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An gmendient o the A C am-d& Aotin i ':'*".‘?‘ Introdnesd forther eleiients of liberalization o fhe
rational maxket by chanzing the stamus of, b; tnen &ir Canadal®. It was placed on a similar
footing a3 the other achedule airlines b'.? puiting it mnder the re rezulatory conitrol of the Camadian
Transport Conwnission. It remmit '@:&., also changed o encourage it it gperate in & commercial
manmer and o becorme mome market | m:mx:d Uuntil this fime there is evidence of the existence of
considerable cross-zubsidization from profitable international and transcontinental routes o
support 1oss making , short hawl sexvices {e.¢ Toronto-Idontreal) and cross-border routesis.

In contrast 1o this, there was increasing public sector involvement in the control of the regional

carriers!®.  While initiall private concems, the regional carrers were the subject of considerable

changes in the 1970s and early 19805, In most cases this involved a degree of either divect or

indirect public sector ownership. Often this has been at the provincial level (e.g. Alberta’s

involvement with Paciic Western Alrkines from 1974 and-Cuebec's contol over Quebecair singe
1931} bt aleo zaw Adr Canada acquiring Mondair in 197329,

Overlapping the evolving regulatory stucture of the Caradian domestic sviation market wss the
official policy with respect 1 Canada's international aviation industry. Infternationsl aviation is
extremely important in the Canadian context. Some 159 of scheduled and charter revenue ton-
miles operated by Canadian jet carders afe cioss-border services with the United States and a
further 3895 is generated by services 1o other countries?1. Rince this aspect of aviation policw is

deternined thyough mult and bilstersl negotiations with other go vernments there are cONStaints
over the power any one country can sxercise. The key point about the Canadian stance is the
attitude which has been adopted in awarding routes t0 indiwiduvel netional carrers once an
agreement on & service s been resched. Ezsentially, since 1973 an official approach involving

designated 'zpherez of influence’ had heen fawowedZZ  div Canada, for example, had been
awarded roues involving Morthem Evrope while CF Adr had rontes over the Pacific.  There ame
even eXamples, such ag when Air Canada was unable 1o obiain a Pacific ronte 1 Korea, when an
giiline is excluded from the other's sphere even if the Jater does not operate the ‘pam’mﬁar 2EIVICE.
I terms of efficiency, this hes the potential 1 Mmit the developiment of services in certain aress
and would seermn to offer shelter behind which prices are unlikely to be minimized2%

The Sty Bupoerol 1975 was influentiad in bringing this change about,
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13 @ addition fo the netiomal and tvlﬂuT_;ﬂ capyiers thers are also 2 Ljv-.- number {worer ?
whieh provide & wide rangs of services to smaller commundties often asting as feeders tn 7
< A smmary of chunges in airline owmerskdp i to be fovnd in Figwe 1 of Gillen, St .m} WY 4G
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<4 Aleo in the same oo intermationad ABC shastars wers allowed [in place of the affinity sude) snd this allowed
for the growth of low wosts intermational chuster operations
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