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SIXTIETH ANNUAL REPORT

The London Mutual Fire Ingurance Co. of Canada

DIRECTORS REPORT

Your Directors submit herewith the Sixtieth Annual
St tment of the Coupeny’s affairs, showing Assels and
Liabilities as st Dec mter 8lst last, and Income and Fx
penditure accounts for the year 1919

The affairs of the Company have shown a vigorous and
healthy growth during the year, and the profits have been
substantial.

The et premium income was $525,18005, an ncresse
{ $126,936.89, while thr net losscs weie $226,495.18, a
decrense of $27,718.00, and a ratio of 43.18 per cont. of net
preminm income. The Cash Assets wore increased by $184,
25702 and now stand ot $668,121.70. The Bouds and De
bentures ewnel by the Compoay now amount to $370,473.63,
an increase of $152,198.80. All the Securities purchased are
of the highest class and with a return to more normal
conditions in the money market, are likely to show a con
siderable appreciation on their present book value.

The Trading Profit for the year, after delucting losscs
paid and cstimated and expeoces paid, from premiums
written, interest ard other income, amounted to $118,
008.58, and after adding $59,083.78 to Reinsurance Reserve,
$5,081.74 to reserve for Taxes, $8,000.00 to Bonus Reserve
$4,785.76 to reserve for building and furniture and fixtures,
ard appropriating $2,750.00 for dividend, the sum of $43,
05726 wes edded to surplus, meking a cash surplus to
Polieyholders «f $207,875.18, to which must be adled the un

acscssed portion «f Premium Noles, amounting to $150,
047.85, making o tetal swrplus to Policyholders of $808,
922 .48,

During the year Reinsurance Coutracts have been made
with companies of good standing, which enable the Com
pany to write substantinl lines on desirable classes of busi
ness, thereby incroasing the faeilities which it offers 1o
Agents, and of which they are largely availing themselves

The vacancies on the Board of Directors cansed by the
resignation of Mr. R. Home Smith, and Mr. G. H. Williams,
have boen filled by the election of Mr. W. H. Hunter,
President of the Independent Order of Forvesters, and My
W. J. Wilcox, a Direetor of Carsoa and William: B
Famited.

Your Dircctors wish to place on record their apprecia
tioa of the loyal suppert which the Company s receiving
from its Agents, which is o plainly shown by the results
of the past year, ard also of the loyal and efficient service
rendered by the Field and Office Staffs, which has done
much to promote a feeling of good fellowship 1 our
organization, and to fosler a spirit of cooperation which 15
bound to show still more satisfactory figures in future
YOArs,

All of which is respectfully submitted
A. H. C. Carson,

President

Jauuary 28nd, 1920

FINANCIAL STATEMENT AS AT DecemBer 3IsT, 1919

ASSETS
Bouds and Debenture: $870,478 63
Mortgages Receivable 11,500 00
Due by Remsurers 4,125 00
Interest Acerucd 4,770 57
Reats Acerued 420 00
Agoents' Balances 62,607 72
Cash on hand and on deposat 47,563 66

e $520,460 5N
Otfice  Furniture, Gord's
Plans and  Automobi es
(Teronto  and  Mortreal) $82,760 72
Lces Reserve for Deprecia
tion 22,760 72
———$10,000 00
Real Estate and Buildings $167,168 14  *
less Reserve for Deprecia
tioa 6,670 22

$160,680 92
less  Mortgage Payable
and Acorned Intercs:. 92,988 80
e 187,061 12
— 147,661 12
150,47 86

£619,069 05
O

Contingent Portian Pramium  Netes

*In sddition to the akove there 1s on hand $95,508 12,
being portica of Preminm  Notes subivet ) as essment
during the next two years

EXPENDITURE
To Tases $827,400 05
lasa Salvage onl Reisnranee
Recoved 100,915 87

$226,195 15
To Commissions, Agoney and Mavagemont Ex

pense, ol
I'o Amount

206,518 66

Written  Off  Office  Furoiture,

Goad's Plans, Automobiles ard Real Fstate 4721 82
To Increase 1n Reisurance Reserve 39,088 T8
To Profit for Year 1919 45,807 26

LIABILITIES
$ 19,746 27
11,884 18
85,688 12
702 79

6,000 00

Unadjusted Losses

Government Taxes Aceruing

Held on Aecount of Reinsurers

Sundry Accounts Payable

Provisions for Agents’ Bonuses

Reserve  for  Reinsurance, Full Government
Standard

Provisioa for Dividend

Capital Stck Paid Up

Surplus Account

Cosh Surplus to Policyholders ..

Contingent Portion of Premium
Notes 150 M7 55

Total Surplus to Polieyholders

S 19,250 00
188,125 13
$207875 18

SH10,069 05
S

INCOME
By Gross Premiums 763,788 49
Less Cancellations and
Robates . $ ™
Less Reinsurance Pre
miums. .

8 00

170,625 49

e PO8,604 44

By Income from— e 525,184 05
Profit on Sale of Secur

ities $ 2,606 1%
Interest, Dividends and

Rents 14,810 &3

Sundry Income 20 47

17445 45
BHL620 A
B —

AUDUITORS' CERTIFICATE

Wo have audited the books of the London Mutual Fire
Insurance Company «f Canada for the year ending Iy
comber 81, 1919. We find the books to be 12 order and al
the information asked for has been cheerfully ziven

Our examination has included tho Cosh and Bank Docks,
Premium Registers, Agents' and Branch Balanees and
the securities hold by the Company.

We cortify that the anvexed Balance Shect is in accord
with the books and in our opinion is a full aod fair state
ment of the pesition of the Company on thot date,

EDWARDS, MORGAN & €O,

Janunary 28, 1020, Chartered Accuntants




