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MONTREAL, 1718 COMMERCE AND MANUFACTURES.

in its infancy the founders found it no a8y matter to induce the confidence of the

ple, especially the French 4aditants or farmers,

They would not at first accept its bills
us current money,

The directors of the bank were
bank notes, and it was many ayear before the pre
perity was somew hat retarded by the resident who succeeded
Mr. John Grey, Mr, Samuel Gerard by name, and also by the panicky feeling caused by
the United States threats during the troubles of 1837, when it suspended payment
Mvr. John Molson became President in 1827, Nearly half of the bank’s capital had been
sacrificed by bad management previous to that time: but by 1861 it had reached a
very forward state, and it was after this period that My, E. H. King’s master hand
appeared in the affairs of the Bani. He Wall Street, New York, and had its
wants well in his mind, considered speculative movements, My,
ints and brokers during a
of course, did not create,

often required to endorse theil
judice died away,

The bank’s pros.
mismanagement of a |

knew
By a series of well
King came to the relief of New York merchs
in money, in 1870, which he,
since it helped him 1o make

great stringency
but which he in no wise regretted
his fame and the bank’s fortune, at the
on call at high rates of interest were the rule ; and
A newspaper story of that day :—

same time. Toans

here is one of his masterly strokes,

“He had a large amount of foreign exchange on hand, New
little gold and what it had Mr. King bought up.
this in order to ship it to England and loading it
leading streets of New York in sight of the w
ocean steamer,

York had very
He then gave out that he had done
in a dray had it carted through the
hole population and stored on board

an
as that gold at once rose to a high premium

a handsome profit
livery to the purchasers,”

The natural consequence w
He then sold both his gold and e

xchange at
therefrom. and remove

high figurcs, realizing
d the gold from the vessel for de

At that time the capital of the bank was $6,000,000, but in 1871,
Mr. Wm, Murray at the annual meeting authority was given to the directors to double
the capital at their convenience. QOn January 15th, 1872, the capital was increased by
$2,000,000, and on November 27th of the same year the final 34,000,000 of stock w
as wanted it at 25 per cent. premium, the remainder being
The bank realized about 81,500,000 which was added
Mr. King's resignation followed shortly
London, Eng., where he is chairman of the
the Bank of Montreal,

on a motion by

as
sold to such shareholders

sold in the open market, to the
afterwards and he removed to
advisory board of the English

reser ves.
branch of

The destinies of the Bank came into the manipulation of My, R, B. Angus, after
Mr. King went to Europe, and it was in 4 most troublous time that this handsome
Scotchman held the helm., During his regime there were failures of the Consolidated
and Mechanics Banks. and the most stringent period in finance followed, in course of
which there came a reduction of the “ rest ” op reserve fund taken to pay the dividend
of the year, which was ten percent. Mr. F, C. Smithers succeeded him, and
under his astute guidance and a return of better times that the bank re
excellent position. At the death of My, Smithers, Mr, Buchanan
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