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The Duties of -Accountants
The December issue of the FînancîaI Circuler, the or-

gan of "The Instituts of Municipal Treasurers and Ae-
counitants" of England. contains excerpts fromn a report
of a legal action thta bas a very important bearing on the
duties of accounitants acting as auditors. WhuIe the case
Ini question referred only totbe auditing cf the books of a
nrivate firin, the principle Involved applies equally to, the
outaide auditing of municipial accounts. This was evitient-
ly in mind of the Editor of the Financlal Circular, though
in publlsbing the report-he makes no comments. The case
ls briefly as follows-

The Outies of Accountants.

Fox anti Son v. Morrisb, Grant and Co.
(Before Mr. Justice A. T. Lawre-nce.)

in this action, whlch bas occup)ieti the Court, for six
days, the plaintiffs claimnet damiages for negligence, or
for breach of duty by the tiefentiants towaris< them. <

The piaintiffs were linen manufacturers at Leeds and
warehouisemen in Londion, anti the defendants were ac-
countants. The buisinesses at Leedis andi ln London were
carrieti on as distinct businiesses. The ed businesàs had
a banking aIccoun-t at Lloyrls Banik Lesanti the Lon-
don liusiness hati a banklng acncouint at the London (County
anti Wetminster Bankl (formeprly the, London anti Coun-
ty Bank). The finainciai affairs of botIl businesses were
manageti ln London. The plaintiffs. in their statement of
claim, allegeti that they ontoyed( the tiefentiants as ac-
countaints to prenare for their information andi guidiance
annuatl balance-sh1eetq for each of the lbusinesses. Tt was
an arrangement eraIdYmI-de in the firat instanýe about
1897 by Mr, Charles Fox, anti the dIefentIantsý since then
hati prenareti the Iaac-set nd haId copieti them intO
the pîaRintiffq, rivaýte letigers., Fromn 1911 to 1916, hajlf-
yearly balance-shPets we,(re preparetI by theI defentiants anti
presenteti to th(, Plaintiff5. whicb puirportdeti to show the
true position of the Leedis ani9 odo1dsnsss

Each of the balance sheets wa11leç,-ti to be Incorrect.
andi mi8loading as to the financla-l poiinof the busqiness.-
and,. the plaIntiff saiti, was prpared i nskilfuilly and nez-
Uigently, inasmnuch as Peacb containeti a specifie statenit
as to the amnnt of caut bank aknti in hanti," or (in
the case of the Leedis buseefor Decembher 10th, 1912)
overdraft at bank," or (in the cas(, nf the London busi-

whlf.h
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saiti that thie frauti waa not discovereti as It would other-
wise have been.
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