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if he weuld consult the records of that time
he would find that when our funds were at a
premium in New York there were tremen-
dons loans-gold credits-being floated in our
faveur, which created demands for funds te
be payable in Canada, and that this put our
înoney at a premium. It is true in peint ef
fact that we pay our debts by buying foreign
exohange, and that brings us te the point te
eonsider on what that premium depends. I
have always understood, myself, that the ques-
tien of the rate of foreign exobange, outside
of the speculative element, was entirely de-
pendent upon su.pply and demand. That is,
if there were more people in Canada who
wanted te exehange Canadian dollars into
American dollars than there were people in
the United States whe wanted te exchange
American dollars for Canadian dollars, that in
itself puts our money at a discouint. If that
is se, it seems te me that, eutside of the spec-
ulative element, it must necessarily follow that
provided we can ship enough geld and create
enougbi foreign credits te meet the external
demanda on Canada, thoen, outaide of the
speculative element, our currency sheuld be
at par.

This )riiigs nie te the point wbere I feel
I sbould enîpua.size tlue neces.sitv cf a faveur-
able trade balance for a ulebtor ccuintrv. Hon.
members in the officieil opp)osition frequenfly
laugli at thîe Primne Minister (MIr. Bennett)
wben lie lias pointed eut that Canada bias a
favouralîle traule balance. 1e peint eut
te tIs chamber fluet flic $70.000,000 trade
balance enncunced bx' the Minister of Finance
was of more value te Canada in 1932 fluan the
total value cf the l)re(lict cf otîr gold mines.
Frequent reference lias been made te
Australia. Those who are intimately ac-
quainted with the Australian situation must
know that one of ftho sole reasons for the
depreciatien of Auistralian currency was te
croate a favourable trade balance. In 1929-
1930 he lieu an iinfavourable trade balance
of approxiniatcly £33.000.000 sterling, and alie
cuilu nîot meet lîeavy external obligations
falling chie in the UTnited Kingdom. In twe
years' finie sîle turned flua unfavourable
balance into a favouirable frade balance cf
£30.00000 sterling.

If is te the credit of thiis govereiment that
they have suceceeided( iii ccnverting what uinder
the former administration was an unfavourab le
trade balance of $180,000.000 to a favourable
trade balance cf $70.000,000. Tliese observa-
tions exclude insurence remittancesý. toîîrjst
balances, et cetera. I put it te hon. nsembers
opposite in this ivax: I hope some hon. înem-
ber will answer the, question: How long can
a debtor country keep solvent witli a con-

[Mr. Davies.]

tinuous adverse trade balance? 1 believe the
only answer to this question is: Just so long
as they are licky enough to be able to float
foreign loans to meet the deflciency. To-day
the hion. member for West Edmonton referred
to Auistralia, and talked about Australia as if
tlîat country wvere Canada. May I point out
to the lion. member, although he is flot in
bis seat, tliat from the point of view of where
we pay our debts the United States-we are
to-day paying our debts at an adverse exchange
rate of twenty per cent, and Australia, wbichi
is approximately forty per cent below us, is
only paying bier debts, whiere she has to pay
them, namely in Great Britain, under an ad-
verse prcmium of five per cent more. If we
put oui curreney down te wvhere Australian
eurrency is, Canada wotild then be paying ber
ulebta under an adverse exchiange rate of sixty
pier cent, instead of only twenty per cent as
it is now, anti twenty-five pier cent as it is for
Australia.

I believe it was the lion. member for
Macleod (Mr. Coote) whio said hie cid net liold
out much îuope for international conferences. I
must confess frankly that if we cannot have
hioie for' international conferences te lie pro-
diuctive of good we cannot hope to get anyý-
where in wcrl(l progress. International con-
ferences are the only hope towards hringing
about t le pacification of nationalistic senti-
nent s and differences throughout the world.
In e\x)iessing bis x îews liere le dîsagrees with
bis colleagues in Alberta. In this confection
may I reaul a paragrapli frorn tlue speech fromn
the throne put into the inouth of the lieutenant-
governor of Alberta by flie Cooperativ e Cern-
inonwealth goverrement in Albecrta., and read
by him on Fcbruarv 2, in the Alberta bouse.
The paragraph in part, is as follows:

Although hopes of a speedv retiirn of pros-
perity have hitherto proven illusory, there are
mnanv signs ef growing realization of the gravity
of tlîe worl criais and the necessity of inter-
nationial action te nucet it. Thle appreaching

woLi econoine conference may therefore welI
priove to he a dlefinite turning point that wilI
nike tîje begi nîings of national and interna-

tionial adjuistînents in the field of trade and
finanicu whicll nay bie the beginning of a
brîihlltcr clax. In the ieantime, the task whilu
conifionts iny iiaters and te wluîch your
uleli1îeraCtons will bie titrnpd at this session is te
deual w iti tbo affairs of the province se that ne
HIl coini(loeil action cf to-day slhaîl jeopardize
the weitre cf the futrn e.

It serems te me the only difference betwveen
the point of view of t bose who represent the
Cooperative Commonwealth Federation in the
federal liouse and those wbo represent that
body in the province cf Alberta in governiment
is just the difference lîetween hav ing the res-
ponsibility of office and net having it. That
is aIl.


