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(a) To grant to a resident of the other Contracting State any personal allowances,
reliefs and reductions for taxation purposes on account of civil status or family
responsibilities which it grants to its own residents; or

(b) To grant to a company which is a resident of the other Contracting State
the same tax relief that it provides to a company which is a resident of the
first-mentioned State with respect to dividends received by it from a company.

ARTICLE XIII

1. Paragraph 2 of Article XXIX (Miscellaneous Rules) shall be deleted and
replaced by the following:

2. Except as provided in paragraph 3, nothing in the Convention shel1 be
construed as preventing a Contracting State from taxing its residents (as
determined under Article IV (Residence)) and, in the case of the United States,
its citizens (including a former citizen whose loss of citizenship had as one of
its principal purposes the avoidance of tax, but only for a period of ten years
following such loss) and companies electing to be treated as domestic corporations,
as if there were no convention between the United States and Canada with respect
to taxes on income and on capital.

2. Subparagraph 3(a) of Article XXIX (Miscellaneous Rules) shall be deleted
and replaced by the following:

(a) Under paragraphs 3 and 4 of Article IX (Related Persons), paragraphs 6 and
7 of Article XIII (Gains), paragraphs 1, 3, 4, 5 and 6(b) of Article XVIII
(Pensions and Annuities), paragraph 5 of Article XXIX (Miscellaneous Rules),
paragraphs 3 and 5 of Article XXX (Entry into Force), and Articles XIX
(Government Service), XXI (Exempt Organizations), XXIV (Elimination of
Double Taxation), XXV (Non-Discrimination) and XXVI (Mutual Agreement
Procedure); and

3. Paragraph 4 of Article XXIX (Miscellaneous Rules) shall be deleted and
replaced by the following:

4. With respect to taxable years not barred by the statute of limitations ending
on or before December 31 of the year before the year in which the Social SecuritY
Agreement between Canada and the United States (signed in Ottawa on March
11, 1981) enters into force, income from personal services not subject to tax bY
the United States under this Convention or the 1942 Convention shall not be
considered wages or net earnings from self-employment for purposes of social
security taxes imposed under the Internal Revenue Code.


