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DEPARTMENT OF EXTERNAL AFFAIRS
OTTAWA - CANADA

No.34 ' FOR IMMEDIATE RELEASE
: : FRIDAY, MAY 15, 1953

The Department of xternal Affalrs announced- today
that since January, 1953, discussions have been carried on with
the United States Department of State concerning a Canadian
proposal of arbitration as a means of investigating and, if
nscessary, adjudicating the claims by United States citizens who
allege that they have been injured as a result of the construc-
tion and operation of Gut Dam. The State Department has been
informed that the Government of Canada stands ready to compen-
sate United States citizens for any damage directly attriktutable
to Gut Dam tut that Canada does not admit, on the btasis of evi-
dence now available, that Gut Dam was a material cause of the
Iinjury which is alleged to have beecn suffered by the claimants.
Tho Canadian Government is, however, preparecd to cooperate in
an investlgation and adjudication of the claims.

There are many natural causes which might bring about
fluctuations in the level of all the Great Lakes. To determine
whether Gut Dam caused any risc in the level of Lake Ontario
would require an extensive enginecring investigation. In June
1952 the Governments of the United States and Canada requested
the International Joint Commission to make a comprehensive survey
of all the factors affecting the levels of Lake Ontario and to
report its recommendations for-rcmedial msasurses to the two
Governments. These studies, which are being conducted bty an
international engineering toard appointed by the Commission, arec
now undar way.

The dam was constructed by Canada, with-the consent
of the United States, in 1903 as an ald to navigation in the
International section of the St. Lawrence River. On January 6,
1953, the -dam was removed by Canada as part of the proparatory
work in ccnnoction with the St. Lawrconce power project. Some
of the claimants, who own prcpsrty along the United States shore
of Lake Ontario, now contend that the damage to their properties
has been caused ty the construction and maintenance of Gut Dam
and that the Government of Canada must therefore compensate
them for such damags.

The United States claimants have commenced lsgal action
In the ccurts of the United States in an effort tc obtain com-
pensation for the alleged Injury. One court action, direccted
against the Unlted States Secrotary of the army and others, has
teen dismissed in the United Status District Court for the Dis-
trict of Columbla, 4 second action against the United Statcs
Government is pending in tho United States Court of Claims.
Two other actions have been commenced in the District Court for
tha Northern District of Now York with the view of bringing suit
against the Government of Cansada.
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