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Mr. E. Hugo Eristock Kommerzienrat visited tbe
Toronto exhibition-whetber in two, three or four
passenger coachies is flot stated.

XVe hear of a young man worth $roo,ooo who got bis
money by perseveranoe, bard work, ambition, and a
Iegacy of $99c,999 from an uncle.

A distinguisbed English visitor says Can.adians are in
sucb a burry to do big tbings-evidently thinking of
Alderman Tommy Church, of Toronto.

Sir Oliver Lodge says spelling seems to bimi to be a
niatter of providence. Tbat is apparently the opinion of
mnany people who speli Monetary Times.

The Toronto Globe is taking a peculiar attitude on
the subject of tbe gold reserve of Canada at a time wben
a free reserve of gyold is s0 essential to the maintenance
of our international credit.

The famous young lady across tbe way says she saw
in the paper that Sir Edward Grey's foreign policy was
Considered perfectly safe, but she sbould think a man in-
his position would prefer to patronize one of tbe good
British cornpanies, thougb, corne to tbink of it, he prob-
ably took out bis insurance before he got into public life.

Tbe late Lord Goscben published in 1865 an essay
7 per cent., designed to show that money was likely
become permanently dear. Three years later be wrot
sister essay onl 4 per cent., explaining why money 1
become permanently cheap. The two essays side by ý
may be taken as a warning by those wbo are explain
things these days.

According to a Welland dispatch, two adjusters ni
reports on tbe court house fire. These reports flot be
acceptable, one of tbe adjusters withdrew his report. -1
otber adjusters were appointed and a third one by
county judge, but their report bas been refused by the
surance companies. Wbicb only sbows tbat adjustrn
requires much adjusting.

In British Columbia there is a progressive real est
man selling cbicken farms. His faith in tbe homéely
lien and tbe giddy young rooster is apparently înifjnOjl
He says tbat a net income of $roo a month is a very c
servative estimate of what one can earn on a sn
poultry fanm. Here is the figuring: "25o hens, each 1
Iaying on an average 150 eggs a year, will bring you
income of $i ,200, even assuming the eggs are sold
several cents a dozen less than has been tbe av erage
the last few years. By tbe sale of chickens, roostE
worn-out biens, etc., you can earn another $i,5oo, mak
your total income $2,700." One's first thoughts are
miration for man's trust in tbe hen's egg-laying p
clivities and sympatby for tbe fellow who bas to, eat
worn-out hen.

ANALYSIS 0F LIFE INSURANCE STOCK AS
AN INVESTMENT

(Written for The Monetary Times by a Life insurance Expert)

The investor who believes in distributing bis investrnentswould no doubt include an investment in life insurance stockini bis list of desirable- invcstments. It is one of thesafest and must remunerative of investments, and yet therewvould seem to be a dearth of ýgeneral information on' theSubject of if e insurance stock values. We accordingly pur-Pose to deal with sorne of the more important points affect-ing the value of life insurance stock as an nvestment, andto consider the return yielded to the original, as well as thePermanent investor in life insurance company's. shares. Wewill exaimne more particularly three typical companies, theOldesî company in Canada, one fairly representing the middleperiod, and one comparatively youthful.
It would be well in the first place to note the compara-tively small paid-up capital stock of our Canadian life as-surance companies. On referring. in thetable which follows,

parail 0f datly be noted that the paid-up capital is coin-paaieysmall-exceedingly small-when compared with thetotal funds ofthe institutions. The Canada Life. with itspaid-up capital of $î,ooo,ooo, is but an apparent exception,for, as will bie explained Inter, its great business was bultUp on a capital Of $125,000, 0f which a large amount waspaid Up fromn bonuses or profits denived from the company's
business.

The successful record of our great life offices, therefore,
is proof that a large paid-up capital is flot necessary for thesuccessful establishment of a life office. Capital is neededat the commencement of a life company's career to providethe $so,ooo deposit required by the governiment and a suffi-
dent amount to tide the company over its establishment ex-penses. It would seem, therefore, reasonably clear, that pro-Ylded a new lite company possesses the elements of suc-
cess, a large subscribed capital is not needed and the actualcapital provided soon ceases to play an important part in the
company's operations. A nisk, which, ini practice bas proved
nominal, is, however, run by the shareholders who subscribe
for capital at the commencement and these shareholders are
undoubtedly, entitled to the position of securitY and profit
which usually attaches to the shares of a life assurance coin-
pany.

SThe factors that governi an investor seekîng for an in-
vestment are securitv, interest or return on bis ÎnvestmenÏt,'
and probably future appreciation in value thereof.

A certain risk in respect of the uncalled capital i,until the company becomes established. In actual prahowever, this risk proves to bie slîght, for the reasônthe obligations of a life company do not mature for
years, wtiilst the premiums are receivable in advane
from the commencement. A if e assurance policy iscea
tract to pay a specified sum at death, and it may be a
tract which will run for seventy years or more, whilspremiums are payable annually in advance, and base
they are on scientifie principles, with a margin adde,
safety, the company*s obligations are flot only entirely
vided out of premiums received, but in addition, a resersurplus is built up and retained in hand. This surplu
suits from a charge made to cover contingencies upor
pensons insured, over and above the actual cost of irisitheir lives. Further, upon examination of the early re
of a life assurance company, the mortality claims aresmall in number. The reason for this is at once app2
The early policyholders have been recently suh ject
medical examiînation and it is unlikely, thenefore, that jdlaims will mature in the early years. It may be takean axioxn, therefore, that the capital advanced is safe
cause the premiums are aznply sufficient to provide thsegations, andcl aims are slight owing to an early favomortality. This is the position at the commencement
company's career. Once, however,' the business becometablished, the position of security is undoubted, and thicurity of a well-established life assurance company is riýreckoned as being stronger tban that of any other corn
cial institution in the world.

The business having, become est .ahhisbed, paradoc)xit may appear, the uncalled liability bas in practice freqly proved an asset. For the reason we have given,' it habeen found necessary to inake calîs'on capital account.company's position strengthens from year to year an
practice it bas been found that further capital ba, netneeded in the company's business. Where a caîl liasmade, in general, a bonus or dividend bas been declar(the saine time, and the liabilîty bas been reduced fromfiLs. in the case'of the Canada Life, an exceptionai ca87% Per cent. was made payable over aý period of tbree yThfese calîs. were madp at a date fortv years after thepany was tounded, during which period very substa


