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While I have not investigated this Inatter fully> I believe that therei.s evidence to show that the reverse is also true. Foreign-owned manufacturingenterprise established in Canada to produce unique products for world marketspor at least North American mnarkets* have a good deal more independence.. Onewould expact this to be so*, To produce specialized products requires back-upat ail stages of design, developnent and marketing, which requires independentdecisions for successful performance. It would simply flot be practical businessto provide such back-up by remote control Directors and management associatedwith such opeirations are bound to develop attitudes and capacities which makefor industrial independence.

It has often been observed that foreign ownership (and hence controi)of 'Canadian buisiness has been an essenti-al feature of aur Indust-rial expansionbecause of the dearth in Canada of equity capital - and especially largeconcentrated blocks of equity capital capable of financing large-scale riskyenitexprise. Certainly this has been true of earlier periods of our history,andi to sorie exterit remains true today. At present, the problem of adequatefinancial resources, I suspect, is less a matter of total savtngs'and investntthan of the f orms of these savings and of the attitudes of financial institutiOnswhich have responsibility for the deployrnent of investment capital. The short890of pools of equity capital has been feit particularly In the financing of largeresource projects, and also in situations where existing Canadian enterpriseshave to be sold. The proposai to establish a Canada Developrnent Corporation andthe recent creation of provincial institutions with similar purposes May conti3uteto overcoming ths gaps. The .rnergence recently of large private-investmentcompniin Canada and the change in the Insurance Act should also help. IThesearea benninge but~ more will have to b. don,.

Itwol be a inistake, however, to attribut, too much to the shortageof .qity capital. Foreign, direct investm.nt is more than a matter of providinglequity mogy Along wgijtj it has corne deýign, technoiogy) entrepreneurial abilityeassured rnarkets, and niany other elernents which combine to make a successfulbusiess ntepris# I thêse matters we will have to do better, in the future0thnw ave in the past. In the matter of building Up our capabuîîty in Canadafor design, research and developrnentp and tecýnical know-how, I amn hopeful thatthe new Federal Depprtinent of Industry will b. able ta make a usefui contributiOnA start has been made in this direction, and I amn pleased to say that a flu1flelof important programmes have been introduced and others are flow in the courseOpreparation.

In the matt~er of trained business personnel, profssional managersand entep eneur a l a lnt t we wilI have t o turn ta you p the le aders and l s
pros~petive ledr of our business Sducational ins~titutîins Fore in the 1-aknalyi4 alps al Our problems are pz'oblerns of people, and we will have t

wor *h rd nd qu4Qkly if we ar to kep up witb Ou co p t t r abroad.


