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WESTERN FARM MORTGAGES

of people whose money it loans. P “ by *• type

This latter point is really of greater importance. 
first moment’s reflection might indicate. Forec^„ *

\Vhen the Western farm mortgage came on the market s 1 n v e a" mo s T a n s tn h v îll ^ a,volded. Wlth a little caetioa 
as a legitimate investment it found no eager public waiting. ijfc cf the 1- ' b . fh - enhance in value, during the
No one was behind it but the simple Western banker who coLs‘he m£re carefùî he T * ,he >DV^ £
knew the man who needed the money and knew the land on 0f borrower md the hanker’ »k* the Selection of the tyr* 
which such loan should be made. So writes Mr U. M. J. greater ^r of d £,imin % SCrTes hl™ must luv?!
Badow, discussing the Western farm mortgage and the in- wltfa be^mers ind thTïiîî ^ 0,6 °ne that deals 12*

- ves,or ln the Rand-McNally Bankers’ Monthly. A few life 1 the mos? experienced inw^tn 1, ,s. *enerally conceded, X 
insurance companies, he continues, were the first to grasp the companies b^t even1,mnn j ,hf t0'd.a4 are the Ufe insurant 

to secure real securities for their funds and to reap to their relative cxnerience dl®?reJlce is observable as
the benefit of their foresight by the favor with w hich they came valuation thev accent th *!** mctbods they employ, the
to be regarded by the borrower, who eventually became also their correspondents^’ ^ lhC lyPC °f men lhey employ „
a purchaser of their insurance. Then the Eastern promoter Correspondents.

woke up, and seeing that there was a promising field for Requirements of Life Companies Strict 
im, he engaged in the loan business. To hurry matters he 1 , To be able t V£ .

began to guarantee his mortgages and unscrupulous froan- Same staLlt fL ali V * hfe msurance company, whose
cial publications lent their aid in proclaiming the fact broad- f?r.k ,hat 15 conservative in the country »
cast. He was not mistaken. The investors* who could no, t^t m^ke^or a reSah.e?^^1 PJ°°fs °f a11 thosTqS* 
be reached by the simple but honest Western banker, flocked do no harm ,* ,5llable loan banker, but nevertheless it would 
around the oiUongued promoter, put up their good mone^ ' pantin q?es£>n mV*St°r ‘° inquirc °f ‘he insurant^ 
and never saw it again. The noise that went up after this Vk 9 Î ' ,
fiasco had been disclosed, was great enough to force some r®*d *° safc‘y when investing, in farm mort»,,.,
of the promoters to leave the country, for which we ought to : bf the'present 'Of** Cle?rl? indicated. than in a r^Zu^ 
be th^pkful, but it also had the more serious consequence of , companies °f °”e of lbc 1,0051 conservative life insurance 
partly destroying the confidence in farm mortgages. companies, who expresses himself as follows:
Classed all Investments Alike. satufact'o^^nd^^rïystem^f wlrk?whi“h 'bcS***

farmTnwi1înth,nking PubU,C chargcd the5e ‘a“ures up to the 1 financially "re^ns.bl?’ an^exErie^*0" il °Ur 0WB
farm mortgage m general, instead of holding themselves •pondents, and ins.stence on seW ^n 1 com-
and the slicktongued promoters responsible for their losses, rower, market availably and » ™les as t0 bor-
Conservative Life Insurance Companies however continued To be able Îo mlt h margins. ”
to invest in farm mortgages, their method of loaning becom- ch nges h^l to Lrequirements thus laid down,
mg more and more perfected. Men that had been intrusted o a Reliable loan r d J?"day thc report of the
with the loaning of the.r funds found that the confidence of such a degree that^hr*!^?” n°thi.ng- and « complete to
these companies carried a sufficient weight with it, to find judge the desi'rabflit^of th' P<‘rusi"g the same, isAUe »
a few individual clients, and to interest anew the New Eng- ing laid his eves on rt. f h SCCU"ty offered.
land Savings Banks, some of whom had been badly hit cision then and therJ^ and
during the period of wildcat and guaranteed mortgage» d ^ ^
The farm mortgage loan business of lo-day has reached pro- Obligation of Loon Banker In Newotl.tian.
portions which were not dreamed of a decade ago and mtur Airain . Negotiations.
ally had to undergo a great number of changé,'in order to with a loan banke^of constitute a sale of the loan
eliminate the chances of fraud and deception. * ject to sight draft if -, sn?Ce ‘he loan remains seh-

tory To he -.kl» a *nhsequent inspection is not satisfac- 
Look of Systematic Valuations. ev« been Sa^n again» °0 $ight drafl of ‘his kind has

The greatest disadvantage, under which the individual *U°D* rcc°mmendation indeed**”* “ 'h< l0in bu5,neM “ » 
investor labors is the lack of facilities for ascertaining the Tbe facilities for the safe nlacine- «#»».• ,
value of securities offered to him. He remembers the reason* are therefore as great when * f th, ,nvestors «noneyv
for d.. grow .... of di,.n,„ in in..r,ro ïï “ • h««d
•jS'ÆStaï tSZZlg n’toTo.TÏoXîL!™,^' abk "> <* rwC.

sJrarssa; ata z E,b~“ • .
Whon Financial Rasponalblllty Enters.

I

As Investi nl^Lile Insurance Companies Patronize 
1 hem—Must be Careful Selection and 

Constant Inspection.
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«• hi, financial ^ *—* - - ; «3^»

the Farm MnrtT70-lhe.k>n y elastic or ^t*1 form of asset was
the farmer^ everywhere * °f that year beinr> **
their wma™,»/ h®.rc avai,cd themselves very generally of 
loan.” t 0pt,0n t0 cut down the principal of their

listening faj distanl when the investor, instead of
impossible eni^!?Ued ProLmoters of almost any possible and 
in a conservative*”** • ** 1 ^a good-siied emergency fund 
facts Tor h^Tstif “.!?n,f5 hank, amf quietly ascertaining the 
of his investments b“y * ,0od Farm Mortgage as a part

nifIfII: ;

1 !
« h-.

the investor. Such fUI^s n^l^. 2* "ln*P«cted by 
bankers of to-dav, but ffie fact ^ha?^ f°k by SOme kan

sz zxzs i3sir%ïsv:

every mortgage 
---------* notice,

Experience ae Well 18 Integrity Needed.
)■Tf7."»h^,rîSK,“’^ “ hroof, Of i.lmi,,

of his fellow-men in any transac.^n «he confidence
any other qualification has an aii • Experience more than»»du« or .h. V2r"ta*a5 o6"'™» <•" -h.
..«p. .h, , con.,™ „,

Loud m" fi”.”<!0Vv<>ct, '"h»"».. »«ording To » c.bk frai 
This is’ rvirld-nt)6 l5,ed ^»hq6,<x*> Oand Trunk Pacific fours. 
pr.b.arX JnA,,<i;0‘"",i"l> "
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