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I AH directed by Secretary Major General Peel to request that you will represent

to Secretary Sir E. B. Lytton that so great is the difficulty and embarrassment

occasioned to this Department by the absence of any fixed and recognised principle

for the guidance of the Secretary of State in determining the numerous questions

of military expenditure which are continually arising in most of the Colonies, that

Mtgor General Peel feels it to be highly desirable that steps should be at once

taken for coming to an understanding with the several Colonies concerned on the

subject.

So long as the Secretary of State for War was also Secretary of State for the

Colonies, the inconvenience referred to was of course less severely felt, inasmuch
as the Minister who filled the joint offices possessed means of information as to

the actual requirements of the Colonies, and their ability or not to defray the cost

involved, which enabled him readily to decide for himself how far it would be
proper to grant or to refuse demands submitted to him firom time to time for

troQps, military stores, &c. The duty and responsibility of dealing with such
demands, and of explaining and defending to Parliament the expenditure incurred

or proposed in respect of them, now devolve on a Minister who has no official

knowledge of the political and social circumstances of the Colonies, and no means
of communicating with Colonial Governments. It appears to General Peel that

the adoption of arrangements which should define the respective liabilities of this

Department and the various Colonial Governments, in respect to military expen-
diture, would relieve the Secretary of State for War from the difficulty in question,

and would at the same time be more conducive to the interest and convenience of

the Colonies themselves.

That such arrangements are practicable, and, where they do exist, are found to

work satisfactorily, is proved by the example of Malta, Mauritius, the Ionian

Islands, and Ceylon, which pay a contribution into the Exchequer in aid of military

funds; and again by the example of New South Wales, Victoria, and South
Australia, which pay for military buildings and defences, and which are to defray

the pay and allowances of any troops whom they inay requira beyond a specified

a8a> A number


