ment, and by aiding us in enlarging our canals .and prosecuting internal

roductive works, and by promoting an extensive plan of emigration from
Eur’ope into the unsettled portions of our domain—permanent security
would be more quickly and surely gnd economically secured than I
any other means, We did not fail to. point out how this might be done
“Wwithout cost or risk to the British Exchequer, and how greatly it would
lighten the new burden of defence proposed to be assumed at a moment of .
depression hy:the people of Carnada., ‘ : oo

Much discussion ensued on gl) these points, and the result arrived at
Was that if the people of Canada undertook the works of defence at and -
west of Montreal, and agreed to expend in training their militia, until the
union of all the Provinces wag determined, a sum ot less than is now ex-
pended annually for that service, Her Majesty’s Government would com-
plete the foriifications at Quebec, provide the whole, armament for all the
works, guarantee a loan for the sum hecessary to. construct the . works
undertaken by Canada, and in the event of war undertake the defence of
every portion of Canada with all the resources of the Empire,

The question having arisen as to the time and order in which these
propositions should be submitted for the approval of the Iinperial and Pro.
vincial Legislatures, it appeared that no action could pe taken upon them
during the present year; and it was therefore deemed inexpedient to com-
plicate the confederation. question by changing the basis of the Quebec
conference resolutions, which- might result from the present adoption. of
these propositions. The further consideration of the defensive works was
accordingly deferred for the action of the Governruent and Legislature of
the proposed British North American Confederatiori—but the assurance of
Her Majesty’s Government was at the samé time g!ven, that if circum-
stances arose to render an application expedient by Canada alone for the
immediate prosecution of the works of de ence, such application would be
received in the most friendly spirit. ' , '

On the subject of the American Reciprocit Treaty we entered into’
full explanations with the Imperial Ministers, Vge explained how advan-
tageously the Treaty had worked for Canada, and the desire of our
people for its renewal ; but we showed at the same time how much

more advantageously it had operated . for American interests—and we

invaluable fishing-grounds of British America—and that on the solg ground
that the Provinces had also profited by the Treaty. We explain-d the
1mmediate injury that wonld result to Canadian interests from the ‘abroga-
tion of the Treaty ; but we pointed out at the same time the new and ulti-
mately more profitable channels into which our foreign trade must, in
that eveit, be turned, and the necessity of preparing for the change if



