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of products anid processes -- such as autouiatic process control systems - - whIchserve to enhance productivity or otherwise contribute diroctly to economie growth.
One rosuit is that Canadian industry is becoming increauingly specialized,to the. extent of concentrating main *xport endeavours on the. design, developuientand manufacture of products which van most successfully compote ini increasinglysophisticated markets. This is particularly eviden r sch ilsa cat

machinery and industtial equipment incorporating automated or computer-controlledproceuses, ini telecommunications equipment, in microminiaturized electronics,
ina avionics and nucleonics.

In working toward tiiese gol, Canadian industry is also weli serv.dby the. Nationial Research Council, the Canadiaa governuent research agency, wiiichrates with the most advanced of such establishments ina thie world, and byresearch councils organized by Canadian provincial governuents and univers ities.

Over the. 20 years 1946-66, the pe caçpia productivity of industriaiemployees advanced at an average annual ratê oT 2.5 per cent. The aim $.s toimprove this rate tiirougii advanaced automation, improved education and moreefficient management.

Muile Canada's rate of advance hasn fot matched the soariug increasesln industrial production achieveçi in the last decade, by japan and Ita1y irnparticular, its growth roughly parallels that of some other major industrialcowitries. Using the. index of manufacturing pro>duction as a yardstick (1958100), Canada'. index of 179 at the end of 1967 compared favourably witii the.same figures for the. United States (173),* West Oermany (180), Sweden (179)and France (172), and vas weli ahead of the. figure for Eritain (142).

The. industrial countries in the. OSCO have agreed oni a target foroconomic grouth i.n the. 1960s -- that of incr.asing their couibined real incouieby 50 per cent. The evid.nce of the. past five years suggests that thistarget will b. reached or exceeded by 1970, which implies furtiier expansionof world trade. This is of fundamental importance to Canada, because thenation han one o! the words most rapidly growing populations (Canadians ina1961 nubred 18.2 million; by July 1 1967, there were 20.4 million).

As noted, mucii o! Cana4a's export trade is based on an abundance o!natural resources. These have iiad an all-pervading influence on the. countryt necoflomic development.

Canada is an imprat source of supply to world markets for resourcemater itis of all kin4s (but viieteas tiiesê vere once shippod almost entirelyina raw fore, they are more and more being processed ina varying degrees beforeexport). The four principal resource sectors are:

Agrcutue. Witii more than 160,000 sqaemiles of iiigiily productivefarmland, Îo'tyin the prairie provinces of Manitoba, Alberta and Saskatchewan,Canada usually tiolds ab>out one-third of the. market share4 by the. worl4's fourprincipal whe.t sellers, the. otiier tbree being tiie United States, Australla andArgentina. Lhvestpck play an important part ini Canadian farm production, whiciialso iracludes otiier grain crops, oilseeds and dairy products.


