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be comjwlled to contribute hit share. By 
the Assessment Act, as it stands, rental is 
it exempt, while the merchant is taxed on his 
merchandise, as well as o» the income he 
derives from his business. As we shewed, 
last week, the Ontario merchant is un­
wisely burdened and loudly complains of 
double taxation. The Toronto City Council 
have petitioned the Legislature, urging this 
reason as a ground, for the repeal of the par­
ticular clause which renders sucji taxation 
possible. But it ia also prayed in the same 
petition, tliat the personal property of all in 
corpora ted companies shall he assessed against 
the company and not against the individual 
shareholders. In the case of, say, Building 
Societies, a tax of one ]>er cent would yield 
a very large sum, as their capital is invested 
in personal j»rnj>erty. Rental, is exempt, we 
presume, for the reason that the property 
from which it is derived j»ays a tax, and if 
the rental Were not exempt, there would be 
a double taxation. These building societies 
have their capital invested in mortgages, and 
the question arises, whether, if mortgages be 
taxed individually or collectively,the capital 
is not taxed' twice. Real estate is assessed 
at its face value, without any deduction for 
what is owing upon it ; personalty is taxed 
upon the balance, after deducting indebted 
ness. If the debtor pays upon the amount 
he owes upon mortgage, and the creditor also 
pays upon the debt date to him, double taxa­
tion is thereby levied upon the same capital. 
The position has t>cen well illustrated m the 
following way:— '

A and B have each say $1,000, upon which, 
as personal property, they are liable to assess­
ment ; and C owns real estate worth $2,000. 
There is $4,0<X) capita^ to be taxed. Then A 
buys the property froni C, paying him in cash, 
of which he borrows $1,000 from B. The 
assessors conies round and assesses A on the 
property he has bought—W,000—B, on his 
mortgage, $1,000, and C on the proceeds of 
the sale of his property, $2,000, in all $5,000, 
just the amount of the mortgage more than 
their agregate capital.

Or, A has a piece of land worth, say $1,000, 
and erects a building upon it, and borrows 
from B $1,000 f »r that purpose. He will 
then be assessed for $2,0.M), (the value of the 
land and building) while if B is also assessed 
upon the mortgage there will be $3,000 of 
property taxed, where, in fact, only $2,000 
exists. * I

Or, A has real estate Worth, m cash, $5.000, 
and he gets advances njfiiu it to iis fuit va'ue. 
He will be a»*e*ipd for and the mort­
gagee fur $j.OU0, ju»o dtt.ib’e the amount of 
their entire capital. « Subjiose then the mort­
gagee takes a deed of the property, the as­
sessment immediately fall» back uptn what

it should have been originally, $5,000 instead 
of $10,000. j

1 he conclusion to be drawn therefore is, that 
capital invested in mortgages is taxed in the 
property mortgaged.

It is also to be considered whether one 
municipality in which an incorporated com­
pany has its headquarters has a right to levy 
on the capital of that company, while the con­
tributories reside elsewhere in the province. 
A shareholder who lives in Hamilton might 
reasonably inquire why he should be com­
pelled to assist in paying the debts of the 
Toronto Corporation, or Hamilton might 
urge its claim as a municipality, to receive a 
portion of the assessment, so far as concerns 
the stock heljl by its citizens.

As a matter of principle, it api>ears wrong 
for the state to attempt, by discriminating 
between investments, to force money ont of 
its natural channel*.

the expiration of the first time mentioned on 
thei ■ face. He believes that they may be 

1 iced by bonds bearing interest at the 
of 4$ per cent.
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LIFE ASSURANCE.

T1 ere is now before the Ontario Legisla­
ture a Bill to amend 28 Vic., cap. 17, the 
Act i ecuringto wives and children the benefit 
of as mrances on the lives of their husbands 
and «rents. By that Act it was made law­
ful f|>r any person to insure his life for the

UNITED STATES FINANCES.

President Grant, in his Message to the 
United States Congress, expresses the opinion 
that Legislation should be had to restrain 
the banks from allowing interest on deposits, 
on the ground that payment being obtained 
on short notice, country banks which pay 
interest on deposits transfer their funds to 
other banks, ffrum which they receive interest 
in return, and thereby the currency of the 
country is centred in cities ; and that banks 
in cities, being liable to respond to drafts at 
any moment, decline to make loans on com­
mercial pajier, but insist on call loans, with 
government bends as collaterals. As mer­
chants will not borrow large sums payable on 
demand, the funds of the citv banks are 
loaned to persons engaged in speculative 
pursuits, and the rate of interest ia raised. 
In 1868, forty-one jwr cent, of the \pans of 
the New York banks were on demand, and 
in 1869, thirty-* me per cent. He therefore 
recommends, * al* >, a limit on loans on col­
laterals to an amount not exceeding ten per 
cent, of their capital. The question of a 
reciprocity treaty with the Dominion is not 
viewed with favor. He thinks no citizen; 
would be bene Sued by reciprocity, owing to 
their internal taxation.

A return to Specie payments he considers, 
expedient, but $ues not deem immediate re­
sumption advisable. His method is te 
authorize the Treasury to redeem its own

bene t of his wife, or his wife and children, 
or ft* the benefit of hie children only, and to 
apjx >r|ion the amount of the insurance money. 
But n|> provision was made for the payment 
of thé money in the event of the children 
being under age, and for the execution of a 
propel discharge to the insurance company. 
It is n >w proposed to make it lawful, in cases 
where no one is named to receive the money, 
and tli s children are under age, to pay the 
money to the executors of the assured as 
truste* i for the minors ; and where the as­
sured ] as died intestate, to pay the guardian 
appoin ed by the Surrogate Court. In case 
of deal i, before the assured, of any one bene­
ficially entitled, then the survivor or sur­
vivors ihall receive the money ; or, in caee 
they a 1 die before the assured, then his 
executi rs or administrators shall be the 
pnqier isrties to receive it. This, of course, 
will noi operate to prevent the assured from 
execoti tg a new declaration in favor of 
others. The benefits of a policy may at any 
time, bj any writing, notified te the company, 
or by bi 1, be revoked aa to any one or more 
of the 1 L-ueficiaries named, and be declared 
in favor of another or others of them, to the 
exclusio i of those to whom the revocation 
refers. j f

Provii ion is also made for the surrender of 
jHilicy If a jierson who has effected, or 

shall effi ct, an insurance in the terms of the 
Act, fini hintself unable to meet the pre­
miums, i shall be lairful for him to surren­
der the ] oiicy, and to accept a paid-up policy 
instead, ayable at death, in the same man­
ner as th } original policy ; and the company 
may scc< pt the surrender and grant the 
jaid-np ji dicy, notwithstanding any declara­
tion in fa or of the wife or children.

A powi • to borrow on the policy such sums 
as msv b» necessary to meet the premium, is 
also grant d, notwithstanding the declaration, 
the auiou it l*«rowed becoming a first lien

pajer, at a fixed price, whenever presented, on the p< licy. Any person insuring with 
snd to withhold fn-m circulation all currency profits tus • ajiply them either in payment of 
so redeemed until sold again for gold. The premiums or- direct them to be added to the
debt is rej>re*eived in great part by 5-20’s 
ahd 10-40's, beatiiv: interest at 6 and 5 per 
cent, respectively, it being ojitional with the 
Government to fay them at ai\y period after

insurance uoney payable at death.
Existing life policies; heretofore effected, 

may be d< dared for the benefit of the wife, 
or the wii » and children, or some of


