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anteed by provincial governments, had
been spent; and 1 amn sure that. having an
.inventoVy of the liabi1ities of the road, we
should. have seen ithat not more than two-
thircis of ,that maoney liad really been. spent
on the road. We should have learned al!
those things. But, un.fortunately, members
on bath aides of the House voted againat
th, amendment 'which. I .moved for an
investigation_. only about 20 members
-voting in favour of it.

I must point out, moreover, that the
province of Quebec ifever gnaranteed one
cent of thase millions. That province lias
paid a very large share of the coate.o bath
the --Canadian . Pacifie railway- and thé
Canadian Northern. The, province of
Qnebec neyer teok any responsibility for
the. Canadian Northern and did not profit
by it, ercept the Quebec and Lake St.
John railway, for 'which the Quebec gov-
erniment has paid hundreds of thousands of
dollars; and, therefore how unfair it is for
that province ta Ïb. loaded now with a
share cd the Canadian Northern debt.
.,mounting te, nes-,ly $100,0Q,000 1 Il is9 onay
right ta 'recail lie.. facts ta show this
honowable House how f air was myprpoi
tion mnade a f ew years ago, that an investi-
gation, be.held before the $45,000,000 shouid
be granted, in order ta ascertain how ail
the. money gua.ranteed by the provincial
governments had been expended. If that
investigation had been held, &t would have
been asce'rtained, I repeat, that not lwýo-
thirds oaf the. money borrowed from the
provincial goveranents by Mackenzie and
Mann or the Caýn«dian Nor'Liern had been
expended on the road. Il will ho seen iow
uni air and unjust it ia for the province of
Quehec ta b. loaded with sncb an enorinous
ahare of that debt, without having guaran-
teed one cent.

Hon. Mr. BEIQUE: 1 xn-ay b. allowed
ta add thal tbis statement showa only part
of the. liabilillea of the system. The liabili-
ties are rnuch greater.j

Hon. Sir JAMES LOP1GHEED: This state-
ment wus brought down at the instance ai
the. honourable gentleman from Ottawa
(Hon. Mr. Belcourt), ta ..show what collat-
eral is now held by the creditars who hold
th, -short lossis amounting ta $67,000,000.
The statement from Which my honourable
friend <Hon. Mr. Béique) bas quoted is
only an incomplete statement, a.nd was not
intended ta b. used in connection with the
subject which ire are now discuesing. Thiere
.is no reason why i-t sbould not be used, but
il is an incomplete review of the fin-atcial
situation of the road.

Hon. -Mr. BEIQUE: I unders-tand liaI
th. toal liabilities amount te betireen $700,.
000.000 and .$80,0O0,000, that is, for Ah.
syetem.

Hon. Sir JAMES LOUGHEED: No.

Honr. Mr. BEIQUE: I think I sair liaI
statement.

Hon. Sir JAMES -LOUGHEED: No; the
liabilities af tbe Canadian -Northern Rail-
way system total $413,261,377.

lion.. Mr. C<HOQUETrE: The 4ionourible
leadier. et the Government iaad a moment
ago thàt thoée -who hold collateral sea-uities
would be païd only -thefr market value.

Ha-n. Mr. DANDTURAND: No, noa.

Hon. M:r. CHOQUETTE: I underataod my'
honou.rable friend la say -no. I would be
very giad'if liaI is so. because our sare
af the liability would be les.. 1 amn askig
my honaurable -friend il h. is am of that.

Hon. 6ir JAMES LOUGHEFaD: I said
Ihal whatever lhe legal rights of holders of
securities are, they wiii probably realize
thaI amount.

Hon. Mr. OHO0QUETTE: Cer tainiy 'thé
legal rights wZll be recognized; but will not
lie Government b. obliged ta pay the par
value of tiase securilies?

Hon. Mx. DAKDURAND: Certainly.

Han. Mr. CHOQUETTE: Unies. tie
Government il bankrupt.

Hon. Mr. EDWARDS: I assume that on
a short-date boan, or - any boan, the buyer
simply pays the amaunt hie borroirs, and
the interest. If a persan buys a eecurity,
liat security is hua, and hie can seli it for
wiat lie can gel; but if on colialeral. secur-
ity you borrow a certain asnount from. a
bank.or any olier institution, you are liable
for th. payment of what you borrow, not
for the face value of -4bdo-inslrument you
pledge as security.

Houi. Sir JAMES LOUGHEBED: The
securily is a contract, -and lie conîract
delermines wiat àe payable.

The motion mas agreed.ta, and lie Bill.
was read the third 'ime and passed.

ILNCOME WAR TAX BILL.

CONSIDERED IN CO MrIEE-THIRD
READING.

On motion af Hlon. Sir James Lougheed,
the Banale ment imb commitee on Bull 85,
an Act to amend tie Inca-me War Tex Act,
1917. Hon, Mr. Schaffner in lhe Chair.


