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PROVINCIAL LECISLATURE.

The-Binance Minister Deli%rs the Annual
Budget Speech.

“GOVERNMENT SIDE OF THE QUESTION

~‘Hon, hfr. Beaven Commences His Reply

to the Finance Minister—How the
“Affairs of the Province Stand ¥inan-
cially—-Debate Adjourned.

Feb. 15, 1894.

The speaker took the chair at 2 o’clock.
Prayers by Rev. G. Clement King.

Mr. Kitchen presented a petition from
H. P. P. Crease, J. C. Prevost and others
againdt the bill asked for by Mclean
Bros. It was received, as was also a
similar one from A. H. Daniels and
others. n

AThe private' bills committee Tepérted
the bill to incorporate the Great Western
Telegraph Company to the house without
amendments.

The railway committee reported the
British Columbia Southern railway bill
to the house. i :

Mr. Ebents introduced a bill respecting
dyking and drainage works in 'Westmin-
ster distriet.

Mr. Anderson introduced a bill respect-
ing the Victoria Blectric Railway and
Lighting company.

Mr. Hunter imtroduced a bill. to alter
the gauge of the Kaslo{Slocan railway.

“Hon. Mr. Turner moved that the house
proceed to the orders of the day. This
was agreed to and Mr. Turner moved
that the house: go inte committee of sup-
ply. In doing so he said: In moving the
resolution for going into committee of
supply, T propose to follow the method
tha't has been adopted for several years
past, as, though that method may be
open to censure on the ground that there
is much sameness in ‘it, yet, taking into
congideration the subject under review,
I think it s the most straighitforward
and simple, and places the matter which
we shall consider in a clear way before
this house and the country. This method
is to first ake up the public accounts to
80th June last—the end of the last fiscal
year; passing these accounits in review,
then taking a glanee at the business of
the present year, which will terminate
on the 30th June next, with a view espec-

ially ‘o consider whiat resources will be:

left over at the end of the year for the
work of the future. We shall then' turn
to the subject which is more panticularly
the business of the committee of supply

which we propose to go into, that is the ;

expenditure for the coming fiscal year
commencing on ithe lst of July next, and
the revenue by which that expenditare
will be provided for. :
To turn now to tthe public accounts for
the past year. We see that the revenue
amounted o $1,019,206, ‘or $36,258 less
than 'the estimate we made of it at the
eommencement of 1892, and which was
voted in this house during that session.
Tt will be noticed on referring to the
accounts ghat there was a falling off of
revenue ‘fpom the estitnate under the
head of wild land tax-$37,000, provincial
ravenue tax $10,000, real property tax
$19,000, timber royalties $35,000, timber
Jeases, etc., $12,000, land- sales: $20,0007
The declension under the head of wild
land ftax and real ‘property tax is to be

* ‘mainly accounted for by the fact thai

new township municipalities werg formed
and thaese taxes became the revenue of
the -municipalities and the fall off under
revenue tax-by that tax now going to
the cities for ‘school purposes. At the
time the estimates were made the munidi-
palities had not been formed, consequent-
ly this fall. off could not be provided
against. ' It points, however, to the fact
that it is of the utmost importance in
forming municipalities that they should
come into existence at such time of the
year as would prevent the collection® of
taxes within their limits conflicting with
the government assessment. It is to be
poted ‘that as these municipalities get
into 'thorough working they will, as a
eontra to absorbing provincial revenue,
pay for their own public works, thus re-
duding the- provincial expenditure to that
extent. = The loss of revenue, however,
must be felt before 'the gain from de-
creased expenditure is experienced.

The reduation under timber licenses and

royalties is aeccounted for. by the very
bad state of the timber trade during 'the
past two years. It was felt that if the
government pressed the lumbering indus-
try for ‘the payment of their licenses and
voyalties it might have the effect, in the
depressed state of trade, of seriously crip-
pling this most important industry, and
possibly closing. several of the mills,
which for some time have only been kept
open in order to prevenit the loss arising
from closing) and not for any profit they
“eouig . make.  Any severe action of the
govarnment at S‘l‘('fl".\ a time might have
been the meang of throwing many men
out of employment.

These changes, however, stand against
the various properties and are good as-
sets, and will no doubt be paid as trade
improves, of which there are good indi-
eations. The fall off under the head of
Yand sales, it is hardly necessary to state,
.is accounted for by the dhange in the
‘land act, which prevents the sale of wild
lands. ~ The question of the best method
of dealing with public lands, we find, i8
giving trouble in other provinces, and it
is a subiect. of vital importance to new
‘eountries, »Some have adopted the plan
of perpetual:Jeases, and it is sdid that
very. great success has attended this
movement. - There are, however, many
who dispute ithis, and assert that it has
not been in force long enough to be prov-
ed, and that if it is a suocoess in some
eolonies, still: the condiffons of British
Columbia are so varied and so different
from those, for instance, of New Zealand.
that it is doubtful if success would at-
tend swch an ‘experiment here.

Tt will be observed that the sums 1
have referred to greatly exceed the total
£all off in the revenue from the amount
estimated. ‘To acconnt for this we have

_ to turn to the other side, where we find

that. there are very considerable increases

reventue over the amount estimated.
fmon‘gist these appear mining receipts in
excess by $16,000; registry fees; $18,000;
probate fees, $3,000; licenses, $8,000, and
inecrease of subsidy from the Dominion,
$8,000, and several -other increases of
minor i ntance.  Those increases aris-
ing under -the heads of mining ‘are very
satisfactory. 'They are caused by very
important developments being made in
our miging distiricts, particularly Koote-
nay. Similar developments are also be-
ing extended fo other paris of the pro-
vince, motably in the direction old Cari-

boo, where 4 large amount of capital is |

now ‘being expendied for ithe placip:g of
gpparatus and plant _fur' the carrying on
of large hydraulic mines, and ‘therg is a
yery good prospect that that portion of

.

our provimce will again be contributiag
an important amount of to the
world. The increase under licenses  is
also an indication of new seftlements in
the province. There is a large increase,
however, of quite another nature, and
one which probably will be repugnant to
many of our citizens—I refer ko $25,000
under the head of Chinese restriction tax.
I think, however, that aithough this in-
dicates @ large-arrival of Chinese in
the provines, it does mot prove that their
is any increase of that element in the
population.

Tuarning now to the expenditure iw the
samle year, we find ‘that the- estimate
made of it was $1,369,634, whilst the
actual expenditure amounted to $1,431,-
438 an excess over the estimates of
$61,804. This excess of expenditure over
what ‘it was estimated ‘at arose .very
largely from public works, some $42.000
being over expended on roads, streets and
bridges, and $15.000 on surveys. = There
was alse a veny considerable inerease
under the head of miscellaneous. = As
you are aware, the government took very
active measures to prevent the imtroduc-
tion of disease into the provinice, angd its
efforts proved eminently successful. = The
over expenditure under this head was
$18,000. I have said that the total reve-
nue was $1,019,206 and the total expen-
diture $1,431,438, an excess of expendi-
ture over rewenue of $412,232; and I
know some of our friends who are so very
anxious 'to show that this government is
rapidly runming this country into debt
will point to this as a confirmation of
their widely prdclaimed statement. Bat,
sir, they must bear in mind that at the
comimencement of that fiscal year fo
whieh we are peferring we had on hand
some  $750,000, which had been borrow-
ed to be expended on such public works
as it had been applied to, and that at the
end of the year there was &till a satis-
factory balance to the good.

On the 1st of July we hiad in cash at
bank or fn agents’ hands an amount
available of $375.266 to: commence the
vear, being the balance I have just re-
ferred to. Since that time we have re-
ceived from the Nakusp & Slocan rail-
road a deposit of $118,400, and in addi-
tion to ‘this sum we have the revenue for
the year. terminating June 30th next,
estimated at $1,058,692, or a total of
$1,552,358, to carry out the work of the
present year. Against ithis there is the
expenditure Bs voted for this year to the
30th of June next. $1,277,157, and the
supplementiary to ‘be voted for ial
warrants, $81,180; total of $1,3§g,§§8;
showing @ balance to the good of $194,-
021. To deduct from this, however, will
be the addition to the supplementary -es-
timates for public works to be now vet-
ed, which are now in your hands, amcunt-
ing after allowing for lapsed balances
about $38,820 more, and the payments
for interest on railway guaramtees about
to be provided for, $60,000. -After these
deductions are made there is still a bal-
ance on the credit wmside for the 30 of
June next of about $100,000. If e
now, Mr, Speaker, refer to the estimutes
for ithalt year which are now in your hands
commencing st July next, it will be seen
that the revenue is placed at $1,178,149:-
45. 1In addition to this we have the funds
available ‘at the end of this year, esti-
mated, as before stated. at $100,000, but
in.order to provide fot contingencies, we
have placed this amount at-only $90,000,
thus giving us total available funds  of
$1‘,268,149. ‘We estimialbe, also, that there
will be an increase over ithe past year's
receipts from mining revenues amount-
ing to about $4,000, under licanses some
$2,600, and under the headings of real
and personal property, wild land _and
revenue tax. an ingrease of $50.000. On
the other hand there will-be a decline un-
der the head of land siles of some $29,-
000 from the actual receipts of last year,
arising from the causes already indicat-
ed, and on the registry = fees, which
largely deépend on land sales, adecrease
of some $8,000. We take up now the ex-
penditure for the same year, and find it
is placed at $1,237,648, included in this
sum being the sum 'of $343,950 for pub-
lic works, in addition to the public works
to be voted in the supplementary esti-
mates, amounting to $67,000, which we
have alregdy taken consideration of in
the expenditure for the present financial
year. Under public debt there is an in-
crease over the amount estimated for the
present year of some $30,000. "This aris-
es partly from an ‘under estimate last
year respedting conversion and $23,997
of it on account of new loan. Under civil
government salaries the expenditure is
estimated at about $12,000 under that
of the present year.. Under administra-
tion of juskice there is a meduction of
about $6,000. Under legislation ‘there is
an increase of some $9,000. This drises
mainly firom' the sums to be used in con-

wection with the approaching election,
{ Administration of justice we have esti-

mated at some $5,000 under, but this is
a s_uibject which we cannot control and
which it is very difficult to estimate. For
education, it will be seen, we have pro-
vided about $3,000 more than for the
current year. ‘We find that children are
rapidly increasing ‘n the provinee, mld|
the giemanid for schools keeps pace with
the increase. Under the head of public
works there is a «considerable .increase
of expeniditure for roads, bridges, ete. It
will be observed that this exvpenditure
is very flargely in the Kootenay distriet,
which is now rapidly going ahead. For
sevetal years past we have been driving
trails and roads through' this section of
the provinece. - Owing ito the character of
the scountiry these works are very costly;
but it is already evidenced from. the in-
crease of revenue from thlat distmict that
it was wise to execute them, e may
refer in passing 'to the actual increase in
revenue in- that distniet  Tn 1886 it
amounted to $45,052, while lasf, vear the
amount received from XKootepdy was®
$91,050. :

As already stated the available funds
for next year amount to $1,268,149 and
the expenditure to $1,237,848, showing
that we are still well within our means,
and that the loan which was raised ‘in
1891 and which honorable. gentlemen on
the opposilte side ‘were convinced would
be expended before the end of 1892, has
really been very carefully apprepriated,’
ond it must be gratifying to those gen-
tlemen to know that it has lasted well
through their  time. 1 " now, Mr.
Speaker, review the general financial
positionl of the province. as shown: by
our public accdunts, and in doing so I
think it only right to consider the anr-
ount of money that has been borrowed by
the present and preceding government,
the purpose for which it was borrowed,
and the way in which it has been «¢x-
pended. In 1887, during the government
of the Hon. Jokn Rohson, it was deemed
advisable to raise a _Joan for carrying on
the public works of the provinece, and
the sum of £200,400 sterling ‘was then
borrowed at the lowest rate of interest
obtainable at the time, viz: 41-2 pek
cent. In 1891 with a view to still fur-

|

ther prosecuting’ these “most imporfant

A

works throngh the country, it was deem-
ed advisable by the house to raise &' fur-
ther loan, and it was considered advis-
able that an/ effort should be made at
‘the same time to consolidate our two pre-
vious loans; one of which bore interest at
6 per cent., and the other at 41-2 per
cent. and- endeavor if possible to -ar-
vinge our liabilities in such a manner
that the province would be able to bor-
row in future at a lower rate of inter-
est. It is quite unnecessary for me. to
go over the effect of that. decision as if
is well known that satisfactory arrange-

ments were made with a view to con-,

solidating the old debts and reducing
our rate of interest at 3 per cent., and
a4 new loan of some £205,400 was .aised
at this rate of interest. The :net pro-
ceeds of this loan were $792,958. As I
said before, these loans were raised for
the purpose of being expended on public

works and I now propose to lay before

you a statement of the work that has
been' done since the 1st July, 1887, with
this mdney.

There has been built 110 school houses
at a cost of $174,441; 10 jails and loek-
ups, $26,985; 12 court houses, $190,602;
595,000 acres of land surveyed, $83,424;
1,200 miles of road, 800 miles of trial,
600 bridges, and 5,000 miles of roads and
bridges kept in repair, at a cost of $1,-
531,683, making a total of $2,007,225,
or a total expenditure on public works
during this period of ‘over $2,000,000.
If we deduct from this $300,000° for re-
pairss we have still an expenditure of
some $1,700,000 on public works' which
are now represented by assets that are
fully equal to the expenditure thap has
been ‘made on them:. We .might value
the 595,000 acres of land alone at least
at one dollar per acre .and this is now
open for settlement and is being plotted
and mapped so that the' immigrant may
be thoroughly informed respecting it at
the land office. But we have to add tc
these assets the public works that will
result from the expenditure which has
now been voted amounting to consider-
ably over $400,000. This shows that the
funds which we obtained from the loans
referred to have been careful‘l\y expended
in ‘@ manner in which the eountry de-
sired and which ‘it expressed its own
opinion of through the ‘house at the
time these loans were voted on for the
purpose of public works.

I know, sir, from certain indications
that there are some who will assert that
the debt of the province has very largely
increased during the last six.or seven
years. Welly sir, the funded debt of the
province has simply been increased by
the gross amount of these loans. If we
turn to the balance sheet, we shall see
that the public debt for all loans amounts
to $3,5662,612, less sinking fund and
other available assets, $1,433,334, show-
ing a total debt of $2;129,178, not more
than some of our cities’ gebts, and this
includes the loan for® the public build-
ings, the proceeds of which are still on
hand, and bringing in intetrest at 4 per
cent. Itis true, sir, that the debt of tha
province has increpased under the author-
ity of the vote of the legislature, but this
increase is more than compensated for by
the enormous increase in our assets in
the form of public works, which I have
already shown to amount to cousider-
ably .over $2,000,000, exclusive of the
assets of same nature which were ‘on
hand before these loans were raised.
Now, sir, I judge by the rumblings in
certain quarters and by the statements
published in a certain section” of  the
press that exception will be taken to the
cost of ‘raising our last loans and to the
plan “of -conversion ‘adopteds: I propose
to show ‘the method adopted:has been a
cheap one for the country, and.in every
way advantageous. I ' think that if 1
can show that we have had the use of
$1,700,000 more money, and are paying
really less than we did before, I.shall
have proved that the operation is a good
one. The total interest paid by us now
on all of our loans is $128523. The
total ‘sinking fund paid now on all loans
is $43,887—a grand total of $172,410.
If no conversion -of 1877 and 1887 had
taken place we should be paying now on
all loans interest $136,936 and sinking
fund $48,252, equal to $185,226, showing
a saving through partial conversion only
of $12,819 per annum. This snm com-
pounded will amount to fully as much
as ‘the premium we have to pay on con-
version of ,these loans, and, in addition,
it deaves us at the present time with
about $130,000, the proportionate amount
of the sinking fund for the part of the
two loans ‘converted. We may still fur-
ther illustrate this: In 1887 the total
loans - amounted to 1,743,690. 'The
actual net cash we received from
these loans -was about $1,691,000. On
thi® we paid annually for interest and
sinking fund $122,431, equal to nearly
7 1-2 per cent. per annum. Since that
date we have borrowed and are expend-
ing on public works a total net cash
amount of $1,317,128, and we now pgy
for interest and sinking fund ‘on all
loans, including these last, $172,410 an-
nually, or only -$49,979 more. than we
paid ‘before borrowing these last sums.

Now, sir, -we will turn to ‘the actual
cost of ‘the last two loans. - That of 1891
produced us a met cash amount of $792,-
958, For this we pay total interest per
annum $29,100, or under 3 1:4 per cent.
In addition we pay 1 per, c¢ent, per an-
num sinking fund, and this 1 per centi.
in fifty years paye off the gross amount
of ‘the loan. On the last loan raised,
¢hat of 1803, owing to the efforts of
certain: parties to decry the credit of the

province, the expenses ineurred were a-

little higher¥ in proportion than for the
loan of 1891, but in ‘spite of all their of-
forts it sold at a higher rate than before,
realizing 91. %

The net amount of thig loan was $524,-
170, and this costs us for interest about
3 3-8 per cent. or, including sinking fund,
which pays off the loan  at maturity,
under 4 1-2 per cent. on the nef amounnt
of cash received. I have thus shown,
sir, that we have made a large annual
saving already by the conversion of the
debt. I have also shown, though I'have
gone over the ground on previous occa-
sions, that our last loans, taking the net
proceeds of them, cost us under 3 1-2 per
cent. interest, ‘and we have to compare
that with the cost in 1887 .of 4 1-2 per
cent, intersst,

As to the expenses attending the float-
ing of the loans the report of the Public
Accounts seommittee. is somewhat mis-
leadig, as. it places the discount .of 9
per cent. below par as an expense, which
it really is not.  When we borrow, as in
this case, at 91, what we borrow ds ‘not
really $190 but $91, but we miake our-
selves liable for $100, to be paid-at the

end ‘of fifty years; in other words we

get the nse of $91 for 50 years, at a
cost of little over 3 per cent. interest,
but at the end of the time when we pay

! g
‘off the loan we give, in addition, a bonus
of $9. In order, however, that the Te-
payment should be borne fairly by more
than one generation we deposit $1 year-
ly, and this invested at 4 per cent, pays
off loan and ‘bonus in little undeér 50
years. I say, therefore, that this dis-
count is not an expense of floating the
loan—it is simply an entry to show the
total indebtnedness. Deducting this $53,-
995 from the expenses as given in the
report $77,862, it leaves the actual cost
at $23,867, or under four per cent., and
ithis includes two per cent. for guaran-

tees, which, but for circumstances I°

have already alluded to, would not have
been ‘incurred. It also includes cost for
remittance from London to Victoria,
$2,088, and the payment to the British
government of commutation stamp. 'This
lotter payment, however, enables the
stoek to be sold at a better price as all
transfers - are afterwards made _free.
The highest expense proportionately is
that for printing, advertising and solici-
tcrs’ fees, $1,841, but bad the loan been
for double the tmount it was, this charge
would have been very little more. I have
heard a gentleman during this session
questioning the value of the finanecial
plan that we have.adopted, but he was
evidently befogged on the situation as
he asked if comversion of the debt was
conversion of the sinking fund. There
are some, however, who still say it is
better to borrow at a higher rate .of in-
terest and get par value. They say you
get 80 much more money at the time.
When at par instead of receiving $91 you
receive ‘$100. I have just shown ‘our
3 per cent: loan cost us really something
under 3'1-2 per cent. interest, that is we
make onrselves liable for $100 atthe end
of 50 years, and we receive only $91,
3 per cent. on $100 including expenses
being nuder' 31-2 per cent. on $91, but
in order to borrow at par we should have
tol pay at least 334 per cent. interest
and possibly more.  Now suppose a farm-
er wanted to borrow, say $5,000, and we
will assume that he «ould do so on' the
same terms that the government . does.
In order to borrow at nar he would have
to pay four per cent. interest and one per
cent. sinking fund, which would amount
to $250 a year, whereas if he borrowed
at the low rate »f ihree per cent.. and
one per cent. sinking)fund he would at
the rate of 91 'in order to get net cash
of $5000 have to make himself liable for
$5495. His interest and 'sinking fund
on this would amount to only $219.80,
thus showing an actual saving by the last
method of $30.60 annually, which would
amount to a very handsome sum if com-
pounded at 4 per cent. for 50 years; that
is he would borrow $5000 cash and give
a mobe due in 50 years for $5495,
and save $30.60 annually. - I feel cer-
tain, however, that this matter is very
greatly misundeérstood, and there are cer-
tain gentlemen who I believe do under-
stand it but who are trying to deceive
the public. I could not but notipe re-
ports that hawe appeared in the public
newspapers. I refer to the Times of
Saturday, the 10th February; an article
appears there headed *This is the way tle
money goes—another batch of vouchers
for expenses of ministerial tours.” And
then follows the fourth report of the
select committee on public accounts, &
portion of which is as follows:  “F're
miums of conversion of $151,500, $113,-
577.30. Bonus for redemption $57,157.25.
Discount on £203.005 igsued therainr, in-
scribed, $79,714.06.¢ Hxpenses in con-
nection with conselidation, comnussion,
ete., $14,545.27.  Total, $264005.88."
Now, sir, I do not kmow whnaihir the edi-
tor of that paper was entirely “ignorant
of the, meaning of this statement: I
feel eonfidenit that ‘the  gentlemar. who
furnished him with it was not so, but.yet
the heading of the article is an endeavor
to make the public think that $264993
is cash spent by this government which,
sir, is entirely false, The cash paid out
of that amount is $14,545. The other
figures are - simply _ book-keeping. No
cash _has been received or paid out for
them, They simply represent the bonus
and the discount on the conversion of the
loan. The province makes itself liable
for' these sums to be paid at the end of
50 years and for this payment, which is
effected by the sinking fund of one per
cent annually, it. has the use of the net
cash received as I.have shown before for
less than 3 1-2 per cent., and has effected
an actual saving of interest and sinking
fund: including . all -this bonus of over
$12,000 annually. Of course, this repor
is published with a view to endeavoring
to make people think that we have os-
pended “that vast sum of money. for I
can hardly believe that the ;afice cor-
nected with the publishing of it can Lave
been $o ignorant as nof to know thaat
their statement gave 1 {1132 lmpressien
These gentlemen must kasv {hat i the
canversion of say the H por cenf.. Han
that. we have te ‘give t12 proporoonite
value for that loan ‘n-rhrec per .cents
debentures. = For $100 of t*e 6 per cend..
lodn we give a debentare payable in 50
years for $140; but this $140 is at & per
cent. instead of 6 per cent.. No nocy
passes whatever and it wrl bz uhssrved
that we have 50 years ir which to pay
this extra $40 which, a3 [ lhive eLown
before, is effected by a i jurieent. sink-
ing fund. Ft will be s, Pierefore,
that we now have to pay annuuily on
the original $100 for int>.~st-and sinking
fund 53-5 per cent., whereas before it
was changed we paid 8 per cent. and in
addition to this we have released  the
sinking fund representing this $100 which
has been accumulating for several years
for the benefit of the province. The other
matters which appeared in' the report of
the Times are simply in relation to the
travelling expenses of the ministers, are
so paltry that I do not propose to further
refer to them. I cannot, however, let
the subject pass without alluding to the
remarkable method which is being pur-
sued by the public accounts committee,
or rather, I should say a portion of the
public accounts committee. As 1 un-

derstand it, the object of such a commit-.

tee is fo examiné generally into the pub-
lic accounts of the province in a fair and
straightforward manner and -if anything
is found’ that is wrong to report the same;
the reports should be made in _an jmpar-
tial manner, simply setting forth the ac-
tual state of affairs, which in faet is al-
ready before the public in the public ac-
counts. . I do not think, Mr. Speaker,
that it is right for any member of this
committee to endeavor to publish any re
port which would have the effect of mis-
leading the public. I refer to this, sir,
because ‘the reports so far issued, similar
to the one I have noticed as being publish-
ed in the ’Pimes, though they are abso-
lutely correct, are issued in such a de-
tached way as to be entirely misleading.
Of course, I knew, Mr. Speaker, that
there are three members of that commit-
tee that have no desire to mislead. They
are honorable -gentlemen and ' they are
quite ‘willing that any statements which
are apparently vouched for by the -ac-
connts should appear. T notice, however,

sir, that a report dated 5th February,
1894, is dtawn up in the handwriting
of the honorable the leader of the opposi-
tion, and though its statements are cor-

_rect as far as they go, they aré carefully

worded so as to entirely mislead the pub-
lic, one of -the objects being to show that
on the 31st /‘December last the govern-
ment had an overdraft at the bapk of
some $53,771.38, but no mention is made
of the fact that must have beén known to
the honorable compiler. of the report, that
on the 2nd January, two days after, the
Dominion subsidy of $120,000 was de-
posited.  The actual facts of the case
being that on the 31st December thert
was . a special depgsit at the bank of
$50,000 bearing interest at 4 per cent.
If this sum had been withdrawn inter-
est would have been lost for one month,
It was preferred therefore to have an
overdraft ‘at the bank for two days with-
out interest, knowing that the  subsidy
would be here on the 1st January. ' The
actual overdraft at bank was only $25,-
345 a number of checks not being pre-
sented. Then, sir, in this report drawn
up by the leader of the opposition special
prominence is given to the fact that the
government had expended from the 1st
July to the 31st December, 1893, $794,-
547 and that the receipts during the same
period wepe only $334,241 and it gees on
to state that therefore expenditure over
receipts was $460,305. Now this is per-
fectly correct but it is to be noticed that
the report leaves off just at the plaee
where it would give a false impression to
the public.’ It does not go on to state
that three-fourths of the totdal expendi-
ture for the year to the 31st June next
had been made before the 31st Decem-
ber last, nor-that of the revenue only a
small portion had been collected, there
being still to collect some $724,270 be-
fore the 30th June next, and as it is well
known the largest part of this is paid dur-
ing June; nor does the report say that at
the .commencement of the financial year
there was some $380,000 in hand to pro-
vide for these over expenditures. I
think, sir, it is an unfortunate thing that
any gentleman should have this tendency
of telling half the trath. The correct
showing would have been that the gov-
ernment had -expended of the amount
voted $794,547, up to the 31st December
last, and would have to expend, accordiﬂg
to the estimates, $482,580 before the end
of the fiscal year, whilst it had received
of the revenue $334,421, and had to re-
ceive before the end of the fiscal year
$724270 more. This report, however,
as drawn up by the leader of the oppo-
sition, was of course not presented to
the 'house in the way it was originally
drawn. It was amended evidently by
one of the members- of the committee
from the government side of the. house.
The report as prepared by the leader of
the opposition told part of the truth and
was very miSleading.

The amendment gives an entirely diff-
erent complexion to the report. The dis-
count, I may remark, has already been
shown to have not been an expenditure
at all, The rest of the report, respect-
ing expenses of ministers’ travelling,
would all appear in the public accounts
in regular course. ' I notice by it, how-
ever, that the provincial secretary re-
ceived an allowance for only a portion
of the time he was away, viz.,, 67 days.
His absence really extended over 120
days. I have referred before to the, I
might say scandalous and‘ treacherous,
effort made to damage the credit of the
province when the parliament building
loan was to be floated.

Hon. Mr. Beaven—Who are you re-
ferring to? 'The ministers?

Hon. Mr. Turner—It was, of course,
well known that a number of the ex-
{reme sectional men of the province got
up the now celebrated separation petition,
but who are now so ashamed of it, and
who have been all this session trying to
excuse themselves for their action, -but
without success—the country does not ex-
cuse them—it is well known that some
connected with these parties have public-
ly stated that they swould do all that

they could to injgre the floating of the '

loan. 1 regret to say that their efforts
had some success. The provinecial sec-
retary, who was in London at the time
heard of their efforts and did what he
could to counteract them.

Hon. Mr. Beaven—With the Cranbrook
prospectus?

Hen. Mr. Turner—I have heard the
idea that their evil endeavors had any
effect ridiculed in this house., But gem-
tlemen who doubt this forget the ex-
treme sensitivehess of the market to have
it reported that the miniSters carrying on
the government were drunk and lying
round Vamncouver hotels, and that they
were running the pmwvince in. debt, and
that the revenue was rapidly declining,
was likely to be damaging.

The agitators asserted last year that
the revenue was declining, and I observe
that the member-for New Westminster
repeats the assertion like a parrot. = As
to the revenue declining, I say in theirs
case the wish is father to the thought.
We have only to glance at the public ac-
counts from 1886 to 1893. They stand
as follows:  $537,385, $598,252, $698.-
056, $959,248, $1,020,002 and $1,012,257
—thus doubling in six years.. Do these
figures, Mr. Speaker, look like a falling
off? 'The only decline appears in the
last year. It is something under $8000,
and is more than accounted for by the
fact that the government gave up taxes
in that year to recently formed munici-
palities of over $85,000. This shows that
even last year there was an increase in
spite of the very depressed state of busi-
ness, and it is further to be considered
that the mumicipalities drawing that sum
from us will now execute their own pub-
lic works and correspondingly reduce the
government expenditure. I have spoken
before of the net debt of the province,
some $2,129,178. ' ‘As a set-off agaimst
this ‘'we have to consider the assets. "I
have referred to them arising from the
works done the last seven years, amount-
ing to over $2,000,000, but we have, sir,
beyond this the vast domain of the prov-
inee still to be utilized, some 200 million
acres; and the mévenue to come from all
the rising industries-of the province. We
have, too, in addition to our annual rev-
enue of some $1,000,000, a large amount
of arrears of taxation, probably $50,000.
As has been already shown, we have
borrowed in the lagt seven years some
$2.300,000. ~ Of this $575,000 is on hand
drawing inberest at 4 per cent. We
have expended on public works during
that time over two million dollars, the
works resulting from this expenditure
standfng as valuable assets. These works
have provéd reproductive as is indicated
by the increased revenue. In addition,
we have assisted by lapd grants and sub-
sidies, various railways, and we have the
satisfaction of knowing that through the
assistance thus given we have already
the Shuswap & Okanagan, the Nelson &
Fort Sheppard and the Columbia & Koo-
tenay railways running; and the Nakusp
& Slocan and the Victoria & Sidney are
well under way. These are public works

.

of a nature Yo open up the country, iy
ing settlement and so increasing r;.“,“,“"‘
These publie works have been carrieg -
in the last 77 years without addi‘tiufl.lt
taxation of any importance, and i, .f‘”
dition our education system hgsq l,f“L
kept fully up to the times, costing a1 '~ru
ally now about $180,000. R
This, Mr. Speaker,’is the last oo
of this legislature, and it is hard]y l‘ii;“]'n
that’ we shall all meet here again. If:“v
my own part, I'have had about “iu:,”:
years’ experience in this house, (y. .
which period I have found many fyj. .
amongst the members, and, I rogre;
to say that I have lost some friengg f
may say that we have all lost ome o, i
friends from amongst us; we treat ry
memory of those departed with py..
ence, = This is the eighth time
Speaker,  that T have had the )
move this resolution; it is very
the last time I shall do so. I
thank you, Mr. Speaker, and the
men of the house for the indulge:
kindness always extended to me.
is the more apparent when I consij
faults of method and manner in mak ..,
this annual statement. The matter ix [
know, all right. I again thank you, it
and the members of this house for their
comsideration and patience, and {,
move that you do leave the chair. (A,
plause.) J
‘an, Mr. Beaven—All mmst have sy,
pathl.zed with the hon. miinister of finance
in his effort to prove that ithe provinc
had a lot of money to spend +when e
knows very well that the treasury i
empty. It must have been painful fy
him to try to prove that there is m su.
plus when ‘there was a deficieney. He
had thoughit of the remark made by ,
gentleman when the report of the puAbl;\c
accounts commififee hiad been presenteg
o' the effect that the minister of finaye,
would resign. It required a man with 4
good deal of backbone to stand up anfi
make the sftatement that the minister of
finance had just made. He might jn\?
as well have quoted a lot of imaginary
figures.! The figures placed before )
house in®the estimates had been show
before to be imaginary and visionary
The reporis of the public accounts con.
mittee had shown that the figures agg
st;_axtemgmts presented by the governmen;
might just as well have been placed iy
the waste paper basket. It was useleg
for the legislature o vote the amounts
set forth in the estimmtes, for unless the
province has another loan it will be upg.
ble to pay them. The province wuas in a
very unforfunate position. It could no
meet the estimates for the present ﬁwi
year and replace special 'and itrust funds
used without the issuance of another
loan. The government placed trust funds
that were lin their possession in the gen-
eral revenue and then said that they hag
a sumplus.  The Dominion government
had placed in the hands of the proviuce
$102,000 because the province had guar-
anteed the inlterest of the Shuswap &
Okanagan railway,and this amount was
to meet any liabilities incurred on that
aocounit. The government put that in
their pockets—he did not mean personally
—and ithen called it revenue. They hal
done ‘the same ‘with the deposit made by
the Nakusp & Slocan mailway company.
These sums were not placed in the hands
pf the government to defray the travell-
ing expenses of ithe ministers; they were
pald to meet any liabilities of the prov-
lnce on account of hawving guaranted
the interest om -the bonds of the raflway
company. No man of any fairness could
say thiat these were surpluses of revenue
b'e]onvgﬁpg ito the province. Tt was impos
sible to extraet from the .government un-
der whiat condition the amounts received
from the Nakusp & Stoean mailway con-
pany_were paid to ithem. The intestate
estates. fund was another trust fund
This fund was made up of amounts left
by persons who had died inftestate, and
were paid o the government in frust un-
til the rightful owners were found. They
pult the amount of the fund in their
pockets and called i surplus nevenue.
Then there was the suitors’ fund, made
up of amounts paid into court by litigants.
It was treated in the same way. The
governmenit placed it in thelir pockets and
called it surplus revenue. The thing was
almost too ridiculous to discuss. Those
kind of people who found their way into
thie penitentiary might call this a surplus
of revenue,, but he could not think that
the members of the legislature could be
made to believe it. He wias centain that
the people of the province would not
believe it. 'The figures given jn the est-
mates of revenue and expenditure were
as visionary as ithe finanece minister's
great conversion of loans scheme. He
wionlid underttake tio shiow that the conver-
sion of the loans of 1877 and 1887 would
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‘add as much to.the debt of the province

as the amount the legislature had au
thorii‘zed to ' be expended in erecting the
parilament buildings. The minister of
finance had stated that on July 1st, 1893,
there was $375,000 in the treasury. The
public wecounts committee reports had
riled the minister of finance very much,
for it was evident thiat although he was
certainly of an amiable disposition he
had made remarks that he did not ust
ally miake in referring to mahters of the
kind. But then he no doubt thought
it was his duty to defend the position of
the government. He need only to refer %0
one of the public accounts committee re
portis to show thiat the estimates were u-
reliable. ‘The first repont disclosed facs
thait should make everybody consider the
question. Before four jmonths of b2
fiscal year had passed over their heads
the government found that they had ©
issue spechal warrants and orders I
council. These warranlts were illegal !
themiselves. 'They had to supplement (¢
sum voted by the legislature by o7
$135,000.. The estimates were no gulde
to Ilthe government. They simply e
them after the legiskature is proroguct
The revenue act empowered the goverl
ment to issue special warmants for wl
foreseen expenditures for the public god:
The present government had abused that
power as no other governmenlt of Britisl
Columiia hlad aitempted to do, and
fiar as he had read, as no other gover™
ment in' Canada had attempted to (™
After the large vote of $12,000 for pul®
works in New Wesftiminster disir.ct pas
ed by the legislature last year the gover®
menit had spent another $6,000 in ©0°
district. Then there was $12,000 for 0¥
Okanagan and boundary creek roal. .
was quite possible that the work wis &
very beneficial one, but the gover il
were violating a censtitutional 7"
when they -spent the money witi

ing the legislature to amuthorizg i
legislature might as well be ! :
as far as the estimates were concerne’
Aboutl $135,000 had been paid out ‘'
the treasury in this way within a ©"
months after the legislature had D° -
prorogued. The government either did
not know- their business or they izno™
‘the legislature completely. They pl'""
false estimates before the house and I
soon as the doors were closed they I
theml aside. The legiglature that wou!
allow the estimates to be laid aside
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