Income Tax Goavention hetween Carada and the United States,

scatement of Prime Minieter, Junc ib. 1948

TANLUNAW Lk,

The Department of External Affairs announced today that
the exchange took place in Washington thls morning of the

- instruments of ratification of the Incone Tax Convention

between Canada and the United States. .The Convention, which
Wwas signed on March 4, 1942, deals with the avoidance of
double taxation and the preventlion of fiscal evasion in the
casc of income taxes, The Convention is effective as fron
denuary 1, 1941, i
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Ever since the capitulation of Hong Kong, the Canadian
Government in collaboration with the other Governments of the
Commonwealth and the United States Government have been ene
deavouring to find means of sending relief supplies to Canadian

-

and Allied prisoners of war and internees in the Hong Kong area.

. Following meetings with represeantatives of the various Govern-

lients ‘corcerned which were held in London and-Washington eap-
lier in the year and neetings of the representatives of the
variows Red Cross Soclietles, it was agreed that relief supp=-
lies for the China Coast should be shipped from this continent
by the Canadian and American Red Cross Societies. It was at
Tirst anticipated that %these supplies would go forward on a
nNeutral vessel direct from the Paclfic Coast to Hong Konge
This proved impossible as the ogreenent of the Japanese Governe
Lent was not secured. An Agreenent was reached however that
Supplles would be sent forward on the diplomatic exchange ship
Which just sailed fronm New York fop Lourenco Marques. There
the supplies will be transferred o the Japanese exchange ship
Y0 be taken to Japan where they will be delivered to the Del-
®gate of the International Red Cross Connittee there who will
Arrange for their shipment to Hong Kong and distribution.

The agresment with the Japanese Government is reciprocal
and the exchange ship from Japan will carry supplies for
dPanese naiionals in the United States, Canada and elsewhere.

The arrangements made by the Cenadian and american Red

- Oross Sosieties in collaboration with the Departments of the

GOV@rnment concerned cover the sending forward of surgical and
2€dical supplies, food, ftobacco, clothing and comforts, Each
Ship wili be accompanied by a neutral observer, a Swiss national



