50. Mr. Robertson for plain-
tiffs; Mr. Fell, for defendants.

Yet Gim vs. Kay-Yune, on ex parte ap-
plication of Mr, 'Langley an injunction
was granted restraining defendant from
remoying certain cordwood.

PSS, U S —

Tontine Association, — Mr. Fred.
Carne, jr., who has been to Portland to
attend the meeting of the agents of the
defunct ‘Tontine Savings association, of
Minneapolis, -and who was elected
president of‘ the new company, which is
assuming the -liabilities of the old aseo-
ation, returned home yesterday. The
the

contract \iolders.
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