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The past week has been one of the most discouraging
experienced in stock market circles since 19go7. Om Monday
a _SIUmp took place which carried the market down many
points from the low level which it had reached at the end of
the previous week. It will be recalled that the previous Fri-
day was Decoration Day in the United States and that Wall
Street took a holiday and extended this to embrace also Satur-
day. Montreal took Saturday also as a holiday; and the fol-
lowing Tuesday, being the King’s Birthday, the stock ex-
change was again closed. When Sunday is included, it would
be seen that there have only been about three days during the
week upon which all the exchanges were opened, so that
business has been considerably cut into. Whether this had
anything to do with the shake-up in the price of stocks or
not is difficult to say.

The probabilities are rather that the decline was due en-
tirely to world-wide money conditions.

Some brokers and financiers, doubtless with strong politi-
cal leanings, take the attitude that the weakness in Canadian
Pacific Railway, was due in large part to the action of the
Senate in refusing the Borden Navy Bill. This view of the
situation is untenable. Canadian Pacific Railway is not the
only stock to show weakness.

At Higher Point than Some Others.

In fact, even at this low point on last Monday, it was sel-
ling at a higher price, when interest retumn is taken into comn-
sideration, than most of the other large intermational stocks
on the list. The return from it was only somewhere about
4.8% when it was selling at its low point of 213% to 214, and
a great many first class stocks were available to pay all the
way from 5% to 7%. Manifestly Canadian Pacific Railway is
still selling at a very high price. The decline for the week,
however, was very striking, being 20 points.

London recovered slightly after the low point, but pre-
dictions are still coming in to the effect that Canadian Pacific
Railway will sell lower and that the decline is not likely to
be permanently halted under about 200 and thereafter very
little recovery may be looked for until the situation, with re-
spect to money, improves, or the return to shareholders in-
creases through dividends, rights, or by other means.

Montreal Power Was Disappointing.

Montreal Power was more disappointing than Canadian
Pacific Railway however. The stock fell on Wednesday to an
even lower price than on Monday, the low point of Monday
being 206, and the low point of to-day being 203%. About
the noon hour, the stock suddenly turned strong and went to
208%. This strength was undoubtedly due to the decision
reached at the annual meeting to increase the capital stock
of the company by $5,000,000, making a total authorized
capital of $22,000,000, and to issue $1,700,000 of the new
stock to shareholders at par.

The weakness of Montreal Power is explainable on much
the same grounds as that in Canadian Pacific Railway, viz.,
that of the low interest return on the present cost. Com-
parisons have been instituted between Montreal Power and
Ottawa Power recently. Ottawa Power was quoted around
177, vet rights have already been declared on Ottawa Power
at the rate of 2 new shares for each 5 shares held. This
would mean that the rights are worth $22. a share. Deduct-
ing this amount from the present selling price of the stock
gives a price of $155. as the actual selling price of the stock,
without the rights. The recent action of the directors makes
it clear that Ottawa Power is now on a dividend basis of 10%.
This would mean that Ottawa Power at the recent low price
of 177 is actually giving a return of 6% 7, to the investor.
Whole List Was Down.

The whole list was down. Textile sold down to 77%4,
Richelieu and Ontario to 1o1, Brazilian to 88%, Canada Ce-
bent below 88, Canadian Cottons preferred to 75 and com-
mon 38, Dominion Steel Corporation broke to 43%, Lauren-
tide to 200, Tram Power to 24, Ames-Holden preferred to. 74
and the common to 14%. At these prices, Canadian Cottons
preferred stock would be giving an interest return of very
close to 8%, and Ames-Holden preferred one of very close
to 0%. The financial statement of the latter company is not
yet out, so that it cannot be stated for certain how well pro-

tected the preferred dividend is by the earnings of the year,

although it is thought that the situation is all right. On the
other hand, the Canadian Cottons statement recently pub-
lished shows that not only was the preferred dividend amply
earned, but that sufficient remained to pay a liberal dividend on
the common stock, had the directors felt so disposed. The fact
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