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THF PAST YFAR HAS RFFNs FR TRAQ. NMNF NF MANY MOMENTOUS CHANGES. #ITH

A CEASFFIRF TN IT'S B YFAR I NNG WAR WITH TRAN: A MOVF T CHANGF THF
FCONNMY FROM A FULLY SOCTALIST TN A MIXED FCONOMY.WITH THE DFCISTON TO
PRIVATTZF MANY QIF THF TNDUSTRIFS NNT FSSFNTIAL TN THF WAR FFFORT: THF
LIRERAL IZATINN OF THF TMPORT LTCFNCFE SYSTEM BY THE INTRODUCTION NF "WITH-
NUT FORETGN FXCHANGE™ TMPORT LTCFNCES FOR MANY CONSUMER AND TNDUSTRIAL IM-
PORTS. THE RFSTRICTIVE QFFTCTAL TMPDRTS RFGIME. COUPI FD WITH AN ACCEPTABIFE
PRICF LEVYFL "FOR 2.3 MTLLTION RARRFLS PER DAY (B/D) DF QOIL EXPORTS. PER-—
MITTFD A FORFIGN EXCHANGF SURPLUS WHTICH WAS USFD BY THF CENTRAL MONETARY
AUTHORTTTIES TO BFGIN PAYMFENT OF ARREARS TO SNMF COUNTRIESe. INCLUDING
LANADA. WITH THF CFASFFIRF. ATTENTTON TS CONCENTRATED ON THE DFMANDS FOR
RECONSTRUCTINN OF THF FCONNMY. THIS WILL RFQUIRE ITRAQI POLICY ON QTL
FXPORTS TO FALI MORE IN LINF WTTH NPFC IN NORDER TO STARILIZE PRICFS AND
MAXIMI7E RFVFNUF TN PAY FOR THF FSTIMATED $£50 BILLION TN RECONSTRUCTION
PRNIFCTS ANDN RFPAYMENT TN WESTFRN CRFDITNARS OF AN FSTIMATED $25 RILLION IN
SHNRT TO MFNDTUM TERM DFRAT. AS WELL AS THF NEFD T0O FNSURE SFCURITY RY
RUTLOING UP MII TTARY CONSUMARLFS STOCK IN THF SHORT TERM. TRAQI ESTIMATES
FORFSEF A NEFD FNR DFFFRRED PAYMFNT TFRMS FOR ? MORF YFARS AFTFR WHICH
REPAYMFNT NF SHORT AND MFDIUM TERM DFBT WILL COMMENCF. MAJOR AREAS OF
RFCONSTRUCTINN ARF THF PFTROCHFMICAI AND TNDUSTRTA! ARFAS TN THE SNUTH
"{BASRA) AND THF NIL PRONDUCTINN SFCTNR. SNMF CRFDITS ARF REPORTFDLY

AVALl ARLF FOR THFSF PKOJFCTS FROM KUWATT AND THE GULF. AND CREDIT .
AVAILARIIITY IS RFPORTFDLY IMPROVING AS A RESUIT NF THF FND NF ACTTVF
HOSTTLTTTES AND SOME IMPROVEMENTS TN PAYMENTS PERFNRMANCF. AVAILABILITY OF
CRFOTITS WIIL ODFTFRMINF THF FXTFNT TN &HICH CANADTAN FIRMS WIIL BF ABILF TN
PARTICIPATF IN THE RFCONSTRUCTTON AND DEVELOPMFNT FFFORTS IN IRAO.
SIGNTFTICANT RENEFIT TD CANADA WILL RFSULT FROM THE GFNFRAL MNTNRS ASSEMBLY
PRMNJFCT. WHEN FINAI[7FD. STNCE MNAST NOF THE PRODUCT. BOTH FULEY ASSFMALFD
AND KITSe WIIL CNMF FROM GMMN CANADA. A POSITIVE RFSULT OF THE RFYTFW RY
FDC NF ITS PASTTTION WITL OPFN THF DONR TO FXPANSION OF TFLFCOMMUNICATIONS.
"NIT AND GAS FQUIPMFNT ANND SFRYTCFSe. TNNDUSTRTAL AND AGRTCULTURAL FQUIPMENT
FXPORTS AS ALTFRNATIVES TO U.S. SUPPLIFRS. THE INVFSTMENT PROGRAM WILL
CONTINUE TO BE ON A RESPONSIYE BASTS. SHOULD THE TRAOQOI GOVFRNMENT
REGULATIONS WHICH CURRFNTLY PROHIBYT IRADI CTTTZENS FROM NON-ESSFNTIAL
TRAVFL ABRNAD RE RFLAXFDe THFRF MAY RE A RFOQUIREMENT TO PROVIDF FXPANDFD
RESPNNS IVE SFRVICES 7O TOURISTS. : : -



