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he ye'r, after deducting reassurances. It ment on their now assured success. The
will be necessary to exercise great care in business experience and financial ability of
keeping expenses down in the future or the the President, Sir A. T. Galt, and the prac-
prospects of the Association will be im- tical knowledge of Guarantee insurance
paired. We cannot help noticing the pro- possessed by Mr. Rawlings, the Manager,
minence in the expenses of the item of sala- render these gentlemen well fitted for theries; it appears extravagantly large, but task of establishing and working satisfac-may be susceptible of some explanation. torily an undertaking such as the one theyThere is one more feature with which it is have taken in hand.
necessary to find fault. Of the total pre-
miums, 137,424, as much as $i0,215 re- INEXTRICABLE.-A curious commentary
mains in the hands of agents, or about 26 on the working of life insurance in Great
per cent. This item amongst American Britain is the report of the 'proceedings
companies doing business in Canada ranges before an official arbitrator now attempt-
from 2 to 13 per cent; and the field occu- ing to unravel the affairs - of the late Euro-
pied by some of the American offices em- pean Assurance Society. Such a muddle!
braces a very wide area. We presume, the Such an inextricably involved problem ;
above per centage of the Confederation such a tangled, snarled, knotted, inter-
would not be nearly so large but for the woven skein was perhaps never unwound
supposed necessity of taking the notes of before. The whole assets, liabilities, andthe assured by agents for the premium as a what not, of forty-yes, forty-insurance
temporary substitute for cash in order to companies thrown into one caldron andprocule the risk. This practice ought not stirred up and intermingled until all trace
to be encouraged for various reasons. It of identity is lost ! This is the riddle that
gives an apparent volume of business, but the arbitrator has to solve, and solve inis apt to result in swelling the number of such a way as to extract justice for each
ilapsedand canceiled" policies. We trust individual of the hundreds of irterested

these hints will be accepted with the spirit parties. The Act constituting the office ofin which they are offered. The plans ofthe arbitrator sets out the matters referred t->Association are excellent; among the di- him in this way
rectors are some of our best known and "(a.) The relative rights, liabilities, and in-highly respectedcitizens : we are confident terests of the several absorbed and scheduled
that whatever care and watchfulness may companies on the one hand, and of their respec-tive creditors, debtors, shareholders, and con-be hecessary to assure the complete suc- tributories on the other hand. (b.) The rela-
cess of the undertaking will be cheerfully tive rights, liabilities, and interests of the
bestowed. several absorbed and scheduled companies as

________ between each other. (c.) The claims of the
CANADA GUARANTEE COMPANY. several absorbed and scheduled companies, ortheir respective creditors, shareholders, and
By an Order in Council the Dominion contributories, against any person, and of anyperson against those several companies inGove+nment have authorized the acceptance respect of any payment made, or of anything

from public officers of the bonds of the Can- done or omitted by or on behalf of any of those
ada Guarantee Company, in lieu of private companies, or by any person in relation to theaypataffairs of any of those companies. (d.) Allsureties. In taking that step the Cabinet matters in question as between all parties in all
have followed the practice a good while ago liquidations of any of the several absorbed and
adopted by the British Government. Since scheduled companies, and in all suits, actionshdebd tand proceedings, relating to the afiairs of thosethe bonds of Guarantee Companies have several coinpanies, and every such liquidation,been so received in England, the old nethod suit, action, and proceedings. (e.) Any claims

and matters in question between any present orof inducing friends to undertake the respon- former shareliolder of any ofthe several absorbedsibiiity has fallen in a great measure into and scheduled comipanies, and any trustees,
disuse, and a source of mbarrassment, in directors, or officers of such companies respec-

abeenthusremoved. tively, in respect of any alleged fraud, misfeas-very manyinstances, has bettu eoe-ance, sand non-feasance, misappropriation, orThere are but few who would not ratherpay otherwise. (f.) Generally the winding up and 
a moderate annual premium, such as is final settlement of the affairs of the several t
charged by the Canada Guarantee Com- absorbed and scheduled companies." tee Com-s oetehaah ordi.pany, than remain under obligations to It gives one the headache to read it. r
friends. While on the one hand the action Who would be an arbitrator?
of the government will prove a convenience- d
to those entering the public service, or --A system of Government life insurance and Ptalreode enagedrin it, pub servesor annuities is beingtried in NewZealand. Itwas talready engaged in it, on the other it serves commenced in 1870 and last year the premium sas a quasi endorsement of the Company so income was e75,ooo besides an amount paiddeat with, and gill therefore tend to build on account of annuities, &c.; 1,322 insurances pup and strengthen confidence in a Canadian vere granted for the sum of $2,250,000. Thisundertaking which has promised well from is a pretty large business having regard to thethe start. We congratulate the manage. population of the colony. a
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CONFEDERATION LIFE ASSOCIATION

OF CANADA.

ANNUAL MEETING.

The first annual meeting of the Confederation
Life Association was heid in the Company'shead offices, Masonic Hall, Toronto, on Wed-
nesday December 11th, 1872. The following
gentlemen were present:-Lieut Governor
Howland; Hon. W. McMaster, Senator; B.Homer Dixon, K. N. L.; James Young, Esq.,M. P., Galt; W. Elliot, Esq.; R. Wilkes, Esq.,
M. P.; B. Morton, Esq.; W. T. Mason, Esq.;
E. Hooper, Esq.; W. H. Gibbs, M. P., Oshawa;J. K. Macdonald, Esq.; Hon. D. McDonald;
Prof. Cherriman; W. S. Lee; Prof. Young;W. H. Beatty, Esq.; Z. B. Lewis, Clifton; J.H. Mason, Esq.; Dr. Russell; J. D. Henderson,
Esq., Inspector, and others.

In the absence of the President, Sir Francis
Hincks, it was moved by the Hon. Wm. Mc-
Master, that His Excellency Lieut. Governor
Howland take the chair.W. McCabe, Esq., the General Manager, was
requested to art as Secretary, who read the
followving Report:

The Directors of the Confederation Life As-
sociation submit the accompanying statement
of receipts and expenditures, and balance-sheets
to October 31st, 1872.

The Association commenced business on
Nov. Ist, 1871, and have during the past yearissued 1,206 policies of assurance, of which
1o98 were in force at date, the remainder
having lapsed or been cancelled. These i,o98
policies assure the gross sum of $i,689,29o and
secure an annual income from premiums of
#49,6 3o,68. The care which has been exercised
dn the admission of only healthy lives is evi-
denced by the facts that noless than 117applications for assurance were declined, and
that out of the whole number accepted, no
death from natural causes is known to have
occurred.

The reserve requiring to be held in hand to
meet the liability under these policies has been
calculated by the Actuary on the individual
lives on the basis of the tables used by the As.
sociation at 41 per cent interest, valuing onlythe net premiums receivable, and thus retaining
al the loading of future premiums to meet ex-
penses and provide the margin for safety or
profits.

In the organization of a new Company,
certain preliminary expenses are necessarilyncurred, the whole of which it would not bejust to charge to the current expenses of the
irst year. The Directors are of opinion thatthe case will be fairly met by distributing these

expenses, amounting to $3,87163, over 5 years;and have therefore written off the sum of $774
31, beingone-fifth ofthis amount, as chargeable
bis year. The expenses proper to the year are
ili charged.

By the annexed balance-sheet it will be seen
hat the result of the operations of the Associa-
ion during the year is to leave a surplus of
$4,237 99, which is available for dividend andeserve. The Directors have decided on retain-
ng the whole of this balance in reserve, feeling
atisfied that the tcmporary deprivation of a
[ividend, whetber to shareholders or mutualolicy-holders, will be amply compensated inhe future.

The Association has established itself in the
SProvinces of Quebec, Newv Brunswick,Nova Scotia, and British Columbia, with every

r. ~ of success. In particular from Nova'coti the returns have been of the most gratify-, character, the business done havingmounted to the assurance of a gross sun of
358,ooo, being about one-fifth of the whole
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