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If the aggregalte capital cost of $1,564,640,044 tic
taken ais the dividend (less $49,630,445 credited te the
Grandj( Trujnk Paiifor whlichl no completed inileage
was retturnied up te June 3bô, igo8) and the total mnileage

ef 2,96 a te dvisrthe resuit will bic $6,98 Al

thiings conisidcred, tis,, the Comptroller tbinks, should
be reaie s the true ,Ntraige caipital cost per mile of
railways in Canada apaýrt fromn land subsidies.

Ail the governmniit ro.-ds figure at a sinailer cost
per miile. 'lhle Intercoloialz, for instance, averages

li,35 er ile1; the Teiskam1ýiing and Nortberii On-i
tro$58,4 1 1 ; t he New Brnsic 1ea and Railway,

$33.4,54; :111d the Prince EdadIsland Railway,
$28,83o. Thesew figures incluide erjuipmient. In making
compamrisons it iiuist be rcmiiembexred thaLt the stoc and
bond issues in the case of ether ralasdo net neces-
sarily represent the tua COst Ofcosrtonadeu-
ment. 'lhle Comiptroller explains tha an exaggerated
value1ý mayI be given1 10 sttsisWith respect te the capital
liability of railways. Such figures miust neyer, for ex-
ample, be takeni as repIresenrtinig the actual cost of lines,
aas 'l'lisid Te real cest is one tbing, and the

stock and bond isýsue is another. Stocks and bonds may
bic sold at a piremiumi or at a discourit. In cither case the
liability reinsiii. the sai.A share of stock, the par
value of whiich is $ioo, mayv only realize $So toward
paying thie aicual -ost cf construction and equipnient;
but it will stanld asý a Iiability of $ioo againat the road
until paid Or wipevd out by sonie ether process.

"The tock nd bond issue givenl above at $1,239,-

295,013 is 110t,- 1lie adds, "an (acra1te staItement Of
outsta1ndinig liailitiy On June 3o01 last. It is ra1ther a
statemencrt of tlle liaility in thaýt reýgatrd which1 lias existed
and atill exists. Somne of it is ne longer a legal liabllity
at aIl, and the' time is necar at hand wbeni a revision of
Our statistics in this respec1t will be ccssry It will
probably bc iindekrtakeni during the current year. Yet the
p)resentt sitiuation fromi the ttiiclstandpoint is quite

unvialas cî1n remdily bie dremonstrated. ,Tlht fuinca-
mental cause, of the. dllitilty is found in the changes cf

ewnrsipwhicli have taLken pLace. lin sorne instances
railways havwbcomc inisolvent, the property bas been
sold by foreclosurc, the stock and bond issues have beeni
cancelled, aknd thrt new owners haeset up an entirely
freshi capital liability. 11n ether case,)oadi bave been
absorbexd by amlalgamiation or puirchase into largcr sys-
teins. On Ilhe parent ,ompan;ity in any one cf these in-
stainces, there miay hiave restcd(ç ai caipital JiaLbility Of, say,
$i,ooo,ooe). As the result of the foreclosure, sale or
ama.-lgama1.tionl, thiS litiity hias dlisaippeaired altogether,
or been rdcdte sorte nominal suni. In any event it
appears in anIotheCr fol'm1. 'htlomeria aspect of sucbi
cases prescrits ne difllculty waer;but frein the
statistical point of view the matter is perplexing."

Wheni osndevr te estimiate accurately the
money lnvested in Canadian railways, dilliculties are
numnerous. Until recenitly the statistics gathered
efficiailly bave flot lx-en SullcI-ietlyI com1plete and the
tangle of flnancing respecting each road bas net as yet
been straiigbtened se thait a fair estiinate may bc miade
regarding capital liaibulity. An illustration bias been given.
A. buys a bouse ait a sberiff's sale for $5,oe. Tht
original ewner( B3.) ba-s built it for $1 2,000. In deter-
mining the cost for record purposes it tben becomecs a
question which figures shoul bc used. A. has invested
five thousand in the bouse and B. twelve tbeusand. If
the latter figure oftly is set down, A. 's fiv-e tbeusand has
net been reckoned. If both are recerded, the cost ;s imn-
properly exaggerated. To overcome the difliculty te soern
extent, se far as Canada's railroads are concernied, an
expert bas been engaged by tbe Department te analyze
the capital statemnent of the various Canadian roads.
The extinct stock and bond issues wiil bic separated from
those whlch are alive, and this will tic donc in such a way
as te preserve fer purcly statistical and historical pur-
POSe. the facts relating te the account as a whole.

Tht Canadian Pacifie and the Grand Trunk stoci
issues which have recently caused se much discussion wil
help to mnake the next report stiil more interesting.

Threc points in connection wîth the Iatest repor-
deserve special attention. Tbe volume contains Cana.
dian railroad statistics for the year ended June, 1908. L
is, therefore, unusually up-to-date, and is consequently i-

sbining exatuple in blue book realms. The scope of th(i
volume bas been considerably enlarged, the work oý
reorganizatien et statistical gathering primarily waý
borne tiy the Departnient, although the co-operatien o:
the railway comparies contributed greatly to succesa
Tbe details given in the two hundred and more pages ar4
fair more cemplete than hitherto bas been the case, anc
tht engagement ef an ex4ert, as noted above, prove,
that the department knews tbe end of tht tether of pro,
gressiveness has net been reached.

CANADA AND THE SMALL INVESTOR.

Several readers have asked what proportion of thi
recent Dominion Government $30,o00,000o ban in Londor
was taken by the sniall investor. Tht Bank of Montreal
te whom considerable credit is due respectmng the floti4
tien, bas kindly given the Monetary Times seme inter
esting details. As wiil bic remembered, the loan was ai
experiment in a new sphere. It was an attempt te whe,
tht appetite of the British invester desiring a, small bon(
backed by substantial security. Forty-one per cent, e:
the total was talcen up by bona fide investors. Th~e issu<
price was 993,14 and, being so near the true market value
the speculater, who saw tbat the chances of profit-makini
were remeote, was shut eut. Tht response fromn smal
applicants was net large, but it was up to tht expecta
tiens of the Dominion Governpient and the Bank of Mont
real. That the beat of resuits would be achieved înstantl,
was net antlcipated. The education et tht sinall investe,
in this matter will take sorne time. A sufficient quantit,
et the bonds at small denominations have been create;
se that the epportunity will remain open. Tht actua
figures relating te applications under ont biundred pound:
are as followV:-

Bonds.
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Aggregate.
£i,260
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