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BANKS MUST CURTAIL CREDIT

Yraising the discount rate fremn six te seven per cent.Bon April 1,5, the Bank of England extended its support
te, the. feeling that the banks must now exert their influence
towards restricting the speculation which le so prevalent.
Leading bankera ln Canada have intimated fromn timie te

ime <turing the past few menthe that nxeney would net be
lent se freely this year; more caution is being exercised as
the menths go by, and seven per cent. is being charged on
cali loans in nmany cases, The. rate for eall-money, however,
la net the controlllng facter iu Canada te the extent te
%Nhichl it le in New York, becauai tihe wbele markiet here la
net a apeculative one. The influence of thei banks makie
itseif kilt rather in the degree ef pre.ssui'e which is breught
to, bear upen customiere.

The action of the, Bank of England was not, of course,
etirely voluntary, but wae partly tihe resuit ef diffilulty iD
ceplng with the. demnanda. Britain's policy of meeting her
obligations abriad naturally places a strain upon her geId
reservea, and sound bankingz policy, theretore, required a
limitation~ ef credit. Nevertiieless, thei banku are leaning
dlatlnctly~ tcowrda conservatiani. [n Canada they are point-
ing out the danger ef customers acquiring large stockes at
infated prices, and of nialing capital extensions which
miglit prove an excessive burden witen business sasems.

A bank whioh accempanied a peried et rlsing prices and
prouperity up to fla very climax would net b. a sale financial
institution, for such crises are invariably strew-n with busi-
ness failurea and wlth debts whivh cannot be collected,
Duiring a time of expansion such as we are experienclng at
present our finanelal institutions must threw their weighten the. conservative aide, juat as in times ef depression they
muat b. eptinxistie. That oee ndustry lu particular will
b. discriminated against in titis process of curtaillg credit
fis net probable. The. "Grain Growers Guide," cemplains
that "titis attitude on the part of te bank anienuta te a
deelaton that the develepment of agriculture, Canada',
premier industry, ia te he retarded, and large areas et vin-
gin ]and whlcit eught te hi brouglit under cultivatien will
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lie idl e. Sonie expinnation is dlue fromi the banks as te why
titis should be, particularly at a tune when lthe world needa
increased supplies and every national consideration demande
that cvery man and every acre should produce te the ut-
nioet. The banks are the custodians of the people's mneny,
and they are under an obligation te emiploy the funds en-
truated te themi in the intereat of lthe peuple. No reasonable
pinson expects the banks te lend meoney te the taniere or
anyone els4e, unIons they can furnisit proper security, but
reports which have reached us indicate that the curtail-
ment, of credît te tarmere le general sand net confined te
cases where insufficlînt security isaoffered."

Agriculture, however, wîll net be exempt froin a busi-
ness depression, and a general policy et contraction on the
part et the banks, in anticipation o 1h a depneassion, miuet
include a tightening et nioney t4fl erm. That thone ia
ne discrimination le evidîLnt frein the fact thnt siniular ceni-
plaints are being made by nierchants and by many mianu-
facturera who are anxious te expand their business at riaks
which the banka do net, care te assume.

1DOES SAFKf Y EDUCATION PAY~

D UJRING the. seven years witch have elapse(
Ontario Safety League began its campaigu,

tien ef Toronto ha. increased frein 410,000 te 491
the number et violent deaths (except murder, au
have decreased. Taking 1912 as at basie et Ca:
total of W3 mlight have hein expected in 1919, va
: ctual number was 241. A Comparative table p
the league la as tellows:

Year
1912
19113
1914
1915
1916
1917
1918
191!)

Population
410,000
446,000
470,000
464,000
460,000
474,000
490,000
499,000

Deaths
27É
291'
241
191
207
229
248
241.

isilice the
lte popula-
9,000, while
ulcide, etc.)
Iculation, a
chinas tihe
repaed by

Expected
total$

300
315
311
308
316
329

ýy 7, 1920.


