280

been autharized by an Act of the
Parliament of Canada to runin debt
three times the amount of its paid in
capital.  Four-fifths of that capital
will eventually be held by foreigners,
where then will be the security that
1s to guarantee depositors or others it
may be indebted to?  If that is not
“kiteing,” whatis?  But thatis solid
ground compared with what comes
after. It is further allowed to run
in debt to three times the amount of
the “depusits mede in the baul:)”
““in specie und government securities
for money.”

Here then we lave 2 new Canadian
Baak, which has been suthorized to
rua in debt three tumes all itis worth ;
three times all it can borrow as de-
posits, and for the three times all the
government sceurities it can purchase
with those deposits.

Putting the propnsed capital at
$2,000,000, and supposing that the
business done will be in the same
proportion as that done by the Bank
of Montreal, the exhibit would be:

2

Capital .... $2,000.000
Mualtiplied by 3 ... $6,000,000

Deposits wonld be...... 3,043,873
Multiplied by 3,000~ 9,131,612

Govermment Securities.. 876,335
Multiplicd by 3--... 2.620,016
$17,160,637

There we have the right to be
worth 82,000,000, and theright given
to be 817,760,637 in debt, upon the

security of that §2,000.000, wud the,

further guarantee of' “sixty days”
immunity, although those who trust
it may be ruined in the interval.
Why, we ask, are such monstrous
privileges desired 2 'Why do our
legislators grant such privileges, ex-
cept it be to demonstrate their utter
incapacity to legislate for the material
prosperity of the country. ¢ Wild-
cat Baunking” in Michigan surcly
never exceeded in rottenness this pro-
posed and now chartered institution.
Those privileges were asked for de-
signedly, or they weie not; if design-
edly, knavery isat the bottom ; if
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ienorantly, what is the security the
projectors and managers of this Royal
Canadian Bank propose to give,asa
guarantee for their honesty and ability
to prudently manage what on the face
of it appears to be a Royal Canadian
swindle ?

The Toronto Lender, QOctober 8th,
has become god-father to this new
institution, and in placing its claims
before the publie, informs its readers

¢ That another bauk is needed in this
city, that will deal more liberally with
the general public.” * ¢ That the
other banks are mainly in the hands of
capitalists for whose benefit they are
meinly carried on. * ¢  That it 18
proposed to make the Royal Canadian
Bank a local bank, as far as possible—a
people’s bank in the fullest sense of the
term.”

As an inducement to the ‘‘general
public” to become stockhelders, the
Leader promises them accommeodation
at this new bank. The idea thus
impressed upon the minds of small
trade nen, manufacturers, and others
is, that this bank will afford the ac-
commodation they'so anxiously desire,
which cannot be obtained at the other
baunks. It is only necessary to state
a few facts to clearly indicate that
the Leuder's promises, or the assu-
ranees of the projectors cannot be re-
lied upon, not from not having the
will to fulfil them, simply because it
is an impossibility, and always will be
sn long as our imports so vastly ex-
ceed our exports, and every new bank
only increases the evil.

The new bank first takes up refuse
customers, as has becn done to a cer-
tainextentby theagency of the Ontario
Baunk started in this city, and has al-
ready—it is said—lost $60,000 in
gold by them. Thatbank also re-
minds us of the systein upon which
more or lessof'its stock was paid in,viz:
A and B took stock, paid a little of it,
then A endorsed a note for B and B
endorsed a ncte fur A and upun their
counection as Stockholders got them



