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SStVer, wlho niay corne iiito possession of the corporate property,
for the purpose of col1 eetiing it and distributing it ainoiig the credi-
lors and shiareliolders, is obliged to regard the riglit of actionî agailnst
such delinquenît directors as a part of the available assets. It iS
his duty to push the dlaims, to miake wliat lie can out of thern, and
to apply the proceeds together Nvith the other funds of the corpo-
ration to the disehiarge of its indebtedness, and the reiniburseinent
of its creditors and sharchoilers. Tlue liability is at coninmon law,
anid tlîoughi a statute or charter may declare -%vhat acts of a direc-
lor, and unider -what circurnstances comnrilted, shial render hinm
liable, yet thiese enactrnents -iil iiot operate to alter the nature of
Ille liabilitv, once accrued, or 10 render it statutory. They inust
be construed as sirnply relating to evidence, and as declaring thiat
testimony establising the act and circumistaices described shall
Suffice to lix the liability, which, liowever, after Lt lias been tUs
fixcd, w-ill. stili retain its original and inherent coinnîion-]aw
cliaracter. But whatever liability rnay have been iincurred by all
or alny of the inenibers of a board of direction, it %vill not descend
to their successors iii office, -wh]o are blarneless uponi thieir own
account Neithier wvill it pass to any lliird party to wh.lo-mi they
-have assigned corporate property, if lie took il in good failli
withlout collusion, and for value (i).

FA.LSEi. AND DuECEPTIV]ESA3Z'ETs-I sonietinies liappenls
that hIe directors of a baujking corporation put forth deceptive and
fraudulent reports, and inake false statenieîîts concerning its
affairs, iii order to keep Up its good repute Nvith the public, aud to
sustain or rmise the prîce of sliares by atîracting purchasers. A
collection of case-lam,' on this and coguiate subjects is ho be found
lu Sh1elfordl's Law of joint Stock Conîpanies, and othier books,
referring- to the Iiighiest sources of authority iii cases upon tlis
subjeet iii Englaud ; bothl on the question of a report of directors
M119g in zany senlse a representation ho an outsider whlo buys on the
failli of il, and also on tîe point %vlheflier il is to be considered a
report of directors, or (after its adoption by the Bank) a report by
the latter as liaviing aýpprovcd of it and profited by it.

Reports, nmade and accounts, relidercd by directors in flic course
0f tlieir duîty, thiougli] vîade aîîd issued to the shiarclolciers only,
25 t0 the State of affair.s of the Comîpany, are coisiclercd hIe
Fe-, isCeitatons of Ikccol«pay, nlot oniy to sliareliolders, but to the

(1) Schlc-v v.Dicu zrn
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