No. 297 BILL. [1862.

An Act respecting Insolveney.

HEREAS in the interest of Trade, it is expedient, that the po- Preambte.
V¥ sition of persons engaged in commerve should be defined, and
that means should be provided to facilitate the. amicable settlanent of
the estates of insolvent debtors, the prevention and punishment of
o fraudulent preferences to ereditors, of fraudulent devices for defeating
their remedies, and of the frandulent contracting of debrs without
mcans of payment:

Thercfore, er Majesty, &c., cnacts as follows:
L. The coutinuous stoppage of pavment by any trader or trading Iniu:"‘eng{—
10 company shall constitute msolvency. - il 0 Be-

2. Any isolvent trader who shall procure the execntion in his favor Discharge of
Ly four-fifths of his creditors in number and value, of a deed of com- z‘;ﬂ“,ﬁ;ﬁ:g
position of the debts due hy him—at u pound rate vr otherwise; shall i four-
upon payment of such composition toall of his creditors, in conformity fifths of his
15 with the terms and conditions of fuch deed he absolutely: freed and debtors.
discharged from all liabilities whatsoever existing agaiust him; whether
such debts he then exigible vr not, and whethier they he dircct or in-
direct.’ ’ )
B. Any inselvent trader desirous of making au Assignment of his Insolvest wa-
20 estate and effects (cession de biens,) or who shall be required as 1o do as gf:s't’“"‘,’l;;f‘“‘l
herveinatter provided, muy call a meeting of his ereditors,” by advertis- required, cail
ing the smue for one fortnight in the Canada Guzete, nwl in two news- a meeting ot
papers published, one in French, the other in English, in the place, }‘o'; °L"l‘;'f‘;°‘f:_
or'if there e none in the place, then nearest to the place, where he is poge of as-
25 carrying on his trade, stating in such advertisements the object of such signing bis
mecting ; and at such meeting he shall exhibit statements shewing the P{:P""'F o
position of his affairs, particularly the names of his ereditors and the gtatement of
amount due to them respectively, and shall at such meeting exhibit his debts «né
his hooks of accomnt ; and those of his treditors present at _such meet- e e
#0ing in person or by their authorized agents, or the majority. of yoof 3 HE
thein in nuwber and vilue, may name an assignee to whow such assign- appointed.
ment may be made ; and thercafter, such trader shall have the right to
make an assignment of his estate and cffects (eession de biens) to the
assignee who shall be so'chosen by such creditors; or if no assignee be
35 s0 chosen at such meeting or at some adjournment thereof, then to such
assignee being a ereditor of Iiisand solvent, and notbeing related, allied or
ofkinto him, as he may himself sclect: and immediately upon the excen-
“tion of the deed of ‘assignment,he shall deliver over 1o the assignee du-
plieates of the statéinents so by him exhibited to his ereditors.. - '

40 A Tf any dispute shall avise at the first meeting of the creditors of .-\gl.o;mt o
an insolvent trader, as to the amount which any one of such creditors Jogteast

shall he entitled to represent at such meeting in the nowination of an vete: how de-



