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RECENT LEO&L PHASES ÔF ACCIDENT 
INSURANCE

such B pollc) must, when Injured, have been riding In a 
blue wagon drawn by a white horse In .barge of a red
headed driver; pruvlded, however, that the 
smashed to smithereens In the valantmphe. lint then the 
holder of sin h a policy has at least this solai e. 
has Ills key ting and If he should succumb to his wounds 
the little tag will tell the |sdlee where to send his Issly.

The underwriter drafting a policy of accident Insurance 
Is compelled to reckon with three 
tit The Public, who Is to buy It, (2| Competition; au.l 
Cl* last, but by no means least, the Court or Judge, who 
Is to construe It

wagon Is'
A paper read by Mu. J. C. Rosts muta, of the Kansas 

City. Mo., liar, before the International Assisdation 
of Accident Underwriters In Annual Convention. 
July, 11*03, at Hotel Frontenac. Thousand Islands. 
NY.
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PART 1

Tin- history of insurance against bodily Injuries, “sus
tained throiiKh external, violent ami accidental mean*." 
H brief and extraordinary. It Is a story, the past tense of 
which t in lie confined to the last half century. Although 
the giowth of this hram h of underwriting has not reach
ed the stupendous proportions of life Insurance, yet the 
millions of dollars which are received and delivered ann 1- 
ally by the so-called accident companies are a sure In
dication of what an Integral factor the accident policy has 
become In our everyday lives.

It must he obvious to every thinking man. that the 
«uni pensât Ion paid the insurer for assuming the liability 
Imputed by such policies must of necessity, as in all other 
Insurance, be based on the risk assumed, with a reason
able loading for expenses and a percentage of profit suf
fi* bnt to adequately reward the Insurer for transacting 
th** business. It must also be obvious to all men that

The first element, the public, is as yet of minor lni|M»r- 
tance but Is becoming more Important every day.
It Is now of small importance because It is 
fact that the average man does not read his accident pol
icy until after he makes a claim, and then If he finds he 
has slept on his rights or has violated some essential and 
necessary condition of the policy he feel» that his confidence 
has l>een misplaced and that he has hero very much abused 
and deceived. It Is singular that a man who, before tak
ing a policy of life Insurance will carefully compare the 
policies of half a dozen other comiMtnlc* and read statis
tics as to earnings and expenses and dividends until he Is 
dizzy, will take a pulley of accident Insurance and wlth- 

a 1 out looking at It toss It away in some drawer or pigeon-
policy of accident Insurance must be whai it* name Inw 1 ^ r* r,,rna*11 **> *w»*et oblivion until the
piles limited to bodily injuries which are the result of , M ha|,p"nM an<l h° htts h,'vn ‘njured. This may 1h>

! <luo to ,hp ***** disparity In the amount of the premiums
I ,n ,hp ,wu «leases of Insurance, hut 1 might say that no 

man with a claim against an accident Insurance

I say 
a regrettable

unex-

exieinal and accidental violence and to particular mtiso- 
qiiencea of such injuries.

Tii - merest child can see that no company or Individual 
meld safely assume the risk of Indemnifying the insured 
against any and every loss, physical or financial, which 
might result from a bodily Injury, however sustained.

Again the requirement* of the business are such that 
poll* 1rs must l»e uniform. They must lx* made for the ! 
Just a* well as the unjust, for the honest as well as the 
dldionest. Kvery prudent man who enters Into a con
tract with another, whatever his confidence may h> in the 
Integrity of the other contracting party, acts on the nm- 
mmptlon that such party may turn out to be dishonest or 
avaricious, and It therefore Irehooves both parties to, a* 
closely as possible, fix and determine the measure of lia
bility each to the other. This Instinct, common to every

company
was ever heard to admit that his premium was low or 
small. Hut. however IIiIh may lie a fac t that .iitnpelltloti 
III the ImelneHM Of Insurant»» anil I he lonaequent a.tivtty 
of the noil, Itor are iilmatlng the public to a realIzalInn 
that an

1
accident policy means something and 

: lie ginning to reail their |s,llclee.
men are

The proceee of weeding out condition* and 
Is going on at a rapid rale anil the evolution of the acci
dent Insurance bmdnees Is bound finally to bring forth n 
lKillry of accident Insurance which for simplicity and di
rectness will lie In fad as well as In name “a plain promise 

i lo pay." Notable Instances of this tendency

exception*

may In*
found In recent policy forms already adopted by several 
companies members of this Association, and one In partl- 

has given rise to the insertion in his contract with the | vu*ar *n ^he drafting of which I had the honour to parti
cipate. I do not mean by anything I sav here to In* un

man finds no exception In the accident underwriter and

injured of various exceptions, definitions and limitations, 
the aim and object of which are to place beyond the per- derstooil as advocating that the disirs In* thrown open to
adventure of a doubt that for which the Insurer will pay fraud, danger and disaster. There are some safeguard*

■ that must ever Ik* preserved if the business Is to be safely 
done. An accident policy is limited at best, and there Is 
n limit to which the underwriter can go In his ambition 
for business. Then* is a mark at which Prudence will 
stop him and say: “Thus far shall thou go and no fnr- 
ther.*' of course. If h»* ran get a premium large enough.

and that for which he will not pay.
A natural concomitant of the earlier Insurance con

tract* of this class was that of a caution. |>erhaps undue 
« intbn on the part of the Insurer. The business was new 
mid n the nature of an experiment, and the n-sult was
the Introduction Into the policy of many exceptions and 
p:nvlsns, which are not found In indicles of the present there is probably no limit which the Insurer cannot saf<«-

I lx transcend, but we all know that the character of the 
business Is such that there is a limit of price alwive which 
an nvtcdent policy cannot be sold except to a few specially

■ !.v

Th" process of elimination and liberalization of the
contract has been due to two muses, tumidly, adverse 
const ruction by the courts and competition among the favoured hv fortune and circumstance. I am referring In
ln*Mr r* themselves The*» Influences, however, have this discussion more especially to the policy forms In gen

eral demand and use by the American public and sold for 
f.10 or less per fire thousand dollars of Insurance. When

lus served to eradicate the cheaper contracts, which are 
distinguished for an Increase rather than a decrease of
limitations and provisions as to liability. For example. this rate can he Increased It will be time enough to
thou inds of policies are tanned annually by some com- shier the elimination of many policy conditions, which
l‘»nle at wholesale to all who will buy them at au are absolutely neiessary to a safe conduct of the business

iimb*r. present conditions.annual premium return netting the rotnpanv I11 some In-
• t-sn. < but a few cents each It Is not to In» PX|N*cled 
that *uch policies will give much protection and In point
• f fa-1 they are so hedged about with conditions nnd ex
ception*. that to use the language of one of the members 
of this Association, one to In* entitled to Indemnity under

ft become* the duty of the underwriter to draft a policy 
which will not only In* safe and profitable to himself, but 
one which the public will he willing to buy. and It is here 
that the first two elements of underwriting mentioned by 
me. namely, the public and competition come into the

>


