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Private members Business

This is what 1 refer to as the reverse Robin Hood theory,
robbing from, the poor and giving to the rich. In effect, the grace

period is a marketing device to, get people to hold and use credit
cards.

Under Bill C-233 flic simple distinction bctwecn the charge

and credit functions of a card would be altercd. Hence, flic part

of a purchase that is paid on the duc date, the so-called partial

payment, would bc trcatcd as a delayed cash paymcnt while the.

remaining balance would b. treated as a loan and woul b. the.

only part to bear intereat.

Thie card hiolder would in effect have a grace period froni the.

date of purchase to the date of partial payment. For example,

you make a $1,000 purchase on your credit card and after

rc.iving your staternent you pay $700.
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Your nex! statemehit would show interest charges on the.

remainig $300 froni the. first statement date to the second

statement date. You would not be charged interest on the $700

payiawit as ia currcntly donc by financial institutions.
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issuer or you do flot get a card. For people who are well off,
opting not to play by the rules imposed by the credit card issuer

is an option. Unfortunately there are many consumers who

depend on short term credit to conduct their daily lives in an,

orderly and efficient way.

The work force is changing and more and more people are

bccoming self-employcd. Thcy do flot always have the advan-

tage of rcciving a pay cheque every two wccks. In this

situation, a credit card becomes essential.

1 ami always quickly rcmindcd that Canadian banks arc o

public institutions even though thcy fulfil a public purpose. The

fact remains that Canadian banks arc in a vcry privilegcd and i]

enormously powerful situation in Canada. Truc competition in~

an ohigopolistic market is questionable.

Tiie minority report in 1992 accurately describcd our pecuIli

free market arrangement: MEvidence ha. arnply proven that th(

<,redit card interest rates and bank service charges in Canada &1

not respond to the. market system but to oligopolistic forces an4

that oligopolistic forces are by their very own nature, poitica

and therefore only respond to public pressure".

Many people feel that Canadian banks do have. a responsibil

ity to b. more responsive on issues sucii as credit card rates

farm loans and small business boans precisely because for th'

special status they hold in oui nxarkctplace.
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W. mua! realize that credit-card om<panies have asolW

not taken into account the. many aspects that I have J

mentioned. Tliceefoe, I think that the tume ha. come topuit w

order in the credit-card indutr. Bill C-233 is undoubtedl
step in the rigb! direction.

[Engfish]

counsel of the. Houa. of Commons stating that theii. rOe

of Canada has jurisdictioui to euact the regulations sought lit
bill.

In conclusion 1 would lik. to thank the. many rai .

tha! have assisted me lu this very complicated matter. A p

thanka to my colleagues lu thie Houa. and to my cnt
Who have supported tuis bill. 1 hope that oui conceili$
addressed soon.

Mr. Yves Rochels.u q7)ois-RlvIères): Madam SP
iadustry crltlc, 1 am pleased to address this bill. Fr

liha to congratulai. the. hou. tu.mber for SimoS

lutroduolug Bill C-233, an act to provide for theuilto
r liteesg rites, o! the application of luterest and f fée i t
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