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ANADIAN BANK OF COMMERCE

REPORT OF THE PROCEEDINGS
=

¢ Annual Meeting of Shareholders

Tuesday, i4th January, 1913

The forty-sixth Annual Meeting of the Shareholders of The Canadian

Bank of Commerce was held in the banking hiouse on Tuesday, 14th January,
1913, at 12 o’clock.

The President, Sir Edmund Walker, having taken the chair, Mr. A. St. L.
Trigge was appointed to a as- Secretary, and Messrs. W, Murray Alexander

and A, J. Glazebrook were appointed scrutineers,

ot
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The President called upon the Secretary to read the Annual Report of the
Directors, as follows: t

REPORT

¢ 0 present to the Sharecholders the forty-sixth Annual
Report. covering the year ending 30th November, 1912, together with the usual
Statement of Assets and Liabilities: : .
The balance at credit of Profit and Loss
ward from last vear, was
The net profitgs for the year ending 20
ing for all bad and doubtful debts,
Transferred from Rest Account of I
Premium on New Stock
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$5,657,381.31
: _'l‘};i.~. has been appropriated as follows:
Divide nds Nos, 100, 101, 102 and 103, at 10 per cent per annum $1,418,622.43
l{(_)a}lss of one per cent, payable 1st December, 1912 150,000.00
Written off Bank Premiseg 500,200.00
Transferred to Pension Fund (annual y ;

Transferred to Rest Account 2,600,000.00

242,180.00
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,678.88
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eral meeting increasing the authori:

ized capital stock to $25,000.000 received the
approval of the E

1912

issued to the s 'rs of the Eastern Townships Bank in

this
his has increased the paid-up capital

exchange for

60,000 shares of new stock of
Bank, having

of Bank The

Treasury Board February

In addition to the offices acqu
Bank has opened during the vear
bia—Rock Creek, North Vancouver
Avenue (Victoria); in Alberta
and Youngstown; in Saskatcl
tario—Brockville, Cornwall, Inget
Stanley, West End (Sault Ste. Marie).
Tillsonburg, Danforth and Broadview X
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GENERAL STATEMENT
30th November, 1912
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Government
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17,229,029.12
163,753,559.28
487,138.94
208,372.77
404,096.95

Other Current Loans and Discounts
Overdue Debts (losg fully provided for)
Rea] Estate (other than Bank Premises)
Mortgages
Bank Premises (including the balance unsold of certain prem-
ises acquired from the Eastern Townships Bank)
Other Assets

4,423,993.07
64,499.61

R

$246,571,289,74
e

ALEXANDER LAIRD,

In moving the adoption of the Re-
port, the President called on the Gen-
eral Manager to address the share-
holders. :
General Manager’s Address.
The General Manager then said:
We have closed another year with a
record of uninterrupted prosperity,
and we take pleasure in submitting a
report which will compare favorably
with any previous statement in the
Bank’'s history.
In reviewing the businesg of the
early part of the year we have to note
a steady development. Great indus-
trial activity, accompanied by large
orders for manufactured goods of all
kinds, gave on impetus to business
which at once arrested our attention
and produced a feeling of concern
lest we should have difficulty in meet-
ing the requirements of our custom-
ers. There was apparently sound
and healthy basis for this activity,
and the money market wag for a time
comparatively easy, but we had to
look forward to the harvesting of a
large crop and were naturally desirous
of doing our full share in moving it.
The necessity for a close supervision
of credits was never so obvious, and
this period, usually one of dull and in-
active business, proved to be a time
for the exercise of great caution.
We had expected the gradual return
of better conditions in the great finan-
cial centres which, by permitting the
marketing of a large amount of first-
class securities, would enlarge the
supply of available capital, but un-
toward events in Continental Europe
and the uncertainty surrounding an
exciting Presidential campaign in the
United States made thig impossible,
The latter half of the year was there-
fore a time of great stringency and
consequently high rates for money, and
it became increasingly difficult to sat-
isfy legitimate demands, notwith-
standing the inherent soundness of
businesg generally.
With the amalgamation of the East-
ern Townships Bank our capital was
increased to $15,000,000. The average
capital employed during the year was
$14,210,473, and the net earningg
this amount were $2,811,806.42, an in-
creage of $506,397 over last year, be-
ing at the rate of 19.78 per cent. This
result was attained after making the
usual provision for all bad and doubt-
ful debts, and a thorough revaluation
of the entire assets of the Bank,
We are pleased to report that an
examination of the accountg of the
Eastern Townships Bapk leaves us no
reason to doubt the value of our pur-
chase, and we record our appreciation
of the zeal and hearty co-operation of
our associates in the difficult task in-
cident to the adjustment im-
portant an acquisition.
We disbursed in dividends $1,568,-
622.43, being at the rate of 10 per cent
per annum, and an extra bonus divi-
dend of 1 per cent. for the year. The
peolicy of paying bonus dividends until
such time as we are confident of be-
ing ableg to maintain a higher rate
would seem to be a wise precaution,
In view of the extraordinary develop-
ment of our business and the desira-
bility of making ample provision for
any contingency likely tq arise.
Wea had expressed the hope that our
building program could be curtailed,
but the acquisition of the large ter-
ritory covered by our eastern branches,
and the continued growth in the west,
necessitated the opening of a consid-
erable number of requiring
the building and remodelling of offices
on an extensive scale. We have
a serious problem to face in
changes absolutely esgential for the
proper accommodation of Head Of-
fice and Toronto branch, our present
premises having been for several years
quite inadequate, Bank Premises ac-
count has been increased to $4,423,-
99:.07, which includes premiseg ac-
quired from the Eastern Townships
Bank, and we have written off $500,000,
keeping the account at approximately
50 per cent of the value of our prop-
erties.
The increase of the staff, now num-
bering 3,000, required the appropriation
of $75,000 for the Pension Fund. We
have added $2,742,180 to Rest account
and carry forward a balance of $771,-
578.88 in Profit and Loss. The Bank's
Circulation account showed important
fluctuations during the year, the mini-
mum reached in January being $10,-
403,322, and the max'mum in November
60.709. We had occasion to take
advantage of the emergency provisions
Bank Act amendment of 1908
in October, and we closed ‘cur
statement with a circulation of $1,422
864 in excess of the amount
pald-up Capital.
It the Bank Act introduced at this
session of Pariiament should be passed
in its present form and a “Central
Gold Reserve™ established, there will
be no apprehension of a scarcity of
currency at a time when the emer-
gency provisions are’not operative; for
with the deposit of gold or Dominion
notes in the custody of trustees the
banks will have thg privilege of is-
suing their own notes to the full
amount thus deposited. This will un-
dcubtedly, be a very important step
towards insuring that the business of
the country should not be embarrassed
through lack of currency. It is evi-
dent, however, that there will be no
profit the banks in ailing them-
sclves of the suggested privilege, and
4s We have reached the time when the
“'b»:}l of currency is beyond the present
!um(s-ﬁf the bank’s power to supply, it
is desirable that in addition to the ad-
wv-‘;»nll{!()!ls aids so wisely provided in
the new Bank Act, the banks should
anticipate an increasing demand Lor
bank-note currency by the issue of ad-
ditional capital.
During the year
creased $51,651,727.
siderable
amountg
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our deposits in-
There was g con-
accession of special
which will be withdrawn
in due course, and we receiveg $19 -
111,119 as a result of the Eas:wr:n
Townships Bank amalgamation, The
ordinary depo show a very hand-
some increase. Current loans and dis-
counts increased $52,753,947 and call
and short loans $2,757,730, compared
with last report. Investments in Gov-
ernment bonds, municipal and other
securitiegy wWere increased by $2,821,6024
and c¢ash resources by $1,625,27
You will notice
the Board of Directors the large in-
crease in the number of our branches.
We fully realize cur responsibiiity in

sits

2eogranhical divisions which thorough

from the report of

undertaking to control so many units
in a great bank, and the importance of
arranging for a complete organization
of comvetent and loval associates, with
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ports over exports andg in the volume
of 'our securitieg sold abroad in order
to settle. that difference, one <an
clearly see the strain put upon Can-
ada by this enormous accession of
new people. The total of our foreign
trade for the fiscai vear ending March,
1912, was $874,538,000. Our imports
were $559,220,000, and our exports
$315,317,000, the balance agalnst ug be-
Ing $243,903,000, and the figures for the
half year ending September, 1912, show
imports on an even larger scale. The
importg of iron and steel in various
forms from raw material to highly
complicated manufactures amount in
value to $95,000,000. Almost all these
articles are already being made in
Canada but not in sufficient guantities
or not of high enough quality to satisfy
our requirements. It is to the last
degree desirable that such articles
should be made at home, and to the
extent of say $50,000,000 or $60,000,000
they clearly should be. With the ex-
ception of motor cars and parts to the
extent of 37,387,000, and a few other
items, the whole of this amount may
be safely attributed to the erection of
new structures or the opening up of
new farm lands. It is thig large dif-
ference between our exports and im-
ports which causes us to send so
many securities to the London mar-
ko_L. and if it were true that we are
offering too many securities it would
mean that we are importing too many
goods or exporting too little or both,
Doubtless, some Canadian securities
are offered which should not have
been created, and doubtless our im-
ports are unwisely inereased to some
extent by the éxXtravagance of an
unusually prosperous people, but the
main cause ecach year is the same.
We need more than ever new mileage
of railways, vast quantities of new
rclling stock, warehouse and port
facilities, municipal cxpenditures in
hundreds of new towns, and an en-
larged scale of improvements in all
the older municipalities, the building
of ordinary roads, bridges, etec., in
many new areas of settlement, the
creation of plants for new industries
and the general increase of existing
plants throughout all Canada, the
erection of, private dwellings in greater
numbers and of more permanent con-
struction than in the rast, and many
other forms of betterment which need
not be detailed. But while our needs
are mainly measured by our immi-
gration, we are apt to forget that it is
the investor in our securities who has
the power to determine finally the
bace of our expansion. For every
dollar we wish to fix in permanent
improvements somebody should have
saved a dollar, and at this extravagant
moment the 1 3
world exceed those whose savings take
the form of loanable capital. It is for
us, therefore, to consider not much
Our needs as the of the in-
vestor regarding our securities, and
the _eondition of the world's ‘monev
market. If we do th We must con-
x'_iu(i.:; to restrict cur building opera-
ticns as much as possible for the n
ment, and we must expect to pay
higher rate of interest for our require.-
ments, Men with business experience
before entering upon building opera-
tions, large or small, assure them-
selves that the needed money is avall-
able. It is only our municipalities and
reckless promoters who incur large ob.
ligations before they are sure of the
ssary investor in the securities
they propecse to offer. Many of our
towns and cities who have refused to
consult the banks find themselves em-
the closing months of 192, ind the|harrassed ag a rcsull, and Hmprove.-
fear that we may fee the jilch for|ments which may be wise and much-
some time to come, tlere are \ff-set-|jeeded must be postponed for the mo-
ting influences at wor!, The W m»;rm':?‘nu.ur. The existing

revival of trade in erery branh, the;g uptless be absorbed
bountiful harvests thmoughout th land

branches at the close of the
as follows:

DRDEME iy it
British Columbia , ..
Manitoba I

New Brunswick ..

Nova Scotia

Ontario il Sigihy
Prince Edward Islang ....
Quebec

Saskatchewan

year was

49
42

-

b4,

Total in Canada...

Newfoundland
London, Bng. ......
United States ......
Mexico

tsccse o

Total number of branches.. 366

The number of the Bank's share-
holders has increased during the year
from 4,142 to 5,656, the increase being
principally due to the taking over
of the Eastern Townships Bank., The
stock of the Bank is mow quite wide-
ly distributed, not only in Canada, but
abroad, as will be seen from the fol-
lowing figures complied as at th: close
of our year:
No. of
Share-
holders
1,388
1,127
7062
118
1,569
669
83

Anount
held
4,087,500
3,213,650
1,044,450
242,950
3,204,400
2549,950
157,100

Ontario
Quebec g
Maritime Provinces
Western Provinces
Great Britain
United States
Other countries

5,656 $15,000,000
We have referred to the provisias of
the new Bank Act for increased note
circulation, and would like to :dvert
to the proposal that is now beinf con-
sidered of creating a systen of
independent audit to suppement
what has always been regardd as
complete and satisfactory in every
well organized bank. There canbe no
question as to the importance of a
strict supervision of all mattes per-
taining to our banks, and we should
welcome any plan which maks for
more efficient management anda pro-
per recognition of the great reponsi-
bilities we are-alled upon to Ssume,
We are disposed to believe thit with
the co-operation of the Cnadian
Bankers’ Association working nrough
the various Bank Clearing Howves ef-
fective service could be rendereiin the
correction of abuses and the erfect-
ing of methods for the encourgement
of sound banking. We have DsSibly
not taken advantage of our oportun-
ities in this respect.
The Bank Act will probably snction,
junder proper liens and assigments,
|the loaning of money to farmes and
ranchers on the security of grin and
cattle and other live stock 1 their
possession. This will undoubtily
a great advantage in many irtances,
and will at least legalize a pratice al-
ready quite common, and robably
tend to prevent hasty marking of
produce. As a matter of fact, rge ad-
vances are made to farmerson the
security of notes, hut actuay upon
what they possess in the wa of pro-
ducts of agriculture and the reputa-
tion for honesty and ability, lways,an
essential consideration whe lending
money. We have no hesitatn in stat-
ing that our farmer cusiners are,
almost without exception, Atisfactory
borrowers. Our ;,ng['wg;o[ff'i\':_tllc'ﬁ‘h‘ to
farmers run into large fifres, estim-
ated at $15,000,000 for he western
provinces,
Despite the money styrngncr during
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Lam-Buk Gives Ease Quickly

It need be, one of the results is to
enable preducers hundreds, perhaps
thousands, of miles away to enter in-

to competition with the farmer in his

own country, because the cost in tran-
sit over. one mile, of bad wagon road

will cover the cost over many miles
of good railroad. This competition may
help the eonsumer by keeping prices

from rising still higher, but it will not cold in
bring the price helow the point fixed attack
by the extra cost from the bad local i
roads. It will not do any good for know
those of us who live in well-paved
citles to blame the farmers for bad
roads. They cannot be expected to
build good roads entirely at their
own expense, and good roads will not
come s0 long as we wait for anything
as unfair as this. It is not that we do
not know how to construct good roads.
We know fairly well what we should
do, but we hesitate to do it. In the
excellent report on Highway Improve-
ments in Ontario for 1911 there is a
sufficient abstract of the systems
adopted by the varioug countries of
the world and by thirty-three states
in the United States: of these, that
In use in the State of New York seems
to be the most complete. Under this
system roads are classified as follows:

(1) State roads built at the ' entire
€ost of the state.

(2) County roads to which the state
contributes one-half, the county 35 per
¢ent., and the township 15 per cent.
For maintenance the state collects
from the townships $50 per mile per
annum, the remainder being contribut-
ed by the state,

(3) Township roads, to which
State contributeg one-third of the
of construction.

Can the people of Canada be made
to realize that every man, woman and
child suiters from the evii of bad roads
whether they use the roads directly
not? Have we not as much int
gence as the citizens of these
three neighboring tes?
Another cause of high pri ]
general inefficiency, of most kinds
labor, Employment is so easgily obtain-
ed and the worker is apt to be so K
Ing in training for the particular call-
ing it falls to his lot to occupy,
for this reason alone three men
often needed to do the work of
The nec ity of buying food for tl
families instead of two « early raises
the price of food, and every non-pro-
ducer of food in Canada therefore suf-
fers from this inefficiency
Still another vil, tending
prices and growing idly in these
travagant times, is the L

£
use of food. As seen in a n

Have you got
Have you a bad
aching?” You the
Limbs ache, muscles scem to have
become tired out, back aches, now and
again a twinge of rheumatism strikes
you here and there. Your chest fe
tight, and there is a pain betwe
shoulders,

Cold is responsibie for this
dition, and a vigorous application
Zam-Buk will put you right. Take
hot bath, ang then rub your
and the aching limbs well with
Buk,

Mrs. B. Gorie, 76 Berkeley street, To-
ronto, writes: ‘I cannot speak too
highly of Zam-Buk, A few weeks
ago I was suffering from a bad
cold, which had settled in my throat,
chest and limbs. I tried all kinds
of remedies, new and old, and
found very little relief until I used
Zam-Buk, On applylng this to my
throat and chest I found such ease
and relief from the tightness and sore-
ness I determined to use only Zam-
Buk. I also rubbed it on my limix
where I feit the rheumatic pains. I
three days from the time I first b
applying Zam-Buk I was free from th
cold in throat and chest, and also tho
rheumatism in my limbs.”

Zam-Buk will also be found a

cure for cold sores, chapped

frost bite, ulcers, blood+poison,
sores, plles, scalp sores,
inflamed patches, bahies’
tions and chapped places, cuts, burns,
bruises and skin Injuries generally.
All druggists and stores sell at
box, or post free from Zam-Buk Com-
bany, Toronto, upon recelpt of price.
Avoid harmful imitations ang

tutes,
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Directors, held subsequently,
Edmund Walker, C.V.O.. LLD,
i, wag elected President, and Mr.

Lash, KK.C., LI.D,, Vice-President.
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FOR NEW INDUSTRIES

Ald. Spittal Thinks That Much
Good Can Be Done This

Year.
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lent grounds tor the assumption;that cipalities, however, should seri-
the unusual prosperity we are enjying ly consider whether during periods
is on a sound basis. There is theRore| ;" " aniq expansion the tax rass
Some warrant for the belief thn»-. § Bl chonid hot ba largely incréased. In
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Bank is directly interested #s become :x;;sl a year ago became generally
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ten or twenty miles to a dty to sell
his produce, hour of ‘delay to
himself and his horses and wagon,
every bushel or pound less ha is able
to carry, every day lost in the length
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Mr, Grant Ilenderson,
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ous report, largely confidential in na-
cure, outlining the work done during
1312 and the possibilities for 1913. Dur-
ing the past year, a large number of
concerns had been corresponded with.
The majority of them were &tock
propositions, The promoters were per-
fectly willing to open manufacturing
establishments in London, but th
wanted large blocks of stock subsecri
ed, which was impossible to do
most instances. However he felt that
much had been a.ccomplisﬁed under tho
circumstances,

% A Bright Qutlook,
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them most encouraging, were in” his
posscesion. He felt certain that 1913

would be a big year.
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Valuable Horse Saved
By “Nerviline”

WAS TOO SORE AND LAME TO
WORK—QUICKLY CURED BY
NERVILINE.

' DANDRUFF
FALLING HAI
SCALP ITCH

Men and women-—
! splendid head of
| from scalp itch and dandruff?

i BT you want hair so bewitchinely
radiant that it compels the admiration
of all who see 1t?

Do you want a
lately clean and
minted coin?

Do you want

do you want
luxuriant hair

a

i a 1 free

Mg
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‘“I hav
ating
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sprains, and swelling that is so
‘oun t Nerviline,
around
writes
home, C
young
foreleg,
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Lorses, can
useful
as Thus

5. Murchison, from his
P. O. “I had a fine
marlse wrenched her right
and shoulder down
she was stiff, sore, and gwollen. I ap-
nlied Nerviline, and it worked
charm; in fact, that mare was
to work a day after 1 used Ner

“We have used Nerviline on our farm
for twenty-five years, and never found
l¢ wanting. For man or beast is
wonderful liniment.”

Five thousand letters recommend
Nerviline as a general household lini-
ment, as an all-round cure for aches
and pains, Try it yourself.

T.arge size bottle, 50c, or sample size
25¢, sold by all dealers, or The Catarrh-
ozone Company, Kingston, Ont,

know of no ains,
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1ble immacu-
as a newly-
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bright

as
Ljill
,l to use a hair dressing
’ i that w. ly prevent baldness, that
always refreshes and invigorates and
makeg vour entire head feel fiz
Then spend 50 cents this very day
and get a bottle of PARISIAN Saga
at any drug storse or toilet goods
counter. Use it as directed and you
will never care to use ordinary tonics
again.

No poisonoug sugar of lead, no sul-
hur, no injurious ingredients In
?’ARISIAN Sage. Ask for PARIS-
IAN Sage.

All drugglsts and
counters,
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