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bean careful to point out the izportance they piaced on their
*prefarential® relaticnship with these utilities. They tend tc
regard this relationship, however, 23 the natural outgrowth of
yeazrs of satisfactary product perfcorzance, close technical
collaboration, and their ability to meet the utilities
specialized quality contzol and gservice needs.
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- joint action with the USA =2
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secure access to third country markets closad by the
procurement practices of the =eleccmmunications carTiars iao
these countcies could be of significant benefit to bBoth
countries.

42. Pursuing national treatment with the USA on government
procurement would also be of significant benafit to the sieel
cement and motor vehicla indusesies. A considerable properiion
of STAA funds are used tor the zodernization of highways and
bridges, major uses of cemant and steel. As regards RBCTCT
vehicles, the USA goverament applias 3Buy American restricticons
to metor vehicles purchased by entities not covered by the GATT
Agreenent raegardless-of the Autopact (recently Chrysler Canada
was unable to competa for a large USA Pestal Service purchase
cf light tzueks).

43. It is not clear what the impac: of naticrnal treatment
would De in respect of cther sectors such as aercspace,
electronics, marine, machinery aad information processing
systems and servicas, scae of which, particularly in the
advanced technology field, aze major beneficiary of government
procurament and R & D contracts. Tha amount ¢ government
procurament in the United Statas in these sectors outwaighs by
¢ar Canadian procuramant {n the same areas. However, mora
detailed analysis would be requized to assess whather Canadian
f#irms cculd suatain USA competition, particulaszly i2 tarifs
protacticn were toO be rexoved.
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