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’ \S&* ( The entire case of the depositors, according 

to their own contention and upon the finding 
of Judge McKeown, resolves itself into the 
measure of responsibility of Sir Thomas White,, 
Finance Minister in 1916 and 1918. That Sir 
Thomas White was deceived by persons in high 
pieces in the Home Bank, that promises made 
him to set in order the affairs of the 
were unfulfilled, has been proved 'by 
spondence published and by evidence given the 
Banking and Commerce Committee. But for 
the falsehood, deception and neglect practised 

■ some, at least, of the losses would have been 
avoided. Sir Thomas White, however, has not 
thought proper to place responsibility where 

'it really belongs, upon the administration of 
the bank. On the contrary, he has frankly 

’ stated that as a matter of publie policy he 
1 would not have permitted the Home Bank to 
| cloae ^ doors during the period of the war, 

holding the view that public crédit and public 
■ confidence in the banks required to be main- 

1 tained at any cost. Sir Thomas White's view 
may be commendable or otherwise, but it has 
nothing to do with the case, because the Home 
Bank did not fail until nearly five years after 

I the conclusion of' the
Should a Government audit of tire bank 

! have been made at any period? The Finance 
Minister possessed discretionary 
Section 66a of the Bank Act to appoint an 
auditor to examine and inquire specially into 
any of the affairs or business of the bank. 
Does omission to exercise this power make the 

1 People of Canada liable for the 
depositors in the Home Bank ? That, it 
to us, is the crux of the whole case. Sir 
Thomas White, when representations were 
made to him that the affairs of the institu­
tion were in an unsatisfactory condition, took 
steps to have them put in order, and was 
informed that this was being done. Whether 
his action sufficed, whether subsequent omis­
sion to appoint a Government auditor is con- 
demnable, are matters for which the Minister 
is accountable to Parliament and to his consti­
tuents, but we should be surprised to team 
that mistakes of a Minister, whether of omis­
sion or commission, require restitution by the 
taxpayers in general for any loss that 
have ensued.

Founded June 3, 1778. ,

Main Office: 38 St. Antoine Street, Montreal. Tele­
phone, Main 8691. Private branch exchange eon-

Chief
! of Bureau. Telephone, Queen 6288.

En*Und: John MacCormac, Correspondent, 
Ï"2® Queen Victoria Street, B.C., 4. Telephone 
Holborn 6600. T. B. Clongher, Representative 
Advertising Dept. Royal Colonial Chambers,. 20 

_ Craven Street. W.C. Telephone Gerrard 627. 
Toronto: 331 Bay Street. W. T. Martin, Represen- 

tative of Advertising Dept. Telephone. Main 8065. 
New York: Room 1016. 19 West 44th St. Oilman, Nlèoll 

î?d.Ru~*1iu*n' hiastern.Representative Advertising 
Dept. Telephone, Murray Hill 9049.
„ .. Tremont BuUdlng. Oilman, Nicoll and 
Ruthman, Eastern Representative Advertising 

pt‘ .TS1tPhonè- HaymarkSt 6231.
ChlMgo: 410 North Michigan Are., Oilman, Nlcoll and 

Ruthman, Western Representative Advertising 
Dept. Telephone, Central 2840.

■an Francisco: Monadnock Building. Oilman, Nlcoll 
.Ruthman, Pacific Coast Representative 

Advertising Dept. Telephone, Douglas 6276.
. i SUBSCRIPTION RATES.

Clty.,£?,,wy: $1200 Per year; $6.00 ate months;
81.20 pee m 

By Mall: $9.

* -

1

concern
corre-

'

‘ '• ï l

Boston :

/

per year.
Myihers Andlt Bureau Circulation.

OÏTREAL, THURSDAY, JULY 8. m

THE HOME BANK CASE. war.
r 'The Banking and Commerce Committee of 
the Commons has found that the depositors in 
the Home Bank have no legal claim on the 

. Government for reimbursement of their losses, 
•an inevitable conclusion from the absence of 
responsibility under the Bank Act. The Com­
mittee. however, considers that the depositors 
have a moral claim in equity for compensa­
tion by the country on account of any loss they 
may suffer from the failure of the institution. 
Depositors’ claims approximate the large 
amount of $10,000,000, so that if effect is 
given the report of the Committee, the people 
of Canada at large will he saddled with this 
sum, not because it is a debt lawfully due, but 
because the unfortunate depositors are 
ous enough and sufficiently scattered over the 

• constituencies to become an important factor 
1 politically.

, The Banking and Commerce Committee 
i rests its recommendation upon . two grounds : 

the report of Chief Justice McKeown, and the 
testimony of Sir Thomas White. Quoting from 
the report of Judge McKeown, who enquired 
into the affairs of the bank, it is affirmed that 
ah, effective audit of. the bank in 1916 or 1918 
would have resulted either in immediate 

> liquidation or its amalgamation with another 
bank, in either of which contingencies Judge 
McKeown declared there would have been no «

■ loss to the depositors ; and as an effective audit 1 
was not made in the years named the conclu­
sion is drawn that the depositors’ loss pro­
ceeds entirely from this neglect How Judge 
McKeown arrived at thé opinion' that the 
liquidation of the Home Bank ih 1918 would 
have involved no loss to the depositors, he 
alone knows; but this much is clear, that his 
statement is mere presumption, founded
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„The doctrine of parliamentary 

responsibility for the errors of individual Min­
isters, or even of Ministers collectively, « 
novel and far-reaching. As yet the constitu­
tional principle has been that the Cabinet is 
responsible to Parliament, not Parliament to 
the Cabinet. The bill providing for an Inspector- 
General of banks, upofi whom mandatory pow­
ers are imposed, expressly relieves the Govern­
ment *nd the taxpayers at large from any 

• r.ank losaes despite Government inspection, yet 
it is now proposed to recoup the depositors in 
the Home Bank for losseS sustained under a ! 
law which enjoined no such inspection 
’ We are aware that the collapse of the 

Home Bank has stripped of their savings 
many persons in humble circumstances, has
^?WhPnVa*0n’ and excites wide sympathy 
Sith- the sufferer^ but. we are. also -aware

that the public in general merit consideration, 
.-legally, the unfortunate depositors haVe no 
case and, if the moral side is to prevail, it is 
impossible to know at what point the line of 
equity will hereafter be drawn. P 
however, that will be decided by tWj 
of votes concerned.
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inference and not upon knowledge, since it is 
beyond the wit of man to ascertain the 
quence of a contingency which never occurred. 
The accounts primarily responsible for. the 
wreck of the bank were on its books in 1918, 
and not particularly more collectable then 
tnan when the institution closed its doors. As 
for the alternative course of amalgamation 
with a -strong bank, it hardly required a Royal 
Commission to learn that if a solvent con­
cern had assumed the liabilities of the Home 
Bank its depositors would have lost nothing.
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