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CAR.XlNEUiS v.s. FEDElRAh B N IC
'lie healing of the case of Carnegie v. The Fecderal

Bauk occnîpit i arly the wiholo of yesterday in the Court
of Cianîc*ry before Mr. Chancellor Boyd. Mr. MoRS, Q. C.,
and Air. Rof. I ai aieared for thie plainti, and Mr.
Cabittceh for the duferdant .

iThe liret witness cl led was the plaintiff, Chas. Carnegie
lie btar i that early in 1878 lu. had transferred 209 sharus
of lth Ontario Bank to the Èrderal Baik

To secumsN AN ADVA\sca
wl ieh the bank had nade him. During the currency of
the loan the bank had repeatedly seht him accounts in
full, as if they held the whole of the stock, and they also
calied ipou him to pay up ithe margins. After this lai
gone on for some' time thie. ink hal required him to
deppsit as collatelal secucrity for the Io ýn $2,500 worth of
liis jewellery. They lad ailwys eharged illnerest on the
full amoiunt of the loan. In July, 1880, it vas representel
to him tbut the stock iadt b;n sold at the thon market
price,and lie received ai account in full -from tlie Baik
eiowing a small balancle in his favor. He had not
previously been avare that bis stock had been disposed of.
It was only this year a short time before this action was
enteredti-that behid discovered that the bank iai been
speculating with bis àtock. Ha certainly would have
made no such settlemi it als lie bad made if ho had known
the facts as to the assumed sale of his stock. He
cousidered that the eff et of sînddeunly placing 300 shares
of any strck on the market vould be to depreciate its
value. He had got back somne of the je>vcllery which ho
lid depositel with th bank, but lie had only been able
to do so by gettiug a friend to endorse a note for a large
amounuît. Owinîg to al clsnge of fishion in jewellery,
whili had tken place viile lis stok was in the bauds
of the banik-Aniriacai jewellery coming into favor in
place of Scotch aiid Ei;lisih goods-li adl been unable
tu dispose of lis goods and had thereby sustained a
serioue loss. In cross-exiniuatit the witness stated that
when ho first bonight Ontario Bank stock lie had intended
to bold some of t as i permanent investment, but
afterwards ie mîay have bell it for the purpose of selling.
Ir. Strathy bai agril alith him in thinking that the

stock lad beau " beared" lby one influence and another,
and that if he held it would recover, and he was willing to
hold the stock evei aifter the security itself bad shrunkeri.
Witniers hadi at a cértain juincture, when the stock was.
away down, given Mr Strathy the option of selling it out
ani then buying it back again. Mr. Strathy liai

NEYER IOTIFIED nt
of the relling ofta single share diring the currnccy of the
Lant He had lcard that brokeus sometimes sub-pledged
stock lui the way Mr. S:raily had done, but ho did not
think that Mr. Strathy, as the cashier of a respectable
bank, would do sch a thing. In re-examination by Mr.
Moss, wituess stated ihat the option which lie had given
Mr. Strathy, ut a paruticuilar time was long before lie bad
written the letter of the 29th of April, 1880, in which le
Spoke of the bank still holding the stock; ho had never
ieceived fromu Mr Stratlinycu communication repudiating
bis (Cirnegie's) assumîption that they were still holding
the siock. The defence called Mr. H. S.' Strathy, cashier
of the Federal Baik who said tie stock was transferred to
hlm by Carnegie, ln trusì, ic the books of the Ontarioe
Bank ; they kept an accocunt for any stock they held 'foi
the Bank, and Carnegie's, was included. At that time
banks were allowel to make loans on tlie stock of othe
banks, but the law was changed in 1880. Shortly afte
the loan was made the stock of the Ontario Bank fellso a
to leave bis bank neither a margin nor suficient secrity
on the stock itself for the face value of the loan. Mu
Carnegie had only .made a few trifling paynents--no
sufficieut to protect the banik. Finally the stock was sold
under plaintiffls direction. The real reason why bis banl
could not carry it any longer was that in July, 1880, th
banks were prohibited fron making loans on stock. H
did not think that considering the Ontario Bank badt
capital of $3,000,000, the placing of so $malt an amount o
the market would depreciate the stock except to a ver
trifling extent. The baik lad never really sold th
stock, as they lad it unien tîceir control during the whol
currency of tho boan. e liaI

LENT soME OF THE sToCK
to Mr. Baines, and the latter bad deposited the mone
instead at the maiket vailue of the stock at the time, fo
which money the bank had allowed him four por cen
Baines was to deliver the stock any moment he (Strathy
wanted it, and get back tie money. Tle bank« wa
prepared duriug the whole currency of the loan to pay M
Carnegie bis stock on ai bouir's notice. The banik mad
a little profit out of the transaccion-probably th
difference between four and sevenî per cent.- Carnegi
had repeatedly told himc he could make any uise of th
stock ho pleasel so long ais le got it back. The ban
charged seven pur cent. interest during the whole period o
the loan. Carnegie was crediteld with the dividends, whic
he believed balanced the interest and a little more. N
obstacle liai been put ii the way of Carnegie's realizin
on his jewellery, and ho would havIe been allowed t
witndiaw it by paying smniail sums. I cross-examiuatio
by Mr. MOss, ho said the lan was a " straight " one, mai
on the security of the stock, and the intention was whe
it was repaid that Carnegie abomdi receive back the stocl
The lending of the stock to Baines vies not lu any wa
communicated ta Carnegie, nor were the two transaction
brouglt together lu any way. The books slow that o
he 16th ai July his bank held·no Ontario Bank stock a

ail. Previously they bad bail as bigh as 589 chares, whic
was held either as secuurity for loans or lent to others, a
had been dont in tiis case. When brokers wanted soin
Itock of a certain banik they wouild corne to him for it, an
b-i frsu>utcl theï vanted it to carry out a sale. Il

presumd Mr.-Biaines' object in getting the stock vas to
deal vitb it That vas pa-t of their business ; he did not
know that it could be t

CAiiED A " GAME.p
This was donu every day in Montreal when ho was. a
brokor. Bc iîgasked if ho considered ithis use of securitics
in the bands of a bank tò be legitimate banking, e
replièd that that*was a matter of opinion but they did not
do it now. If thfe stock was lent and sold when it was at a
par, and recalled two weeks afterwards when it was at 80,
they would make 20 per cent. on the transaction. lie did
not think the owners of the stock should get the benefit t
of any such transaction, as they took no risks. Carnegie t
lad given him permission verbally to deal with the stock, i
but the only authority in writing was by the letter of t
September 16,1879. Witness had notttakenanyadvantage
of tie verbal authority. When there was no Ontario
stock in the bank, dividends were paid to him by thd firme
who bórrowed the stock, and thon it was placed to the
credit of the loan. He had not told Mr. Carnegie of that
arrangement. It was possible that while they were
receiving interest on the loan, the principal money might

AcTUALLY BE IN TIHEIR POSSESSION

uîndpr the arrangement he had described. In case the
stock was sold the delivery would be made by the person
who lad borrowed it. Mr. H. L. Hime and Mr. H. R.
Forbes, stockbrokers, were called and gave evidence as to
the price ot Ontario Bank stocks -during the transactions
in question. Plaintiff was thon recalled and positively
denied giving Mr. Strathy any authority to deal with the
stock as ho liked. There was no reason toc o so, as he was
paying interest and satisfying the bank from time to time.
The only jewellery he had witldrawn were two or thrce
small articles for customers who would [not ?] wait for
them. Arguments were then hoard by Mir. Moss and Mr.
Roaf for plaintiff, and Mr. Cattanclh for defendants, after
which the Chancellor reserved judgment.-Toronto Globe.

THE LATE LADY ROSE.
The cable announced on Wednesday the death of Lady

Rose, wife of Sir John Rose, at Queen's Gate, Kensington,
England. The deceased lady was the daughter of Robert
Emmett Temple, Esq., of Rutland-, Vermout, who held the

position of Pension Agent of the U. S. Government for the
Revolutionary War. He was a gentleman of distinguished
appearance and elegant manners, and bad brought up bis
daughters in ail the courtly graces and accomplishiunents
which marked the higher classes at the beginning of this
century, being particularly careful in their education, and
traiming them in the conversational art, which was so
much affected at a period not so prolific in literature and
journals.as the present. The young ladies paid a visit to
Montreal, and were eventually married to Montreal
gentlemen, the subject of this obituary being united with
Mr. Robert-Sweeney, a Protestant Irishaman, wlo at that
time ield the position of inspector of pot asies and vas a

r partner of Colonel Dyde. Her sister matrried Mr. Chaprman.
The Sweeneys moved much iu military cirles, and Mrs.
Sweeney, from lier fascinating manner and savoir.jaire, be.
came a general favorite. An unfortunate atfair took place
which caused much comment in fashionable circles ln

r those early days. Major Ward of the 1st Royals, was au

r intimate friend and conpanion of Mr. Sweeney, and one
afternoon the two friends strolled up town together. That
evening Mr. Sweeney had friends to dinier, and during the

r repast, a note was brouglit into Mrs. Sweeney, which she:

t immediately handed to her liusband. He jumped from the
table and proceeded to the mess rooms of the 1st Royals.
Major Ward, hearing Mr. Sweeney's voice, called out to
him to come in and have a glass of wine. This was
sternly refuscd, and on the Major making his appearance,
Mr. Sweeney handed him a note with the demand. "Did
you write this, sir? " Major Ward took the missive, and

y after glancing at it contenptuously, tore it into fragments.
Hot words eisued, an insuIt was given, a challenge sent

aand acceptod, and about stunriso next morning, tue Ivo,
feande who 1ad loft Colonel Dyde in a vury friendly mood
the night before, stood confronting oach other with pointed
pistole ut the St. Pierre Race Course on the Lachine road

y Mr. Sweeney's second was Lieut. Painter, of the Royal
r Artillery, and Captain Mayne acted as second to Major
t. Ward. The word was given and Mr, Swecncy who vas an
) accomplished duellist, having liai several affairs before
s shot his antagonist througli the heart before the latter hact
r time to explode his weapon. He and bis vife retired to
o the States until, at the request of the oflictrs of Major
e Ward's regiment, nolle prosegui was entered, and he was
e allowed to return-to find that the letter vas the heedless
e practical joke of a flighty girl who initated Major Ward's
k hand writing. The circumstance so preyed on Mr.
of Sveeuey's mind, that ho lied literally broken-iearted a
h short time afterwards His young vidow, with her son,
o then went to board at a house on Victoria Square, now
g ocoupied by Armstrong, the undertaker, and there sle met
o Mr. John Rose, a youth from Iluntingdon, Who vas
n studying liw -in the office of Judge Day. A mutlal
c attachment betwcen the fascinating, accomplished widow
n and the talented young law student ensued, and shortly
. aflter his admission to the bar they were married. Rer

y wonderful tact and Suavity in mode, made ber a leader ind
s society, where sie was ever on the.alert to advance lier

n husbanid's interests. Liko Lady Beaconsfield, sie vas- thie
t mainspring of Sir John Rose's success, and ier diplomaicy
h and ambition,.spurred lier husband on to higher alims,
s which made him one of the foreinost Canadians of lis
e time, and what JosepIine vas to Napoleon, in an imperial
d sphere, Lady Rose was to lier husband in a less exaited
e circle,

COMMERCIAL VULTURES.
MONTIEAL, Nov. 3.-It is perfectly lamentable to listen

o the history of the cause of so many failucres liere among
mainufacturers and general dealers who enter business on
imited capital. The prime reason for such suspensions
s take place almost weekly or daily in some seasons id
attributable to the extortionate rates which are forced out
of thein by the nuncrouis ravenous wolves who are known
hore as bill brokers and discounters. As a rule, men in
Il kinds of industries or commercial traffic soon after
getting into business launch out boyond their means, and
give far more extensive credit to their customers than
leir legitimate capital or credit warrants. In a short
!ie they overrun their limits in the banks, and thon there
s no recourse but to apply to the broker or discounter for
temporary accommodation, whose pursuit of wealth le
based on aun clastic conscience, as facts prove, which
dictates to him, the necessity of bleeding his cliente for
aIl that he ca takie out of them by hook or crook. The
first stop is to arrange for tie collaterals, which are to ho
deposited witli the notes as security. Those are invariably
goods of double, or more often treble, the value of the
amouînt subsequently advanced. The next topie le the
rate of discount, which I have learned from a good many
business men in the city who have come to grief by the
burtben they imposed upon their legitimate trade by
accepting loans in this way is seldoml or never less than
eighteen per cent., and the first thing the discounter does
jS to retain the interest for the full period of time,
although lie charged on the maximum before ho transfere
on the net amouînt. But this is not al the extortion
enforced, for there is a commission charged hesides, which
averages also five pur cent., sometimes a great deal more,
and seldom, 1 am assured, lss. Of course this system,
once begun, increase us time progresses, and naturally
ends by eting .up everything, and when the inevitable
crisis arrives tie legitimate creditors are fleeced, or the
next to it. They are offered ten cents on the dollar, as
las been freqcuently the case bore lately by cigar
nianufacturers and others, whilst the note discounter gets
far more than bis advances, including interest and
commission, by realizing on the goods he has on lion.-
Mail Montreal Correspondence.

THE WORLD'S SHIPPING.
Sonme interesting statistics have been prepared by a

shipping journal at Marseilles, the. ienaphore, as to the
sLipping trade of the world. According to this return,
Great Britain possesses 17,875 sailing vessels, with a total
burdon of 5,271,160 tons; the United States, 6,214 with a
total burden (including lake and river tonnage) of 2,000.
218 tons ; Norwiy, 4,003, with a total burden of 1,366,941
tons ; Italy, 3,084, with-a total burden of 915,019 tond;
Germany, 2,614 vith a total burden of 891,558 tons;
liussia, 2,434, with a total burden of 452,316 tons ; and
France, 2,131, witb ac total burden of 468,272 tons. The
countries which come next in order of importance are
Sweden, Grecce, Holland, Spain, Austria-Hungary, Don.
niark, Portugal, Turkey, and Belgium. Altogether there
are 48,704 sailing vessels, with a total burden of 13,647,-
377 'ons, showmîîg ac diminution within the last five years
of 959 vessels ani of 155,723 tons burden. Twenty-nine
notions are classed as owning steamers, Great Britain
liaving more than half of the whole number and two-thirds
of the total tonnage. The number of steamers is given se
being 7,764,with.a gross burthen of 9,232,006 tons,and a nett
barthen of 6,037,104 tons,Great Britiau owning 4,649,with
ac nett tonnage of 3,822,708 ; France comes second with
458- steamers, of 444,265 tons nett; the United States third,
witl 422 steamers, of 374,314 tons nett; and Germany
fourth, with 420 steamers, of 345,103 tons nett. Next in
order of importance comes Spain, Italy, Rolland,. Russia,
Austria-Iungacry, Norvay, Svden,Greece,Egypt,Portugal,
and Tuirkey. 'Tlie increase lic the number of 'steamers.
within the last five years has been 1,867, with 3,052,161
gross, and 2,015,205 nett tonnage. Putting steamers and
sailing vessels 'together, the total is 56,468, with a total
burthen close upon 23,000,000 tons.

ADvENTUREs oF A BAsiK BooK.-In 1872, Henry Vail, a
fai nier of West Chester County, N. Y., was convicted of
theft and sent to Sing Sing. He died in prison three years
Inter. Aftenvards bis wife, Phobe H. Vail, sold out the
fatrmc, upon whiiic was al haystack. The purchaser of the
haystaick, li nuioviig it, focund hiddon away a small piece
of stovepipe flattered together, inside which wau a bank
book of the Third Avenue Savings Bank, showing a
credit of $2 ,909 to Henry Scaman The book was retained
by the findur until after the death of Mr. Vail, when it
came into the lands of the widow. She claimed that
Henry Scicinicu anid lier husband were the sane persons,
and applied to the Recoiver (the bank having failed in the
meiatimce) for a. dividend iuon the deposit. This was not
granted lier, and she obtaind from the court an order to
comipel the paymient of the dividend. The case went to a
Referce for trial, Who decided against the widow. The
court affirmed that decision, and fron that an appeal was
takeu to the General Term.

THE BATTLE OF Tue BoNDs.-A suit for $800,000 has
been institited in the Superior Court bore against ex.
Governor Hendeu, of Vermont, the receivei of the St.
Albans Bank, by the truîstees of the South-Eastern Railway.
The sum clained represents bonds of the Montreal,
Portland and Boston liailway, which, it is alleged, belong
to the South Eastern and were deposited with the Bank for
safe kceping.

. TE WoRD iTos."1-Tlie U. S. Treasury Department
has decided thit the vord I ton," whrever used in tie
Tarift acts, should be construed to o tice ton avoirdupois-
that i 2,240 pounds,

. e
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