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not look in them for reticeice, or cotîccoirent of ny
fact, in the personal or family history of the subject,
%vithin the knowledge of the examiner. The seal of
an honorable confidence iii these intters as aniong the
parties (th"' company, its niiedical adviser, and the
applicant) is always lield niost sacred, but anxong t'Se
tliree, everythiiig slrould l'e clear aird above bourd.
Whilst it is eviclently iii the interest ofthe Comnpany to
be made acquaittd %vitl ail facts regarding the pro-
posed life, it is also iii the irrtercst of the irrsured tlîat
hie be not granted a policy based on iiniperfect informa-
tion, thus leavirig the possibility of futuire trouble for
his beirs, when the policy becomes a claim. %Ve, of
course, can well-'understanid the deicacy a inedical
adviser feels about inxparting details lie lias corne into
possession of through professiorial intirnacy witli his
patient, especially if his patient is siletît iii bis applica-
tion regarding the niatter. Nevertheless, wve think it
would be bis înanifest duty to impart ail lie knows to

the coxnpany, or else decline to oct for it or accept a fée
for services which hie feels lie canuot foithfully render.

OvER a year ago an eminent London
~IIe, tiO '>'~banker stated liis conviction to l'e

that the atinual account of Europe
against America which bad to be liquidated -%vas about
$325,ooo,ooo. The sum wvas objerted to as too large,
out no one corrected it by analysis. A prominent
member of a New York foreigii baniking finm, w'hose
position enables hirr to, speak w'îth authority, lias given
it os his judgnîent that this indebtedness is 35o mil-
lioirs,-that is, the States have to, send to, Europe that
suin yearly to pay its debts. Tire statement is made up
as follows :
For moncy spelit abrond by Aniericans ........... $10,ooo,ooo
For frcîghts in foreigii slîips.................... 1oo,ooo,oo0
For interest on Arnerican s-cutitics................ 75,000,00
For profits of forcign corporations doig buiiness in

U. S., and inconies due to non-residents ........... 75,000,000

$35o,ooo,ooo
Clearly, thîs vtast sum mxust ever be an overwhlining

factor in American finance. It very far exceeds the ex-
ports over imports; the gold shipments have beeri of
no appreciable account in settling this linge bill. The
course has been for years to slîip securities to E urope,
which act-s on the balance of trade, or debt, precisely in
the saine way as the shipment of goods. With tne
above figures in miid, and the usual course -,à their
liquidation in vîew, we con see lmow a ay check upon
this outfiow of securities would produce serious finan-
cial trouble, and how a panic nmust ensue if the streamn
commences to flow bockwards. America is at last ne-
alizing the dream of Columbns, it is pourîng out oni
auriferous streain for the ennicliment of the old warld,
more vat thon ever beore was sent frorn one continent
to another. It is impossible for such a yearly drain to
go on without peril. Tîre States will have to, export
more goods, or import less ; she will bave to, develop
her ocean marine; she will have to reduce the volume
of securities held abroad, and Tely more on native
capital for native enterprises. Unless these refonrus

are acconiplishiid, the finosîciol corîdit ov.u of tire Stateii
ivill reinaili unstable. 'ilrethpr tliere is statesrnanship
iii Anierici. equal to tie taslc of doing wliat is needcd,
is orie of the gireatest problenîs of the day

THE PIEOPO BED MUNICIPAL PaRE I2NSURANCE
SCUEME.

VTe fîxil text of ile Bill reioting to municipal fire
irîstrance, wvhich is to bestublnittcd to the Ontario Legis-
lature, will be found iii titis issue. Wc liave criticized
this sclieineseveral tinres. So forasNduiderstand it,
tIre object souglît to, be secured is clreap fire itisuraiice.
WVe are satisfied thîîs enid will îlot be irained, and ivill
involve for more objectignable conditions thon higli
rates. A city that irisures itself violates the scientifi
basis upon wlîich the business of insurance is based.
Fire insurance is a question of aveidges, atd the coin
patries owe their ability to irreet large !osses t, ie fact
thrat tlieir risks are dîstribited over o very wide orea
liu tlie Jarger fire offices, tlîis is vr .ld Wide. Premiumh
received frori tIre many provide funds to pay tire exces-
sive losses of the few. The accumulations of yeans
witlî average losses a1l over the field are liable to be
swvept away by sorne local dîsaster or a succession of
fines iii many locations. Municipal insurance can only
provide for periods when 11o large, extraordinary fires
occtrr, the risk of conflagration is not provided for.

It is proposed by the City of Toronto to issue a mil-
hion dollars of debentures for fire risks; but as a necent
experience shows, one single fit-e might absorb the
whîole of thiat sum and more for clainis. Thre iil pro-
vides for one or more inunicipalilies joinîng in the
sciienre so0 as to distnibute thre los.es. But we regard
this os ciîimerieal. It cannot b'.: carried into practical
operation for obvions reasans. The very proposai tu,
brig iii other muriicipalities eideîîces distrust iii tire
wiiole scheme. If it be wise to, broaden the busis by
taking ini a number of adjacent places, surely it is wise
tei place the business on tire broadest possible basis.
Tis is j ust wvhai tIre companies do. S uppose Toronto'
juniction %vere wiped out by a fir':, low wvould the citi-
zeirs of Toronto like to be called upoîr to restore that
place or pay the insunance dlaims ?

In the car- ow of a fine, the settieei t is a motter
b)etwen the insured pet-sor. arid the cempany. Rut if
the city wvere thre underwriter.-, every dlaim would be a
moatter of public interest, and di .putes would arise in

vhich tirecitizens at large wvould tat .'part. Tre cern-
panies are most averse to legal disputes, but a City
would be compelled te, resist dlamts se constantly thot. a
fire would corne te, mean also, a law-suit. Tire would
net, amrd could not !-thre nature of things, be thre
promîpt paynients of cla inis such as now prevail. The
financial confusion tirat sucli . system would entail
woi'ld be a r.-ril to baniks, loan componies, privaie
monley lenders, apd estote preprieters. They would
l'e conmpelled to take special precautions to protect
their interests wvhich wvould, entail heavy costs upon
borrowens. At present a fire insurance policy in any
reputable company is relied 'upon absolutely as pro-
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